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Crusader returns

as Gotham trembles j

Page 3
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World News

Indian MPs
try to force

Gandhi to

early poll
Most opposition members will
resign their seats in the Lower
House of India’s Parliament
today to try to force the Gov-
ernment to call an early elec-
tion on the issue of corruption.
The mass resignations are the
latest challenge to Mr Rajiv
Gandhi, the Prime Minister,
over allegations of corruption
in the awarding ofa $itm arms
contract to Bofors, the Swedish
company. Page 20

US spy inquiry
Felix Bloch, the most senior
DS State Department official

ever suspected of espionage,
may have began working for
the SovietKGB more than a
decade ago. Page 3

Andrentti sworn in
Italy’s 49th post-war govern-
ment headed by Mr Giulia
Andreatti was sworn in after
apower struggle over ministe-
rial jobs inside the dominant
Christian Democrat Party.
Page 20

Likud agrees pact
Israel’s Labour Party and
Likud agreed a compromise
on peace proposals for the
occupied territories, removing
a threat to the coaliton part-
nership. Page 2

Tanker shelled
Syrian gunners shelled a Greek
oil tanker and set it on fire

as it attempted to run the
blockade of Lebanon's Chris-
tian enclave.

Peace talks to start
Peace talks are due to start

this week in Paris between
the main parties to the Cam-
bodia dispute, with the possi-
bility of France hosting a full

international conference on
July 30. Page 2.

Pollution fleet
More than 100 fishing boats
and pleasure craft churned
up the waters along Italy's

Adriatic coast in a desperate
attempt to disperse slimy algae
killing fish and scaring tour-

ists.

Mol to mediate
Efforts to end the war in
Mozambique gathered momen-
tum at the weekend with the
announcement by President
Joaquim Cbissano that he had
appointed President Daniel
arap Mol ofKenya as mediator.
Page 2

Hungarian pofl result
Prospects for the Hungarian
Communist Party having to
surrender power next year
have increased after a by-elec-

tion victory by an opposition
candidate. Page 4

Bengal tidal surge
At least 50 people were feared
drowned after a tidal surge,
apparently caused by an under-
water tremor, swept three
Bangladeshi islands in the Bay
of Bengal and several coastal

villages.

1m Israelis strike
One million Israelis staged a
two-hour general strike in pro-

test at the worst unemploy-
ment in 20 years as the cabinet
debated measures to revive

an economy stricken by the

Palestinian uprising: Page 2

Rangoon crackdown
The military regime in Burma
said it bad set up live military

tribunals in the capital Rate

goon to try people accused of

violating martial law regula-

tions. Page 2

Students bombed
An incendiary bomb destroyed

the headquarters of a Hon-
duran right-wing student

organisation - the latest inci-

dent in a wave of bombings
and fcillinga.

Tatvefla dies
Finnish opera singer Martti
Talvela, one of the world's fore-

most basses, died aged 64 after

a sudden illness.

American wins Open
American Marie Calcavecchia

won the first three-man

play-off in the history of the

British Open golfchampton-

ship to snatch the title from
Australians Gres Norman ana
Wayne Grady at Royal Troon,

Scotland.
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Tkediarishows die two

c

on-
straints on European Monetary
System rates. The uppergrid,
based on the weakest currency
in the system, defines die cross-

ratesfivm which no currency
(except the Urn and the Spanish
peseta) may move more than
2*4 percent The lamer chart

gives each currency's divergence
from the "central rate* against
the European Currency Unit
(ECUX a basket ofEuropean
currencies.

Mlt’lffil Gaudier, Quebec
entrepreneur, and the Quebec
Caisse de Depot, which man-
ages Quebec's public pension
plan, look set to succeed with
their CSL32bn ($Lllbn>bid
for Steinberg, Canadian retail

and property group- Page 25

TAX: The Bush Administration
is increasingly confident of
winning this week its long and
bruising battle with the Demo-
crat-controlled Congress over
proposals to cut capital gains

tax. Page 3

ESCORTS, Delhi-based heavy
engineering company, has set

np a joint venture with Herton-

werke of West Germany to
manufacture pneumatic equip-

matt. Page 25

EMS-Chemie, Swiss chemical

group, reports strong growthm
profits and turnover for the

first half of 1989. Page 25

TECS Carp and its associate
Cominco plan to pay C$3&5m
($29An) for 19 per cent ofa
small gold-mining company,
Aar Resources. Page 25

TRADE: The European Com-
munity lacks the legal author-

ity to impose great®: restraints

on imports and could not
become-a trade fortress after

1992 even if it wanted to,

according to Mr Johannes-

Friedrich Beseler, a senior

Commission trade official.

Page 4

attempting to dreumvent Cal-

ifornia's Proposition 103 regu-

lations which would force

them tocm substantially pre-

miums on motor and property

insurance policies by filing

“bogus claims," according to

the State Attorney General.

Page 26

EASTERN Afr Lines’ creditors,

except two, have agreed to Its

plana, filed in bankruptcy
court on Friday, to repay its

$3-5bn of debts in fall with
interest Page 25

OIL: A 50 per cent sharehold-

ing in Nynas Petroleum held
by the Axel Jonson group of

Sweden and the Swedish
Investment Bank is to be
acquired by Neste, Finnish

national oil company. Page
25
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Business Summary

Scitex tries

to block

agreed sale

of Crosfield
SCITEX, Israel-based company
which is 27 per cent owned
by Mr Robert Maxwell, is battl-

ing on with an attempt to halt
the agreed sale of Crosfield
Electronics, printing technol-
ogy subsidiary of De La Rue,
the bank note printer, by say-
ing it is prepared to offer
between £255m and £265m
($408m-424m) for the business.
Page 6

EUROPEAN Monetary System:
The Bank of Italy is likely to
sell lira if the D-Mark tests
support at L722; on Friday it

closed at L722J56 from L725.7
the week before. The lira has
improved against the D-Mark
despite a weaker dollar, which
usually benefits the D-Mark
more than any other Rms cur-
rency.
However, the Italian imit is

currently underpinned by high
seasonal capital inflows. In
addition, rapid expansion in
money supply growth is likely
to keep interest rates high.

The Spanish peseta and Portu-
guese escudo are not included
in the table below because nei-
ther has a weighting in th*»

European currency unit basket
until new weightings are intro-
duced on September 20. Cur-
rencies, Page 32
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Gorbachev appeals
directly to miners
for return to work
By Quentin Peel in Moscow

PRESIDENT Mikhail
Gorbachev yesterday laid his
personal authority on the line
with. a. direct. appeal to the..
Soviet Union's striking miners
to go back to work.
His appeal came as an

extraordinary division opened
in the highest ranks of the rul-

ing Communist
. Party. Full

texts of last week’s meeting of
Communist Party first secre -

taries revealed that Mr Nikolai
Ryzhkov, the Soviet Prime
Mmiatw ami increasingly
as one of Mr Gorbachev’s clos-
est confidantes, launched an
outspoken attack on Mr Yegor
Ligachev, the most powerful
conservative in the party.
Mr Ligachev retaliated with

a dtmamA for the reimpositian
of party discipline, and sweep-
ing criticism of the Soviet
press. He also suggested that
Mr Gorbachev's nationwide
television appeal for ethnic
calm three weeks ago bad been
a wasted gesture.

With political tension in the
country rising, fresh confirma-
tion came at the weekend of
Mr Gorbachev’s determination
to press ahead with a purge of
conservative officials in top
party posts. A second major
city leader, Mr Konstantin
Marik

, the party boss in Kiev,
was dismissed.

The Soviet leader returned
to television screens yester-

day with a highly personal

appeal to flw ririkiTig miners.
“The workers are taking

matters into their own hands
-thoroughly, . and this .inspires

.

me greatly," he declared,
“nothwithstanding the drama
of the events."
Mr Gorbachev appears to

have timed his intervention
with care, while taking' a
cakmiwtpH risk: although more
miners went back to work over
the weekend after major con-
cessions by the state were'
promised, he faces a personal
rebuff if others refuse to end
their strikes.

He is now ever more dearly
using the upsurge in popular
unrest to raise the pressure on
his own party bureaucracy.
He denounced local party

leaders who had faiiwi to
with the industry’s problems.
"Some comrades have no

live connection with the
masses," he sail “That is in
part why simple questions
have not been decided. But
workers will no longer stand
for this."

The same theme was seized
by Mr Ryzhkov in his speech to
foe party meeting last week,
when he savaged foe whole
party organisation for losing
touch with foe Soviet people.
He blamed “serious mistakps

in ideology by the Central
Committee party secretary" for
the “growing HriAmlnglMtlftw

of society."

Amstrad seeks revival

through fax machines
By Terry Podaworth, Industrial Editor, In London

AMSTRAD, the UK consumer
electronics group, plans to
start manufacturing fax
machines later tw« year in an
attempt to revive its flagging
fortunes after a series of prob-
lems in its personal computer
division.

The company's shares are
expected to come under
renewed pressure today follow-
ing a decision to recall 7,000 of
its PC2Q00 computers, foe top-
of-the range machines
launched last year as
Amstrad's spearhead into the
business computing sector.

Mr Alan Sugar, Amstrad’s
irrepressible chairman, con-
ceded yesterday feat foe com-
pany had tripped up fa its cam-
paign to challenge
International Business
Machines in the personal com-
puter industry. He said
changes in the recalled
machines, along with a
relaunch for the range in Sep-

tember, at a quarter of ZBM
prices for equivalent products,
would put the company back
on a growth trade.
Mr Sugar refused to confirm

Amstrad’s entry into the fast-

growing facsimile machine
market, but this is understood
to he one of several steps foe
company is taking to reinforce

its position following a year of
mounting difficulties.
Among these moves will he

the launch of a stand-alone
television and an attempt to
team up with STC, the UK tefe-

comnmnlcaticus group, to
for one of the British Govern-
ment’s new personal communi-
cations telephone (PCN)
licences. The PCNa are expec-
ted to be extremely valuable in
foe latter half of the next
decade.
Mr Sugar said yesterday that

Amstrad had not yet reached a
definite agreement with STC,
which is planning to bid for a

licence in collaboration with
US- West, a big American tele-

phone operating company. Mr
Sugar said Amstrad would be
able to offer for its expertise

j

both in marketing and hard-

1

ware procurement to a joint
venture.
Although Amstrad's results

for the year to the end of June
are not due until October, ana-
lysts have recently down-
graded their profits forecasts
sharply to around £110m
($177m) because of the launch
problems encountered with the
PC2000. The share price ia cur-
rently dose to its low point for
the last 12 months at 75p.
The company said yesterday

that the troubles with foe com-
puter range centred an a spe-
cially designed chip in its hard
disk controller unit. This
would be replaced in the recall
programme at a cost estimated
by Mr Sugar at around
£400,000.

US economic consensus forms
By Peter Ridded, US Editor, In Washington

THE US Federal Reserve, the
Bush Ailministnitinn and «rn-
gresaUmal analysts have come
closer together In their fore-
casts of tire US economy and in
their views of the right policy
response, though there remain
important differences of
emphasis

All three groups last week
produced mid-year forecasts
with, in parttaug. Admin-
istration revising down its pro-
jections of growth by around a
fifth, and revising up its fore-

casts of inflation. The final

Raafpm AAnfaifatwtim projec-
tions produced in January
were generally regarded as
wildly overoptimistic.
The latest - estimates are

more in fine with the central
projections of the Fed’s gover-

ness and regional hank presi-

dents, the Congressional Bud-
get Office and private sector
economists.

CONTENTS

The narrowing of the differ-

encea has important policy
implications, with the Fed now
placing more emphasis on
avoiding a recession than
great*"* inflation. Ttite is inline
with the long-standing view of

Adininlgtre+irtti.

. Mr Michael Boskin, the
chairman of the President's
Council of Economic Advisers,
has gone out of his way to
praise the Fed for its handling
of interest rates.
However, there still appears

to be a difference of emphasis
about what extent of economic
slowdown is acceptable. Mr
Boskin has said the Adminis-
tration hopes foat “if the econ-
omy started to slow more than
it has in the first half of this

year, the Fed would move to

head off a recession. We
assume from their public state-

ments that they would do
that."

While Mr Alan Greenspan,
the chairman, last week
stressed the Fed’s desire to
avoid a recession, it is willing
to accept a marked slowdown
in economic growth from the
rapid levels of 1387 and 1388.
Indeed, the Fed regards such a
slowdown as “probably inevita-
ble".

Consequently, if farther evi-
dence of economic softening
appears, there will be Adminis-
tration pressure for more eas-
ing of monetary policy. Mr
Greenspan has admitted that

tiie Fed is involved in a deli-

cate balancing act and there
are risks of policy mistakes
and softness deepening and
resulting in a substantial
downturn in activity.

Bush team should win on capi-

tal gains tax. Page 3; Green-
span volunteers as scapegoat.
Page 21; International Capital
Markets, Page 24
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Freddy Hdneken has
been the driving force

behind the Dutch
brewery's climb to Ha
present status as a
global brand. Now he
is handing on the
sceptre - but not the
crown.
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The attack could be taken as
criticism of Ur Vadim Med-
vedev, the new ideology secre-

. tary, but ai«n be reen as an
attack on Mr Ligachev, who
was previously responsible.
Mr Ryzhkov rammed the

point home when he declared
that it was “not acceptable
that two Politburo members
are dealing with agriculture" -

one of whom is Mr ligachev.
He also warned that the new

Supreme Soviet and Congress
of Deputies would not take
direct orders from the ruling
party. “If the party does not
find a way out of this situation,

it might lose its inflnence in
government” he said.

Mr Ligachev had already
denounced any suggestion that
the party should be subordi-
nate to the elected soviets.

The bitterness in the highest
ranks of the party was clear in
Mr Ligachev’s dismissal of Mr
Gorbachev's dramatic appeal
to the nation over the renewed
outbreak of race riots.

“Only recently the General
Secretary spoke on television i

on questions RnkwH to inter-

ethnic relations,” he said. “The
answers in certain areas were
more dashes, people’s deaths.

“Is it not proof that we are
not active pnmigh in realisa-

tion of absolutely correct direc-

tives of the Central Commit-
tee?"
Biding the tiger. Page 19

Takako Dot, chairman of the Japan Socialist Party, the leading
opposition victor: “This is a new dawn in Japanese politics."

Japan’s ruling LDP
in big poll defeat
By Stefan Wagstyl in Tokyo

JAPAN’S ruling Liberal
Democratic Party last night
conceded defeat in national
elections held yesterday,
admitting to its biggest elec-

toral failure in more than 30
years.
The result in the election for

the Upper House of foe Diet
(Parliament) prompted calls
from some party members for
the immediate resignation of
Mr Sousoke Uno. the Prime
Minister. Opposition parties
demanded an early general
election.

While the count will not be
completed until today, com-
puter projections last night
mrifcatftrt that tire LDP would
lose its overall majority in foe
Upper House for the first time
since it was founded in 1955
and that foe opposition Japan
Socialist Party would record its
greatest electoral triumph.
The LDP will retain control

of the Government through its

majority of the Lower House,
the more powerful chamber.
However, the scale of the oppo-
sition parties’ victory will
greatly limit the LDP’s ability
to Tnanagp parliamentary busi-
ness, and it will sap morale.

“This is a new dawn in Japa-
nese politics,” Miss Takako

Doi. the JSP chairman, said
last night.

Mr Ryutaro Hashimoto, sec-
retary-general of the LDP, con-
ceded defeat, said he was very
disappointed ami commended
the JSP’s success.
Mr Zenko Suzuki, a fanner

Prime Minister, Mill it was the
worst crisis in LDP history and
called on Mr Uno to resign.

Half of the 252 seats in the
Upper House were at stake.
The LDP held G9 and had to
retain 54 to maintain its major-
ity- By late last night, it had 28
and the opposition parties 69.
NHK, foe national television
station, forecast that the LDP
would retain only about 36 of
the seats up for election.
The JSP was the clear leader

among the opposition parties,
with 37 seats secured. Miss Doi
said a great responsibility
rested on the party’s shoulders.
Rengo. a non-party trade union
organisation which co-operated
with the JSP. also did well,
with 11 out of its 12 candidates
elected.

A total of 76 seats were being
decided on the basis of polling
in separate constituencies. The
remaining 50 were being allo-

Continned on Page 20

Disciplinary

steps likely

after report

criticising

NatWest
By Barry Alley in London

A SERIES of disciplinary
measures over County Nat-
West's handling of Blue
Arrow’s failed rights issue in

1387 are likely within the next
few days following a weekend
of emergency meetings of
banking and securities market
regulators.
The meetings came in the

wake of the damaging Depart-
ment of Trade and Industry
inspectors* report on role
played by County NatWest, the
investment banking arm of
National Westminster Bank.

Directors of National West-
minster Bank held a crisis
board meeting last night at the
bank's headquarters in the
City of London. They discussed
the possible responses which
NatWest could make, amid
widespread calls for heads to
rolL

The key regulatory bodies
involved, the Bank of England
and The Securities Association,
are anxious that their disci-
plinary moves, to be made
under different legislation.
should be co-ordinated.
A meeting of officials from

the Bank and TSA late last Fri-

day was also attended by repre-
sentatives of the Securities and
Investments Board, the overall
investment industry watchdog
body which mainly acts indi-

rectly through sclf-regulatorv
organisations such as TSA.
The regulators are under-

stood to be anxious to ensure
there are channels for exchang-
ing information, and that prob-
lems will not arise from differ-

ent timetables.
The Bank has statutory

authority under the Banking
Act to decide that individuals
or firms are no longer fit and
proper. In addition, foe Bank
has the position of lead regula-
tor for the NatWest group.
However, it must co-ordinate
with TSA, which gains its pow-
ers separately through the
Financial Services Act
TSA is responsible for

authorising County NatWest
Securities and also UBS
Phillips & Drew, the stockbro-
ker which acted for Blue
Arrow in the controversial
foiled share placing.
There are slightly different

definitions of fitness and prop-
erness in the two pieces of leg-
islation. And whereas the Bank
has used its powers before, for
instance at Morgan Grenfell as
a result of foe Guinness affair,

TSA is thought never to have
struck off registered individu-
als in the IS months or so since
its rulebook came into force

Editorial Comment, Page 18 Continued on Page 20

FREEPHONE IOO
FOR
£1 BILLION OF
PROPERTY
DEALS
If you're an industrial or commercial operator, developer or investor,

looking for property opportunities in England, there is one organisation
which can offer you land and premises to lease or buy in IS prime New
Town locations.

And you need only use one telephone number for information on
property in the North. Midlands and South of England.

Lastyear alone, this organisation soldmore than£300 million ofproperty
in English New Towns, and it still has in excess of£1 billion worth of
property assets to dispose of

Basildon, Bracknell, Central Lancashire, Corby, Crawley, Harlow,
Hatfield, Hemel Hempstead, Northampton Peterborough. Redditch,
Skelmersdale. Stevenage. Washington, Welwyn Garden City.

One telephone call, and you could share in the success of the English
New Towns. Dial 100 and ask for Freephone CNT Property Centre.

COMMISSION FO.r
'. THU NEW TOWNS.

PO BOX 176 I.ONDCi ! 3W!B IBIJ:
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By Andrew Gowers, Middle East Editor

A UK Cabinet committee will

debate on Thursday whether to

approve the possible sale of
more than 50 Hawk trainer jets

to Iraq in what has become a
test of British policy on arms
exports to the Golf war coni'

batants.

The possible deal, which
British Aerospace has been dis-

cussing with Baghdad, is

strongly supported by the Min-
istry of Defence and the
Department of Trade and
Industry on the grounds that it

represents an opportunity far

the British arms industry to
make inroads into a market
which has been something of a
French preserve.
But the Foreign Office is

understood to have serious res-

ervations concerning the likely

reaction of other countries in
the region - not least Iraq's

Gulf war opponent Iran, with
which Britain would eventu-
ally like to restore diplomatic
relations. There is also some
anxiety in Whitehall about
public reaction, in view of
Iraq's poor human rights
record and the continuing con-
troversy about Iraqi treatment
of its Kurdish minority.

British Aerospace’s Hawk is

in competition for the deal -
which could be worth well in
excess of 2300m - with the
Franco-German Alpha jet pro-

duced by Dassault and Domier.
The company sees the Iraqi
contract as a crucial part of the
global battle between the
Hawk and the Alpha, which
the Hawk appears to be win-

ning at present The deal is

also important as an entree

into a market where much
lucrative re-equipment busi-

ness is in the pipeline follow-

ing the Iran-Iraq ceasefire.

The controversy concerns
whether the sale of trainers is

excluded by the British Gov-
ernment's 1934 guidelines on
the export of military equip-

ment to the Gulf war combat-
ants. Supporters of the deal
argue that it is a non-offensive
aircraft but opponents say it

can easily be converted for
combat purposes.

Sir Masoud Baraani, leader

of the Kurdish Democratic
Party, has been in London to
lobby against the deal on these
grounds. He says Baghdad
used converted Swiss Pflatus

PC-7 trainers to drop chemical
weapons on Iraqi Kurds last

summer.
A decision on the contract

by the Iraqi authorities is still

understood to be some months
away. They have also yet to

announce how many trainers
they require.

But it is clear that the deal
will entail local assembly and
if BAe wins the contract it will

Involve an oil buy-back
arrangement administered by
Royal Dutch/ShelL
Pending a decision, the Cabi-

net committee which covers
overseas, foreign policy and
defence matters, chaired by
Mrs Margaret Thatcher, will

onnshter whether BAe should
be allowed to proceed with
talks with Iraq.

Greek Cypriot protestors

accuse Turks of brutality
By Andreas Hadjlpapas in Nicosia

SIX young Greek Cypriot
women released from prison in
the Turkish Cypriot sector said
yesterday they had been bru-
tally treated and molested by
the Turks during their four
days of detention.

Their stories are likely to
mfiflwiB sectarian passions on
the divided island and placed
in doubt the resumption of
United Nations sponsored
peace talks aimed at unifying
the island.

The released women were
among 108 Greek Cypriots,
most of than women, released

by the Tories on Wednesday
night after they stormed the
UN patrol green line dividing
Nicosia to protest against the
continuing occupation of 77 per
cent of Cyprus by Turkish
troops.

Earlier yesterday a court in
the Turkish Cypriot sector
jailed 92 women and 10 men
who were convicted of violat-

ing the border of the self-pro-

claimed Turkish republic of
Northern Cyprus which is

recognised only by Turkey.
Most of them were jailed for

three days but their detention
would be extended if they
refused to pay fines also
imposed by the court

Political protests by the
Greek Cypriots were stepped
up yesterday to secure the
release of the detainees. At the
request of the Cyprus govern-
ment, the UN Security Council
in New York is expected to
hold a closed session today to
consider the situation.

UN officials In Cyprus have
been shuttling between the two
sides to try to defuse the crisis.

The leaders of the two commu-
nities are scheduled to meet mi
Wednesday to resume talks for
setting up a federal bizonal
republic but diplomats said the
crisis triggered by the mass
arrests threatened to wreck the
talks.

Optimism over Namibia
AFRICAN leaders began
arriving in Addis Ababa yester-

day at the start of talks among
members of the Organisation
of African Unity (OAU) this
week to confront white-led
South Africa and its rule in
Namibia, twin issues that have
dogged the organisation since
its birth 26 years ago, Reuter
reports from Addis Ababa.
The OAU leaders begin a

three-day summit with hopes
of peace in Namibia and across
the continent because of better

relations between the US and
the Soviet Union.
From Angola, . which last

month signed a ceasefire
accord with rebels who have
fought the Government for 14

years, to Ethiopia, which is

unconditional talks to
; rebels, anew climate

of peace is prevailing.
“The wind of reconciliation

is sweeping through A&tea as
at no other time," said an Afri-

can diplomat, “We are witness-
ing truly historic and great
moments, when it seems every-
one has accepted that disputes
should be resolved through
negotiation, by peaceful
means.”
But the OAU leaders, who

win also debate other African
conflicts - the continent’s
S230bn foreign debt and envi-
ronmental issues - are expec-
ted to approve calls for tougher
international sanctions to try
to force an end to apartheid
race discrimination.

Shelling overshadows Paris talks on Cambodia
By Roger Matthews in Bangkok

PEACE talks are scheduled to

open this week in Paris
between the main parties to
the Cambodia dispute, with the

possibility of France hosting a
full international conference
on July 30.

The initial talks today win
be between Hun Sen, Prime
Minister of the Vietnamese-in-
stalled regime in Phnom Penh,
and Prince Norodom Sihanouk,
the leader of the Cambodian
resistance coalition, which also
includes the forces of former
Prime Minister Son Sann and
the Khmer Rouge, which under
Pol Pot was estimated to have
slaughtered up to lm people
between 1975 mid the Vietnam-
ese Invasion In 2979.

Prince Sihanouk said within
a four-day period earlier this

month both that he believed
the talks would be successful
and that they were bound to
and in failure.

Yesterday’s omens did not
seem promising, following an
artillery attack on a Khmer
Rouge-controlled Cambodian
refugee camp, known as Site 8
and just inside the Thai bor-

der, which caused several
deaths and many more injuries

and forced over 30,000 people to
See.
There seemed little doubt

that the shells were aimed,
though by whom was a matter
for speculation- But it did seem
likely that the perpetrators
were not keen for the Paris
talks to succeed.
Vietnam has pledged to with-

draw its remaining troops from
Cambodia, estimated at
between 40,000 and 50,000 men,
by the end of September. The
talks in Paris will be aimed at
finding a power-sharing for-

mula after the withdrawal and
a means for verifying that all

Vietnamese troops have gone
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A Cambodian refugee caught up In the shelling of the Khmer Rouge camp in Thailand

home and have not merely
changed into Cambodian urn-

forms .

There are considerable prob-
lems over both issues. Hon Sen
and the Vietnamese would

obviously like political control
to remain largely in the same
hands bnt are prepared for
Prince Sihanouk to become
head of state. The Prince
would prefer a French-style
constitution and is insisting on

elections, from which he Is

confident lm would emerge tri-

umphant.

Prince Sihanouk is also
demanding that a United
Nations force should supervise

the Vietnamese withdrawal,

suggestion opposed by Hun
Sen and Hanoi. Verification

would anyway be extremely

difficult, given the wildness

the terrain.

Even if all these issues could

be resolved there remains the

intractable problem of the

Khmer Rouge, the largest guer-

rilla force opposing the Viet-

namese and Hun Sen, which
continues to receive substan-

tial arms shipments from

China.
Nominally, the resistance

movement says the Khmer
Rouge will have to be part of

the power-sharing arrange-
ment, arguing that to leave it

outside would be politically

and militarily fatal. Others
believe that to allow the
Khmer Rouge back in any form
would be courting disaster.

But should some progress be
friafla initially by Prince Sihan-

ouk and Hun Sen, and the

progress not be sabotaged sub-

sequently by Son Sana or the

Khmer Rouge delegations, then
the wider conference scheduled

for the end of the month could

provide the necessary interna-

tional endorsement for what-

ever agreements have been
rcflchcd*

Those expecting to attend
the International conference
include the Association of

South East Asian Nations
(Indonesia, Thailand, Malaysia,
Philippines, Brunei and Singa-

pore), the five permanent mem-
bers of the Security Council
plus India, Japan, Canada and
Australia.
But should the talks foil and

the Vietnamese make good
their pledge to withdraw fully,

never to return, the dangers of
a further round of fighting
would markedly increase.
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Chinese

businessmen

attacked
CHINA has accused private
businessmen of evading taxes
and exploiting female workers
in what diplomats saw as a
move to court public opinion
after the military crackdown
on pro-democracy protests,
Beater reports from Peking.
The People's Daily said yes-

terday that the businessmen
were the richest people in
China, driving private can,
sporting luxury watches and
dressing their wives in expen-
sive outfits and jewellery.

But it said an investigation
ofPeking's 100,000 private busi-

nessmen revealed that at least

40 per cent of their income was
illegal and evasion of tax and
under-reporting of earnings
was widespread.

It said some of their {unfits

came from employing peasant
girls from the countryside
because they could pay them
the lowest wages.
Banned fra: much of the Mao-

ist period until 1976, private
business boomed under intro-

duced by leader Deng Xiaoping
since 1979. According to official

figures, China has more than
14m private enterprises -
many of them one-man
operations.
The People’s Dally said the

average annual income of a
Peking businessman in the
food business was 15,361 yuan
(£2,535), seven tunes more than
workers in state food outlets
and nearly 10 times more than
the average nfffcial

A Western diplomat said
that the Communist Party was
trying to restore its prestige
among people in cities who
knew of the military suppres-
sion of student-led protests on
June 4.
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Japan in plan for brain drain to Spain
By Stefan Wagstyl in Tokyo

JAPAN Is planning to establish a colony of
retired egg-heads an the coast of Spain
between Barcelona and the resort of Lloret
do Mar, beloved of British holidaymakers.
The scheme is a greatly-modified ver-

sion of a controversial plan launched three
years ago to investigate building homes
for Japanese pensioners in sunny spots
overseas. Japan was then accused of pro-
posing to export thousands of pensioners
in the wake of its success with cars, TVs
and other goods.

Sensitive to this criticism, the consor-
tium behind the Spanish project says it is

looking for young retirees able to pot more
into the community than they take out of
it. Mr Yu Yamaiirhi the chairman, said he
was looking for people aged 40 to 65 who
were experts in their field.

A knowledge of judo or Japanese cook-
ing would not be enough, he said. “We

want people who are presidents of com-
panies. PhDs. A professor of Tokyo Univer-
sity would be ideal”
Mr Yamanchi says he has 500 appli-

cants, but would select only those with
enough skills and enough money to be
financially independent.
The consortium is planning to build

homes for about 50 people in time for the
1992 Olympics in Barcelona. If the scheme
is a success, more homes could be built on
the site near the village of Canet de Mar.
Tbe Ministry for International Trade

and Industry (Mlti), which sponsored the
original project for housing pensioners
overseas - code-named Silver Columbia
— is keeping an eye on the present
scheme.
But it is primarily the work ofa consor-

tium called Japan Technical Experts Asso-
ciation in Europe and made up of private

companies, including Toshiba, the electri-

cal group, Nichimen, the trading company,
and Japan Travel Bureau, a travel agamy.
The scheme could turn into a pilot study

for other larger projects, which various
Japanese companies are wwnridering build-

ing in Australia, Brazil and elsewhere.
Miti’s original plan was to build perma-

nent homes for thousands of Japanese old
people to accommodate them more
cheaply and more comfortably overseas
than at home. But opinion prills showed
that people were more interested in living

abroad temporarily, for a few years, than
for the rest of their lives.

They were also keen to make frequent
trips back to Japan. These considerations
moan that schemes are likely to be
restricted to relatively young wealthy peo-
ple who would probably expect to return
to Japan aftera few years of living abroad.

Mubarak holds
Khartoum talks
Egypt’s President Hosni
Mubarak held surprise talks
with Sudan’s new military
ruler in Khartoum yesterday,
amid speculation that Cairo
would take a lead in trying to
end the six-year guerrilla war
in south Sudan, Renter reports
from Khartoum.
Diplomats said President

Mubarak, who stopped off en
route to the Organisation of
African Unity summit in Addis
Ababa, would begin a diplo-
matic offensive on the issue.

Mr Mubarak, widely expec-
ted to be the OAU’s new chair-

man, would draw on his links
with Ethiopia's rulers to
appeal to the rebels to negoti-

Moi to mediate on Mozambique
By Michael Holman, Africa Editor

EFFORTS to end the war in
Mozambique gathered momen-
tum at the weekend with the
announcement by President
Joaquim fihisKawn that be bad
appointed President Daniel
arap Med of Kenya as mediator.
The development follows Mr

Chissano’s meeting last week
with Mr F W de Klerk, the
South African president-in-
waiting, at which he was
assured that Pretoria intended
to observe a 1984 non-
aggression pact between the
two countries.

South Africa has been the
main backer of the rebel
Mozambique National Resis-
tance Movement.

The peace Initiative is expec-
ted to be one of the main
issues at the fifth congress of
Mozambique’s rullag Freliao
party, whic'ich opens today in
the capital Maputo.
Another concern will be the

impact of the Government’s
structural adjustment pro-
gramme, under which the
ostensibly marmt government
Is moving closer to a mixed
economy. Many measures have
been strongly criticised.

Government officials acknow-
ledge that tbe economic recov-
ery programme cannot get off

the ground until the war ends.
Speaking in Nairobi after a

brief visit to Maputo, Mr Moi

said on Saturday that be would
be willing to involve South
African leaders in his mediat-
ing efforts.

“1 will work closely with
those involved in the Mozambi-
can peace process - the Amer-
icans, the British, the Ger-
mans, the French, the
Zimbabweans and even South
Africa,” Mr Moi said.

President Chissano also said
he had asked President Robert
Mugabe of Zimbabwe to join
Mr Moi in the peace efforts.
Zimbabwe has deployed sev-
eral thousand troops in
Mozambique, protecting road,
railway and oil pipeline links
from Zimbabwe.

Burmese
tribunals

enforce

martial law
By Roger Matthews

THE military regime in Burma
said yesterday that It had set

up five military tribunals In

the capital Rangoon to try peo-

ple accused of violating mar-

tial law regulations.

The tribunals, each headed

by a Lieutenant-Colonel and
assisted by two Junior officers,

maty impose the death sen-

tence which need only be con-

firmed by tbe local regional

commander before being car-

ried out
The minimum sentence

which can be passed by the

tribunal* is a three-year jail

term. The tribunal can decide

whether It wishes to hear wit-

nesses but can decide against

if there Is a "strong case" that

an offence has been commit-
ted.

The Introduction of sum-
mary military trials is the lat-

est in a series of measures
taken by the regime to stifle

political dissent which bad
been emerging strongly for the
first time since thousands of
pro-democracy demonstrators
were shot and wounded by
troops last September.
Aung San Sun Kyi and Gen-

eral Tin Oo, the two leadens of
tbe National League for
Democracy, the most promi-
nent opposition party, were
placed under house arrest last

Thursday.

The two opposition
leaders have been
accused of labelling the

regime fascist

Reports reaching Bangkok
from Rangoon yesterday
suggested that widespread
arrests were taking place, but
detailed information is diffi-

cult to obtain because the
regime has cat telephone and
telex links with the outside
world.
Last week the regime

ordered parents to fill out
forms detailing the where-
abouts of their children, with
severe penalties for those ref-

using to co-operate.
Many students went into

hiding following the military
crackdown last year and oth-
ers have gone underground in
thepast few days.

rfie regime's State Law and
Order Restoration Committee
has accused the two opposition
leaders of a series of martial
law violations, of spreading
hatred for the military and
accusing the regime of being
IdSGUjfiL

Dr Michael Arts, the British
husband of Aung San Sou Kyi
and Research Fellow In
Tibetan Studies at Woolfson
College, Oxford, is believed to
have been placed under house
arrest shortly after be arrived
hi Rangoon on Saturday. A
British diplomat waiting to
greet Dr Arts at the airport did
not see him leave the arrival

Under the terms of the year-
long house arrest (which can
be extended) Aung San Sun
Kyi is only allowed to see
hnmed lflte family

,

They in turn can only leave
the house under guard and
may not communicate with
any embassy. Aung fan suu
Kyi's two teenage sons are
already with her in Rangoon.

PERES WITHDRAWS THREAT TO SPLIT WITH LIKUD PARTNERS AND RISK NEW ELECTIONS

Labour compromise saves Israeli coalition
By Hugh Camegy in Jerusalem

A THREAT by Israel’s Labour
Party to bring down the coali-

tion government was removed
yesterday when Labour and
Likud, the senior government
party led by Mr Yitzhak
Shamir, the Prime Minister,
agreed a compromise to get
round their differences over
peace proposals for the occu-
pied territories.

The compromise formula,
agreed yesterday morning
between Mr Shamir and Mr
Shimon Peres, the Labour
leader, was a cabinet 21-4 vote

reaffirming the peace initiative

in its original form as endorsed
by the government In May.
US-backed efforts to per-

suade Palestinian leaders to

accept tbe proposals as a basis

for negotiations will now
resume, but have been badly
damaged by tbe events of this

month.
Labour leaders called on the

party to pull out of tbe coali-

tion two weeks ago after Mr
Shamir acceded to demands
from the Likud right wing to

proceed with the peace plan

only on strict conditions which
Labour regarded as wrecking

its chances of success.

As originally pul the initia-

tive proposed elections in the

West Bank and Gaza Strip

leading to interim Palestinian

self-rule and, later, negotia-

tions on a final settlement for

the territories captured by
Israel in the 1967 Six-Day War.

The Likud conditions were

meant - among other things
- to block the start of any
such process before the near
20-month-old Palestinian upris-

ing, or intifada, in the territo-

1SBAELI workers staged a
two-hour general strike yester-

day In protest at mounting
unemployment, as the coali-

tion government discussed a
finance ministry spending
plan to spur the flagging econ-
omy, writes Hugh Camegy.
The powerful Histadrat

trade union federation said
about lm people answered its

call to stop work, bringing
government offices, airports,
ports, state- and union-owned
industry and some private
industry to a halt.

Mr Shimon Peres, the
Finance Minister and Labour
party leader, proposed extra
spending to ministers of more
than 200m shekels (£62m) on
road-building apd other Infra-

structure projects, aid to
industry and agriculture and
soft loans for troubled busi-

No decision was reached,
but the Government did agree
to allocate an extra 150m
shekels this year to the
Defence Ministry to help offset

the costs of fighting the Pales-
tinian uprising In the occupied
territories.

This was less than half the
sum sought by the Defence

it adds to theMinistry but
increasing pressure on the
budget deficit as the Govern-
ment tries to hold the balance
between unemployment, at
more than 9 per cent and ris-
ing, and an inflation rate near
20 per cent

rtes was eliminated and to
exclude any exchange of terri-

tory for peace in a final settle-

ment
Labour, much of whose

motive for being in tbe govern-
ment was to pursue a settle-

ment for the territories, was
initially enraged by Mr Sham-
iris acceptance of these condi-

tions at a Likud policy-making'

meeting. But as the days
passed its fear of facing an
election winch polls predict it

would lose badly eroded its

bold stance.

In the meantime, Mr Shamir
repeatedly said the Likud con-
ditions were no more than a
party position which did not
affect the decisions of the

National Unity Government, as
it is called. Crucially, this was
also the line taken by the US,

which, though dismayed by the
Likud action, was anxious to
keep alive some hope for the
initiative which it had been
urging the Palestine Liberation
Organisation to accept
Labour knows that this

explanation barely holds
water, given that Mr Shamir is

bound by his party to abide by
the Likud conditions. But it

decided that it was best not to
provoke a showdown now
when the argument could still

be made that the initiative still

had life in it
“It’s too early for a crisis,"

said a source dose to Mr Yit-
zhak Rabin, the Labour
defence minister and key sup-
porter of the coalition. "The
crisis will come If and when
negotiations [with the Palestin-
ians! start”

Whether that moment will
arrive Is a moot point. Until
the Likud conditions were
imposed, there were indica-
tions of progress in US efforts
to entice the Palestinians into
the election plan. Now, in the
words of one US diplomat in
Israel “We’re right back where
we were before Shamir went to
Washington in April."
In Palestinian eyes, Mr

Shamir's embracing of the
Likud conditions proved that
his peace proposals were never
serious, but meant only as a
means of easing international
pressure on Israel over its sup-
pression of the intifada. Per-
suading them otherwise now
will be doubly hard.
Increasing the difficulty Is

the strident opposition of Mr
Shamir and his foreign minis-
ter, Mr Moshe Arens, to Wash-
ington’s dialogue with the
PLO.
Mr Shamir’s approach

remains to negotiate with non-
PLO local Palestinians,
although Israeli attempts to
bypass the PLO have repeat-
edly failed.

The prime minister is likely
to face continued attacks on
his initiative from the Likud
right, led by the three Likud
ministers who voted against
the comprise with Labour yes-
terday - Mr Anal Sharon, Mr
David Levy and Mr Yitzhak
Moda’L But for now It is

Labour that seems the loser in
tbe domestic political struggle.
By striking an outspoken

position against continuing in
government, and then accept-
ing a rather meek compromise,
Mr Peres has hardly enhanced

his standing as Labour leader.
Once again, those in the party
who prefer a junior role in
coalition to the prospect of
elections have proved them-
selves a majority.
But those against the coali-

tion fear that much worse
long-term electoral damage is
being done by staying in part-
nership with Likud than would
be sustained by holding elec-
tions now. They paint out that
by holding the fioanm defence
and police ministries. Labour
Stands to get the hlflirjp for the
economic slump and the con-
tinuing effects of the intifeda.

“It is committing suicide
step by step,” says Mr Chaim
Ramon, chairman of Labour’s
parliamentary group. “We are
dying slowly by being part of
this government.3'
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OVERSEAS NEWS

Insurance companies
‘filing bogus claims’
By Louise Kehoe in San Francisco

Bush team
sure of win

on capital
INSURANCE companies are
attempting to circumvent Cal-
tfcwnia’s Proposition 103 regu-
lations, which would force
them to cut premiums on car
and property insurance poll*
Ofis by over 20 per cent, by
Hling bogus ciaiTng the state
attorney general has charged.

.
It has been eight months

since the voters adopted Propo-
sition m3, two months
we successfully defended the
constitionality of the ballot
measure in the California
Supreme Court," Mr John Van
de Samp, attorney general
noted . “Now the insurance
companies are trying to bury
the Initiative under literally
tons of paper.”

In May the State Supreme
Court upheld the ballot mea-
sure, which had been chal-
lenged by insurance compa-
nies, but said the companies
were entitled to a “fair return”.
Since then some 6,000 appli-

cations for exemption from the
rate rollbacks mandated by
Proposition 103 have been filed
by insurers with the State
Insurance Commissioner

.

“There was apparently a
spirited mmpgtitiwi among the
companies to see who could
dump the most paper on the
Department of Insurance, with
the winner tipping the

over 1,000 pounds," Mr Van de
Samp reported.
He has formed a team of

legal and actuarial experts to
examine the filings

, .

"We found the insurance
companies* filings packed with
bogus claims; nwnnfafac of
paper built on foundations of
manipulated numbers; compa-
nies fflafrTvmg a cqpgtitatianal
right to profit margins as high
as

_
35 per cent; companies

daiming a constitutional right,

to spend as much as 45 per
cent of every premium drifiar

on overhead."

Filing formal objections to
all 6,000 ofthe exemption appli-

cations last week. Mr Van de
Kamp also proposed tough reg-
ulations that he promised
would "deliver hundreds of dol-
lars in rebates to every insur-
ance consumer in California”.

“We want the commissioner
to adopt regulations that give
the companies the opportunity
to earn a fair profit but no
more,” he said. “Unreasonably
high overhead charges should
be eliminated from rates. We
are calling for the commis-
sioner to throw out the compa-
nies’ manipulated, self-serving
projections of future pay-
outs.”

US official ‘may have been
working 10 years for KGB’
By Peter Riddell

MR Felix Bloch, the most
senior State Department offi-

cial ever suspected of espio-
nage, may have begun working
for the Soviet KGB more than
a decade ago, according to a
senior Administration official.
Mr Bloch, suspended but not

so far formally charged, was
deputy chief of mission in the
US Embassy in Vienna in the
mid-1980s and was, more
recently, responsible for rela-

tions with the European Com-
munity.
His alleged involvement with

the KGB was found out several
months ago and he is believed
to have been videotaped hand-
inga briefcase to a Soviet intel-

ligence officer under surveil-
lance in Paris.

A US official said the
“unproven” leiirf was that Mr

Bloch's contacts with the
Soviet Union went back more
than a dfyadft He th^
he had also been seen with a
known KGB agent in Vienna.

The State Department has
said the Federal Bureau of
Investigation inquiry covers
various illegal activities and
that agents are attempting to
"identify die of die com-
promise of security which has
occurred”.

There is particular sensitiv-

ity over the allegations
because Mr Bloch had
in Vienna to a considerable
amount of secret hillnrmation,

in an embassy where the CIA
had a big presence.
He would apparently have

known in general about intelli-

gence officers’ movements.

gains tax
By Peter Riddell

THE Bush Administration is
increasingly confident of win-
ning this week its long and
bruising battle with the Demo-
crat-controlled Congress over
proposals to cut capital gains
tax.

A group of six Democrats,
mainly from the South, has
decided to bade a modified cut
in the tny which, if endorsed
by all the Republicans, would
gain a one-vote majority on
the tax-writing House Ways
and Means committee.

If the capital gains tax cut is
approved, both in toe commit-
tee and on the Door of toe
House, it would be a big
domestic victory for President
George Bush and a humfUAt-
ing defeat for toe Democratic
leadership.
Mr Tom Foley, Speaker of

the House, and Mr Dan Ros-
tenkowski, chairman of toe
ways and means committee,
are strongly opposed to an
immediate in pfa«
tax, winch they argue would
mainly benefit toa wealthy.
They- have warned that if

the White House insists on
pressing toe issue, there wffl
be a backlash in loss of co-op-
eration on the harder task of
agreeing a budget deficit
reduction package for fiscal
1991 and later.

There have been reports of a
possible deal in which toe
White House would agree to
broader tax rises to reduce the
deficit and preserve some
spending programmes, in
return for Democratic support
for a cut in the burden of capi-
tal plw« far by talrfng infla-

tion into account.
Mr Richard Daman, budget

director, yesterday denied toe
Administration was proposing
any new taxes for fiscal 1990
and claimed the Administra-
tion tog votes needed to
win the capital gafag tax cot.
The only problem was that Mr
Foley and Mr Rostenkowskl
were “delaying a vote”.

The Administration has pro-
posed cutting capital gains tax
from the present 23-33 pea: cent
to 15 per cent. The rebel Demo-
crat alternative hi for a cut to
20 per cent for two years, fol-

lowed by a return to 28 per
out, hit toftn jib indexation
the fan-

Dark Knight returns as Gotham trembles
The new Batman film is feeding New Yorkers’ fantasies, writes Roderick Oram

Decent people
shouldn’t . live here.
They’d be safer some-

where else," declares The
Joker in Batman, the -film rub-
bing raw emotions smash-
ing box office records In New
York City and across the US.
The Joker, toe personifica-

tion of evil fights Batman, the
neurotic champion of good, for
the lives and souls of the citi-

zens of Gotham City. Beset by
crack, crime and corruption.
New Yorkers wonder where
fantasy, ends and reality
begins.
Even Gotham's Incompetent

mayor is too spitting hnngp of
New York’s Ed Koch. “The
mayor's qftftn to** movie he
likes it,” says an aide. "Person-
ally, I thinlr Bib guy OU the
screen Is a bland imitation of
the original." .

Batman is no kids’ romp.
Based oh the 50-year-old comic
book character, it darkly
depicts a. filthy and demoral-
ised city. It is a nightmarish,
violent myth with. The Joker
and Batman playing opposite
but almost equally distorted
swag of human nature.
Months before it was

released ftns across the coun-
try were paying S6 to see its

90-second trailer. Since the film
finally arrived , three weeks
ago, they have. been turning
out in their millions. Some
wear all-black Batman cos-

tumes, many others hats, T
shirts or skirts emblazoned
with the gold and Bat-

man logo. Women are painting
their rails with it.

Playing coast-to-coast in
2,200 Batcaves, the S30m film

The film smashed
the $100m mark in
a record 1 1 days

has already grossed more than
(150m (£93m). It smashed the
SI00m mark in only 11 days,
against the previous record of
19 days set weeks earlier by
Indiana Jones and the Last
Crusade.
"You couldn’t make that

kind of money without touch-
ing a nerve," says an nffinfai of
Warner Brothers, the film’s
distributor. But which nerve?
“I think you’d better ask a psy-
chiatrist.”

True analysts and historians
are people like Joe Lihacb and
Scott Williams, owner and
employee of Village Comics in
New York’B Greenwich Village.

"You can identify with Bat-
man,” says Scott. “He’s
human. He has no superpow-
ers. He’s just rich and uses his
inheritance to build all the
gadgets he needs.”
"Superman's naive, a goody

two-shoes. Batman busts
heads," adds Joe. His T-shirt

says "Good Guys Wear Black”.

Homage to the hero? “No, to
my Harley "73.

”

Batman owes his start in life

to Superman. Back in 1339. a
year after Action Comics swept
the market with Superman, its

arch rival Detective Comics
asked Bob Kane to come up
with a competitor. The 18-

year-old New Yorker took only
a few days to devise Batman,
drawing in part on Zotto and
on Leonardo da Vinci's designs
for man’s wings.
Batman first hit Gotham’s

streets in Detective Comics
issue 27, a gaudy dime thriller

on cheap newsprint. Joe
relates: “An old woman in Con-
necticut called me up after toe
movie was out. She’d got her
son's comics out of the attic

and was reading the dates to
me. One was a DC 27. 1 told her
it was worth $30,000. 1 thought
she was going to drop dead.”
Fate has taken less pleasant

twists for loyal Batman fans.
They believe the creators of
the 1960s television series had
grossly demeaned his charac-
ter, pouring him into blue
tights, green trunks and a yel-

low cape and making big assis-

tant Robin a sexually ambigu-
ous twit. “It got kinda campy
and silly,” says Joe.
Then a few years ago the

hero was redeemed in an

expensive new comic book.
The Dark Knight Returns, in
which Batman, ageing and
crotchety, comes out of retire-

ment to do battle with murder-
ous punks who are about to
take over Gotham City, and

Warner executives

have cast their

boss as Batman

with the weak-kneed liberal
psychologists who defend toe
punks’ actions and criticise the
caped crusader as a sadistic
neurotic in fancy dress. “It’s a
pretty gritty story and it was
followed by reprints of Batman
Year One, which is pretty cyni-
cal stuff,” says Joe.

Lite for Batman readers got
even better last year alter they
voted in a telephone poll to kill

off Robin. So popular has the
true Batman become that a
reprint of the comic book Bat-
man Year Two, Part Four,
which cost 75 cents new in
1987, now sells for more than
$7.

“Thanks to him, we’ve
brushed off the stigma about
reading comic books,” says
Scott. “We’ve now got major
stories coming out in comics
and about 20 translations from
Japanese ones.

"The Japanese draw every-

one with round eyes," be adds.

"They understand the value of

marketing.” His store is

crammed from floor to ceiling

with comics, some such as

Tales From The Leather Nun
placed out of reach of young
bands. “Most of our customers

are adults.”
Away from books and

screen, other adults arc living

out Batman fantasies. Mr Bah-
man Batmanghelidj. an Inmi-

an-bom real estate developer
who calls himself Batman,
wants to free the nation's capi-

tal of criminals. He has offered

to move Washington's hell-hole

of a prison to West Virginia so

be can build on the valuable

site.

Back in Gotham’s skyscrap-
ers. two major media compa-
nies ore fighting to merge in

the face of fierce opposition
from a third.

High on the film’s huge prof-

its, Warner executives have
cast their boss Steve Ross as

Batman, his putative partner
Richard Munro of Time as
Robin, and Martin Davis of

Paramount os The Joker.

But have they forgotten that

Batman and his followers over-

threw Robin? That The Joker
was defeated only after he
inflicted terrible pain on Bat-

man? Or that, in the closing

scene, it’s The Joker who has
the last laugh?

Star Wars director to

meet Israeli defence chief
THE director of the US Star
Wars (Strategic Defence Initia-

tive) programme yesterday
began a four-day visit to Israel,

increasingly involved in
research and development of
the project. Renter reports
from Jerusalem.
Lieutenant-General George

Monahan will meet Israeli

Defence Minister Yitzhak
Rabin, a ministry spokesman
said
The US and Israel agreed in

March to develop a $35m com-
puterised research centre for
systems rnrinfleri fo the pro-
gramme.
The two countries also

agreed two years ago on a
S158m project related to the
programme to develop the
Arrow interceptor to shoot
down short-range missiles.

The ministry spokesman
said Lt Gen Monahan and
other US defence officials

would visit industries involved
in Star Wars research, but top-

ics of discussion could not be
disclosed.

Analysts said the officials

would probably talk about
increasing US-Israeli coopera-
tion On the programing

, which
alms to research and build a
space shield against nuclear
attack.

Mr Dore Gold, director of the
US Foreign and Defence Policy
Project at Tel Aviv Universi-

ty’s Jafiee Centra far Strategic

Studies, said Israel was inter-

ested in "ground-based mitariig

interception, the less contro-
versial part of the pro-
gramme."

Loss provisions

at World Bank
THE World Bank last year set

aside an additional S300m for

accumulated loan loss provi-
sions, bringing the total to
$800m, representing erne-quar-

ter of the principal on loans
owed by eight debtor countries,

writes Nancy Dunne.
Still, the bank's net income

for fiscal 1989 rose to $1.094bn,

from gl.OMbn the previous
year, the hunk releasing

end-of-year financial results.

The hank 's strengthened
reserves position enabled it to

reduce commitment fees
charged on outstanding loan
balances by two-thirds - from
0.75 per cent to 0.25 per cent -
saving borrowers about $200m
for the year.

The bank also began imple-

menting a new financial man-
agement system, to limit the
impact of exchange rate expo-
sure o& borrowers.

Brazilian stock market
scandal prompts search
By John Barham in Sao Paulo

BRAZIL'S federal police are
hunting for two suspects
wanted on charges relating to
last month’s stock market
scandal.

Mr Naji Robert Nahas, a
leading speculator, and Mr
Elmo Camoes Filho. son of the
former Central Bank president
and director of a bankrupt bro-
kerage, have apparently disap-
peared. A Rio de Janeiro judge
ordered their preventive arrest
late on Thursday because he
said they could interfere in
police investigations or flee the
country. The two men’s law-
yers say they will apply for a
writ of Habeas Corpus today.
Mr Nahas and Mr Camoes

Filho, have been accused of
manipulating financial mar-
kets.

The Federal Police have also
charged Mr Martin Wimmer.
president of the Federal Stock
Market regulatory agency, for

his alleged failure to curb spec-

ulation. He is expected to
resign shortly. Public prosecu-
tors say they plan to indict a
further 15 individuals con-
nected with the scandal.

Mr Nahas provoked Brazil's

worst ever stock market col-

lapse in June after he assumed
a massive position in the Equi-
ties and Stock Options mar-
kets. On June 9 be refused to

honour $31.lm in debts, plung-
ing the entire financial system
into crisis. Share prices halved,

regulators closed seven insol-

vent brokerages, and Central
Bank president, Mr Elmo
Camoes, resigned.
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Mercedes -Benz take 1st and 3rd

at Brands

1st; No.61, Sauber-Mereedes C9-88, driven by Maura Baldi and Kenny Acheson.

3rd: No.62. Sauber-Mereedes C9-88. driven by Jean-Louis Schlesser and Jochen Mass.

(Result subject to official confirmation.)

Mercedes-Benz increased their lead in the

World Sports Car Championship at Brands

Hatch yesterday with their 4th win of the

season (including Le Mans). More than just

a triumph for performance engineering at

Mercedes-Benz. It was another successful

trial for the racing version of the 5.(Mitre V8

engine used in Mercedes - Benz road cars.

Engineered Like no Other Car
In The world.

* • -
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Parallel import fears start alarm bells ringing for UK book industry

reports on the way in which the European single market will have repercussions for English-language publishers

. _ i- ArrtW

RI71SH publishers
believe the European
'Community’s competi-

tion law is a threat to the way
in which they divide up the

market with their US counter-

parts on the basis of exclusive

territorial rights.

But they do not know what
to do about it and the Euro-

pean Commission is not sure

either.

Officials working for Sir

Leon Brittan, the European
Community’s Competition
Commissioner, are ready to

offer British publishers coffee

(this is Brussels, after all) and
sympathy, but not much else.

They do not see any competi-
tion grounds for offering UK
publishers bloc exemption
from the Treaty of Rome's gen-

eral provisions against any-

thing which divides up the
Community market, such as
the existence of exclusive
rights in only one EC state

such as the UK.

6

Perhaps, suggests one Brus-

sels official, the British book

industry could plead the

defence of European culture as

justification for a waiver of

Community competition law.

Certainly, the “culture

defence" argument appears to

be gaining ground, with the

Community likely to pass

fairly soon legislation provid-

ing for some minimum local

content in European television

broadcasting.
This is based essentially on

French demands that Euro-

pean television programming
should be protected against
American imports.

The big problem for UK pub-

lishers. however, is that they
are alone in the EC book sec-

tor. for reasons of language. In

facing strong extra-EC compe-
tition from the US. (In TV, dub-

bing overcomes the language
barrier).

The problem of exclusive ter-

ritorial rights in the book trade

is not strictly related to the

1992 internal market pro-

gramme. It has been around

for years - an accident
waiting to happen.
Nothing in the internal mar-

ket white paper specifically

relates to publishing. But the

1392 programme has height-

ened awareness of the single

market’s implications and of

the provisions against carving
it up.
The basis On which English

language books are tradition-

ally traded Is that British pub-
lishers get exclusive rights In
the UK and to a large extent
the Commonwealth, while US
publishers get North America
(the US and Canada) as their
exclusive domain.
Non-English speaking areas,

of which continental Europe is

increasingly important, are
treated as “open” or non-exclu-

sive markets by UK and US
publishers and scents.

The exclusive system is gen-

EUROPEAN
MARKET

erally vaunted by publishers
on both sides of the Atlantic as
providing efficient local mar-
keting and good returns to

authors.
But its success, says the UK

Publishers Association, is

“based on the ability provided
by copyright law to protect the
exclusive market, the authors’
royalties from sales in that
market, and the investment
involved in producing, print-
ing, stocking, promoting, and
distributing titles in each mar-
ket"
This sort of exclusive

not become a trade fortress
9

By Peter Moiriagnon, World Trade Editor

THE European Community
lacks the legal authority to

impose greater restraints on
imports and could not become
a trade fortress after 1992 even
if it wanted to, according to Mr
Johannes-FYfedrich Beseler, a
senior Commission trade offi-

cial.

Addressing a conference in

London on the external impli-

cations of the single market,

Mr Beseler, who is best-known
for his role in implementing
the Community's controversial

anti-dumping policy, brushed
aside international fears that

the single market would lead

to an extension of national
import restrictions to a Com-
munity-wide leveL
The single market would

lead to “an unprecedented
wave of liberalism” which may
even bring considerable prob-

lems for certain industries in

certain member states. It

would be unwise of those
industries to rely on protection

from Brussels, he said.

Currently, EC member states

operate a total of 735 quantita-
tive restrictions on imports
from outside the Community.
Many of these are enforced by
Spain and Portugal and are
due to be wound down any-

way, as these two countries
complete the transition stage

of their accession to member-
ship.

The rest, covering products
as diverse as cars, films, mea-
suring instruments, ceramics
and toys, depend on Article 115

of the Treaty of Rome for their

enforcement, he said.

This article, which permits
member states to bolster
national quotas by restricting

entry of goods routed through
other member states, will
become obsolete after internal
barriers disappear, making
national quotas unenforceable.

Its use has already been wound
down.
Mr Beseler told the confer-

ence, which was organised by
the Confederation of British

Industry and the Royal Insti-

tute for International Affairs,

that in all bnt exceptional
cases it would be illegal for the
Commission to respond by
instituting Community-wide
quotas to replace national
import restrictions.

EC roles do provide for
emergency protection against
surges of imports, but they
mirror exactly those in force

nnder the General Agreement
on Tariffs and Trade. That

meant that the Commission
had to prove the industry con-
cerned was being seriously
injured by imports. In most
cases, it would simply be
impassible to do so.

It would also be wrong far

businessmen to assume that
they could rely on stepped-up
antidumping and countervail-

ing duty actions to restore
some of the protection lost as
national quotas disappeared,
he said.

“European industry would
be badly advised to rely too
heavily on this instrument,” he
added, not least because many
dumping complaints were
rejected by the Commission
which also had to consider the
broader economic interest of
the Community before impos-
ing any duties.

His remarks were, however,
met with a degree erf scepti-

cism by some other speakers at
the conference, including Mr
Kojiro Takano, from Japan’s
mission to the EC. He said the
many -voluntary restraint
arrangements operated by EC
states against Japan would be
the arid test of European trade

policy after 1992.

The local content require-
ments placed on Japanese

products manufactured In
third countries in connection
with anti-damping actions was
a source of serious concern.
They were “legally unjustifia-

ble, economically harmful and
politically unwise," Mr Takano
declared.

Brandishing a copy of a US
newspaper article written the
day after the EC imposed
dumping duties on Ricoh pho-
tocopiers, Mr Beseler retorted

that Ricoh executives had
declared themselves wholly
unperturbed by the European
action as they could divert
product sourcing from Japan
to their plant in the US.

The article suggested that
European customs officials

would not notice that the prod-
uct was still basically Japa-
nese.

This explained why the Com-
munity had had to protect
itself against circumvention of

anti-dumping duties by attack-

ing so-called “screwdriver"
assembly plants outside Japan.

“We are absolutely con-
vinced that we acted in strict-

est conformity with Gatt
rules." he said.

been easier. WitbATtfT .. — -

have to do is dial anumber

J

, n/
ATATOperator in the US. in
even find special USAPIRKTphbocsIuifrpQrts, .

-
.

seaports, hotel lobbiesm^toilharylases.’ - •

USAD1RECE service isa greatwayto aSe'ycgtfc.v-: <~-jAI&N,- . OtBWtt
AT&T Card or call coflecT^ - -

.U •.»»)

IN AUSTRALIA,0*AL0a*4-88«m iC+Jt.

ADSTRUM022-9©3^U tl **•£ , ( F7n Vy^rvm..
BELGIUM^
BSL VIRGIN IK, *0OO-?72d8&

^

AT&T
The right choice.

arrangement has long been
questionable under EC law.

The Rome Treaty bans member
states using means (such as
national copyright or patent
laws) to prevent the free nsove-

fnent of goods lawfully mar-
keted in other parts of the
Community.
The protection of industrial

or intellectual rights has been
interpreted by the European
Court the Commission to
permit ownership of exclusive
territorial rights, but not exer-
cise of such rights to block
-goods coming into that terri-

tory from elsewhere in the
Community.
This is known as “parallel

importing”, dubbed by a Com-
mission lawyer as “the darling
of Community law".
UK publishers lingered in a

twilight of half-hope, until pas-
sage erf the 1368 Copyright Act
which comes into force on
August L
The effect of tins, which

made clear the primacy of EC
law, was, says Mr fen Taylor of

the UK Publishers' Associa-

tion, to make parallel import-

ing an infringement of copy-

right, except when carried out

through another EC country.

This has set the alarm bell

ringing for Britain’s publishers

In fact, little parallel import-

ing of US titles into Britain has

taken place recently because of

the strength of the dollar. Most
US publishers contend that it

will not happen, because of the
costs of selling first to the Con-

tinent and thence to the UK.
But Mr Give Bradley, chief

executive of the UK Publishers’

Association, says: "What wor-

ries us is premature remain-
ders of US editions, failed on
the US market while still sell-

ing well in the UK, advance
editions designed to catch the
initial demand for bestsellers,

and imports when the dollar is

weak”.
Of course, one obvious solu-

tion is to accept the thnistcf

EC law. and the logic of 1992.

and to buy and sell exclusive

English language rights for the

Community as a whole, clearly

for somewhat larger sums than

UK rights alone.

The problem, according to

Mrs Gill Coleridge, a leading

UK agent, is that most Ameri-

can publishers do not want to

do business on that basis.

Manv US publishers appear

to believe that their UK nvals

are just using trumped-up legal

fears to grab a bigger market

share for themselves.

One of them. Bantam Doub-

leday Dell, recently set out its

objections to selling exclusive

EC-wide rights to UK publish-

GTS
“Without being too jingois-

tic there is no reason to

believe that the interests of

American authors, especially

new or mid-list authors, can be

best served by British publish-

ers selling British editions of

these American books in non-

English speaking countries

around the world.”

Some US publishers have

offered to support their UK
counterparts' request for

exemption from EC competi-

tion roles.

But officials in Brussels say

they have yet to hear from the

Americans and th3t, in any

case, such a show of transat-

lantic solidarity would be

unlikely to make them more

yielding.

The same officials say they

would be happy to spell out to

the Americans the weakness of

the British case.

At the moment, the Euro-

pean Commission has bigger

competition tasks than to

bring an action against the

British publishers.
But does the UK book indus-

try need to provoke a test case

against itself, and to lose the

action, in order to prove its

point?

Poll victory pressure on party
By Leslie Cofftt in Berlin

PROSPECTS for the Hungarian
Communist Party having to
surrender power next year
have increased after a by-elec-

tion victory by an opposition
candidate
The only dear winner in Sat-

urday’s ballot in four constitu-

encies, which gave Hungarians
their first chance to vote freely

since 1947, was a Lutheran
clergyman. Rev Gabor Roszik,

who gained 70 per cent of the
vote in one area, more than
double the Communist scare.

Three other areas showed no
dear result The low turnout
confirmed scepticism over
Hungary’s new multi-party sys-

tem, to be fully tested is gen-

eral elections next year, doubts
If the Communist party is

really prepared to yield con-
trol, and scepticism about the
opposition parties.

In two constituencies where
the opposition polled the most
votes, the results were
declared invalid because of low
turnout A Communist candi-

date topped the fourth poll but
failed to get the required 50 per
cent of votes.

Mr Roszik campaigned for a
democratically elected Parlia-

ment, declaring that the
authorities should serve the
people. The by-elections
occurred because Party depu-

ties vacated their seals in the

wake of discontent over repre-

sentatives chosen in past one-

party elections.

Mr Rezso Nyere, the reform-

minded president of the Party's

four-member collective leader-

ship. and Mr Karoly Grosz, the
Party's general secretary,

begin talks in Moscow today.

Mr Mikhail Gorbachev has
said East European countries

are free to determine their

future, but the Soviet media
has criticised Hungary over a
protest outside the Soviet
Embassy in Budapest. The
Soviet' news agency, Tass, crit-

icised "anti-Soviet" speeches at

a June 16 ceremony in Buda-
pest.

Mr Gorbachev will have
noted that Hungarian leaders

deplored the protest and
speeches. They noted that Hun-
gary would remain part of the

Warsaw Pact until both it and
Nato might be dissolved.

Mr Nyere, tether of the 1S6S

Hungarian economic reforms,
has urged shifting Hungarian
trade away from Comecon
towards the West.
He was chosen last month to

brad the Party, to stave off a
split between radical reformers
and conservatives. He is expec-

ted to stay in office until Octo-
ber’s Party Congress, expected
to sweep out remaining central

committee conservatives.

Opposition politicians study democracy
SOME DOZEN Hungarian
oppositionists are in London
this week to study democracy
in action; they have come to
learn, and teach, John Lloyd
writes.
They were buoyed by the

news that an opposition candi-

date had won a Parliamentary
seat - the first member of an
opposition party to do so far 40
years.
They are avid for practical

details. For Mr Geza Jesenszky.
dean at Karl Marx University
and' a member of the Demo-
cratic Forum, it is “the prac-

tice of running a constituency
- bow an MP represents Ms
voters. You know, our MPs
have till now simply agreed
with the party programme”.
Later this week, they will be

taken to see Tooting and Bir-

mingham Hodge Hill (both
Labour)r Bermondsey (Demo-
crat), Taunton, Corby and Bris-

tol West (all Conservative -
the last the seat of Mr William
Waldegrave, the Foreign Office

Minister, who has helped pro-

mote fte trip, organised by the
UK-East European Centre).

For Mr Gyorgy Ruttner, a
Social Democrat and lawyer, it

is “the law, the judiciary - l

want to see a system where the
prosecution does not have so
much power and where judges
are independent of party, do
not have to rely on the Party
for career."
Mr Laszlo Rqjk of the Free

Democrats is here to learn, too,

but will have a criticism to
make. “The British Govern-
ment’s reception of Karoly
Grosz (the party General Secre-

tary) last year was not helpful

to the opposition. It gave peo-

ple the impression Western
governments support the
authorities and see the opposi-

tion as marginal figures — dis-

sidents. I hope that has now
changed.”
There is one MP, Mr Zoitan

Kiraly, an independent
expelled from the party for
being too independent. He sees

it as essential that the Hungar-
ian Parliament gain authority

aft§r next'year’s promised elec-.

tioM, to minimise the possibil-

ity nf'hardline reaction.

They are united in opposi-

tion to the parly, half admir-
ing, half distrustful of the
reformist Communists - but
are also competitors, one with
another. When Mr Ratfk gave
me the Free Democratic pro-

gramme, Mr Jesenszky
responded with his. Mr
Jesenszky is leery of sudden
moves out of the Warsaw Pact,

fearing reaction in the Soviet

Union.
Mr Rajk and his colleague,

Mr Tibor Vidos, stress the need
for a phased distancing of Hun-
gary from the Warsaw Pact
and Comecon. The differences

are, on this matter, practical,

not deep and strategic.

They are proud of the new
vitality of Hungarian political

life, and of their diversity. Mr
Andras Vagvolgyi, of the youth
group Fidesz. says the opposi-
tion can turn the lack of a Pol-

ish-style mass movement to its

advantage by offering choices.

“In a highly differentiated soci-

ety, that’s an advantage. Our
reform is slower than Poland's,

but it may be deeper.”
Their mood seemed realistic,

even modest. All were pleased

with the symbolism of Presi-

dent George Bush’s trip and
his according equal weight to
opposition and government.
None said he was unhappy at

the small amounts of financial

support promised. “We did not
want more aid to the govern-

ment,” said Mr Vidos. “We
need encouragement of the pri-

vate sector for different ven-

tures." added Mr Rajk.
The experience of the week-

end election has been exciting,

showing that a joint opposition
candidate can win. But it was
chastening, too, in the fact of a
low turnout

“Politicians of the opposition
must prove themselves more
than just talkers,” says Mr
Jesenszky. These opposition
politicians have come to
Britain to help produce such
proof

SHIPPING REPORT

Calls for tanker tonnage up
with little change in rates
By Kevin Brown, Transport Correspondent

DEMAND for tanker tonnage
increased towards the end of
last week In most loading
areas, but there was little

change in rates in the Middle
East Gulf because of an over-

supply of very large and ultra
large crude carriers.

Brokers said VLCCs were
being fixed from the Gulf to
the Bed Sea at around World-
scale 45, to Japan at around
Worldscale 50, and to the West
at around Worldscale 47.5.

These rates reflect a slight
decline in the market over the

past month or so, following a
rally in May and June, when
rates for some voyages reached
levels last seen in mid-Janu-
ary.
Business was better for own-

ers in the western loading
areas, particularly the Mediter-
ranean. where rates rose by
around 30 per cent
One owner was said to have

fixed a ship of 80.000 tons dead-
weight from Libya to the UK/
Continent at Worldscale 130.

Another fixed a similar ship
from the West Mediterranean
to Portugal at Worldscale 145.

Part of tbe reason for the
improved rates was renewed
activity in the North Sea,
which has reduced the number
of ships ballasting to the Medi-
terranean in search of cargoes.
Brokers noted, however, that

most of the activity was cen-
tred on July. Less demand
was evident for August
cargoes.

WORLD ECONOMIC 0NSNCATO8S
TRADE STATISTICS

May '89 Apr.'69 Mar.'89 May *88

US (Sbn) exports 30.473 30.759 30.323 26.283
imports 40.710 39.045 39.888 37.948
balance -10-237 -8.236 -9.545 -11.865

Japan (USSbn) exports 21.245 21.847 24.238 20.468
imparts 16.179 14.483 17.104 13.630
balance 5.066 7.364 10.149 6.838

UK (£bn) exports 7.575 7.143 7.396 6.592
imports 9-299 9.297 9.073 8.219
balance -1.724 -2.155 -1.577 -1.627

W. Germany (DMbn) exports 51.710 52.720 51.480 46.740
imports 41.460 41.570 39 520 37.140
balance IQ.230 11.150 11.960 9.600

France (FFrbn) exports 92.623 93.697 95485 82.382
imports 99.262 97.392 96.835 83447
balance -6.639 -3.695 -0.350 -1.585

COMPANY NOTICES

NOTICETO HOLDERS OF EUROPEAN DEPOSITARY
RECEIPT (EDKS) IN PIONEER ELECTRONIC CORPORATION

EDR HoMen air htlbnoct) that TSooeer Ebc&roir Corporation has paid * <fividend to
noUn of Rond 3In Much, 1989. of Yen 10 per Yen 50 Share ofCanmnw Stack, and the
Depositary has convened the net amount after deduction of Japanese withholding taxes into
United States DoUare-

EDR Hidden may not* present Coupon No. 6 for payment

Payment of the dividend tnth a 15% withholding tax is subject to receipt by the Depositary
or the Agent of a valid affidavit of rmdcucc in coimiry loving am treaty or agreement
with Japan giving the benefit of (he reduced withholding rate Commies currently having
such arrangentenu are as follows:-

AJL of Egypt
Australia

Bdgjain
Brazil

Canada
Caechodovakia
Dcmtaric

F.R. of Germany
Finland
France
Hungary
Indonesia

Ireland

Italy

Malaysia
The Netherlands
New Zealand
Norway
P.R. of China
Poland
Rep- of Korea
Romania

Singapore
Spam
Sweden
Switzerland

USSR
United Kingdom
US. of/

Fading unapt of a whd affidavit. Japanese withholding tax will be dadnclnd at the rale of
on the gram dividend payable. The full rate 20% wdl also be applied to any dividends

nitrtarnwl alter 31st October. J989.

Amounts payable pa EDR of 1.000 Shares against Coupon No. &

Grew Dividend

USS 71.71

Dividend Less 13%
wuMwIdtag Tax

USS 6095

Dividend Leu 20%
Withholding Tu

USS 57J?

Depositary

Bank of Tokyo Imenubona) Limited
Loodoa

24th July. 1989

Agent
The Bank of Tokyo {Lax.) SJV.
f

—

.nubOUig

miBHiimiiimmiiiMji
S.G.Warburg Capital B.V.

U.S.S200.000,000
Floating Rate Notes 2006

Holders of die above Notes are
advised that copies of the Annual
Report and Accounts of the issuer

and die guarantor, S.C.Warburg
Croup pJc, for die financial year
ended 3 1st March. 1989 are
available from the Company

Secretary, S.G.Warburg Group
nlc, 1 Finsbury Avenue, London

EGA! 2PA.

HumimiimiiisHiMj!!

RENTALS

KENWOODS
RENTAL

QUALITY FURNISHED
FLAYS AND HOUSES
Short wd Long Lets

23 Spring St, LondonmUA
Teh DM02 2271 Telex: 29271

g«: (01) 262 3750

ART GALLERIES

7hn tsh ini GaBotj, 30 Bruton Strsat Lon-
don W.1 01-493.2107. f, EaniDlllon ol
Imponmanl Works on Paper. 28Bi June -

28th July Mon-Fii IQam-spm.

CLUBS

EVE HAS OUTLIVED Dm Qthara bacoina of a
policy on blr play and value lot money.
Suppor from 10-130 am. HsOO and lop
musicians, glamorous fcoauaaaa, oscMng
nooruhowa. 01-734 0057. IBS. Rogant
SL.London,

LEICESTERSHIRE

The Financial

Times proposes to

publish this survey
on:

15th September
1989

For a full editorial

synopsis and
advertisement details,

please contact:

Anthony G. Hayes
on 021 454 0922

or write to him at

George House
George Road
Edgbaston

Birmingham B15
IPG

financialtimes!
tu.oe. t ««.„«„ *! jl
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“Takemy tip. If you want
a satellite system, buy Sky99
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FORGET THE
SQUARIAL
What Satellite is an independent consumer’s

magazine. Here we publish a blistering

examination by respected industry observer

Barry Fox in which he traces the stumbling

saga of the BSB squarial and its future.

Take my lip. If you want a satellite
system, buy Sfcu. I have been sus-
picious about BSB ever since the

company won its franchise from the
IBA, with the promise of a complete
reception system for under £200.
The silly ‘squarial* was launched with

a blaze or publicity’— and no-one telling
the press, trade and public that all they
were seeing was a wood and plastic
mock-up dummy.
Then there was the plan for five

channel transmission, from a satellite
originally designed for three' channel'
transmission. SSB - did everything pos-
sible to duck the issue^of the inevitable
reduction in power.
When I wrote articles questioning

what BSB was up to, the company
wrote whining letters of complaint to
editors— even though they had previ-
ously refused to answer questions.
Some magazines (but not the What

stable, I hasten to add) felt intimidated;
asked BSB for comment on what I had
written and got categorical denials.
So, sometimes my articles were

watered down; sometimes they never
saw the light of print.

Three times recently, I suggested to
BSB ’s head honcho, ^Anthony
Simonds-Gooding, that he should

organise a hard fact briefing for the
specialist press to tell what on earth is

going on inside BSB— and explain why
the company has been promising, ana
advertising, reception equipment for a
September launch when anyone with
half a brain knowledge of the consumer
electronics industry knew that there
wasn't a. cat in hell’s chance of having
MAC receivers and squarials ready for
sale.

So the myth of a September launch
perpetuated,

,

and the general public was
sucked into believing what it was told.

This had the happy (for BSB) effect

of deterring people from buying Astra
reception equipment in the misguided
belief that something cheaper ana sim-

pler to erect would be available in the
Autumn.
I went out on a limb and filed an

official complaint with the Advertising
Standards Authority.

I formally objected that BSB’s
advertisements were misleading in
promising that the squarial would be
‘proudly displayed in homes all over
Britain from September*.
I argued that the squarial was still in

the early stages of development, and
highly unlikely to be available in Sep-
tember as claimed.
The ASA is now considering^the com-

plaint, and it’s report will soon be pub-
lished. I await the ASA9

s judgement
with considerable interest.
But already, the chickens are coming

home to roost.

SB has now admitted that it can-
not meet promised dates. Editors
who believed BSB’s categorical

denials are now sadder and wiser.
So has the leopard changed its spots?

Judge for yourself.
The first chink in BSB’s armour

showed on May 11, when the company
issued a statement, in response to press
speculation admitting ‘some slippage* in
the development schedule, but still

dreaming that it might be ‘recoverable*.
Over the next two weeks Simonds-

Gooding recognised that he could no
longer escape reality and would have to
delay the launch at least six months.
On May 25 Simonds-Gooding held a

briefing for a handful of journalists,
mainly not technical specialists, and re-
leased a briefing note to a few more. I
did not get a copy of the briefing note
until I specifically asked for it.

BSB normally circulates its press
releases to all journalists, via a press
agency called Pirns. But the agency con-
firms that it was never asked to distrib-
ute the May 25 note owning up to the
delay.
This is why at first there was only

limited press coverage of BSB’s decision
to hold back the launch. To try and be

fair I wrote to Anthony Simonds-
Gooding, asking him a blunt question.
Did he, as chief executive of BSB,

now admit that he had failed to under-
stand the problems of manufacturing
technology and through this failure gen-
uinely believed until May that there was
no risk of delay?

H is explanation is so garbled that
the only thing X can do is to
quote it verbatim: *As parts of our

technical systems are now forecast to be
coming in later than planned, this is
putting a time squeeze, on the systems
integration phase! of the process.’
Make of that what you wilL So, where

do we go from here?
Graham Grist, deputy chief executive

in charge of technology, has left* the
company.
No fancy footwork about the resigna-

tion. The announcement just said Grist
was ‘leaving*.

It was Grist's job to advise BSB’s
board on technical matters and answer
technical questions at press conferences.
My main memory of Grist was of when I
asked at a press conference about BSB’s
transmission power with five channels.
In public. Grist fudged the issue of

whether there would be a reduction in
power. In private afterwards, he con-
ceded there was logic in what I had
suggested — that five channels working
from a three channel satellite means a
drastic reduction of transmission power.

ignificantly, BSB now talks about
not starting the five channel ser-
vice until the summer of 1990.

By then— if investors have continued
to cough up money— there should be a
second satellite in orbit.

But it’s a big ‘iT.

Astra already plans a second satellite
for October 1990, doubling channel
capacity to 32.
Hence my advice. If you want to

watch satellite TV, buy Sky.
If BSB ever launches, my prediction is

that it will soon have to sell conversion
kits for Sky systems.

Reproducedwith permission of WhatSatellite magazine, based

on an article in the August 1989 issue. In accordance with his

normal practice, Barry Fox, an independent freelance
journalist,has declineda fee for reproduction.A donation has

beenmade toHie Guide Dogs ForThe Blind Association.
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Worrying trends behind investments surge Water sell-off plan faces

Extra spending on manufacturing may not be as healthy as it looks, says Nick Garnett
ygjlgfjlon OH PITCHI^ pOllCy

H AS the investment
boom in British manu-
facturing been as deep

rooted as the Government and
some industrial leaders claim?

Has the UK raised its interna-

tional competitiveness as a
result of it?

UK manufacturing has gone
through a surge in capital

equipment investment during
1988 and into this year which,
on the face of it, should have
improved the country's overall

ability to compete.

Fixed capital expenditure at

1985 prices rose almost 14 per

cent last year to £l0-5bn. That
figure is 65 per cent higher
than in 1982, the lowest invest-

ment year during the 1960s.

The British machine tool

market rose 22 per cent in

sales value last year to £S05m,
one of the biggest single-year

increases recorded.

That represented some sub-

stantial re-equipping across a
broad range of manufacturing
but some industries registered

even larger increases in expen-
diture on equipment.
The UK chemical and phar-

maceuticals industry raised
capital investment last year to

£l.69bn which, translated into

Ecu in a statistical table pro-

duced by the national chemical
federations in Europe, repre-

sented a rise of 25 per cent.

This kind of investment has
been mirrored in many non-
manufacturing areas. For
example, the British market
for construction machinery
rose 45 per cent last year, mea-
sured in unit sales, to 22£00
machines, confirming the Brit
ish market as the biggest in

Europe.
Many types of manufactur-

ing companies have benefited
from this re-equipping and

there has been a noticeable

emphasis on quality.

For example, Mr James Blak-

ledge, marketing director of

Apricot, the UK producer of

workstations and departmental

computers, says quality has
been .the overriding factor in

Apricot's recent investment
programme.'
"A lot has gone into auto-

mated testing equipment," he
says. “Between 60 and 70 per

cent of new investment has
gone into the quality side of

things."

It is this kind of investment
which Mr Nigel Lawson, Chan-

cellor of the Exchequer, has
often stressed as a sign of the

health of the British economy.
At a meeting of the National

Economic Development Coun-
cil earlier this month, Mr Law-
son provided journalists with a
series of steeply rising invest-

ment graphs.
One, for business investment

as a share of GDP, rose from
12.5 per cent in 1986 to more
than 14.5 per cent at the start

of this year.
The broad figures on increas-

ing investment, however, mask
serious underlying worries
about the nature of some of
that investment, the shortness
of the period over which it has
been sustained and compari-
sons with what UK manufac-
turers' main international com-
petitors have been doing.

Firstly, not all industries
have benefited from rising
investment. In textiles and
clothing, for example, the esti-

mated expenditure on capital

equipment and buildings actu-

ally fell last year to £452m
from £471m in 1987.

The British Textile Confeder-
ation estimates that the indus-
try in West Germany and Italy

UK market for
machine tools
Value (£ mfflton)

800

300
1978 80 82 84 86 88

SowuftJ^BChlna Tod TbcnwIobI—Smoa

invested about 35 per cent
more than the UK through the
1980s, a gap which is larger
than the difference in the a*»»a

of their respective industries.
This might not be quite as

bad as it seems. Mr Colin
Purvis, the confederation’s
director, says the British
industry has tended to opt out
of commodity products where
investment demands are huge
and in which the West Ger-
mans, Italians and French are
much stronger.

Nevertheless, the confedera-
tion concedes that the overall
investment record of the indus-
try through the 1980s has not
been good.

Secondly, in some industries
the surge In investment last

year followed a period of fairly

abysmal expenditure on capital
goods. This was marked right
across engineering-related sec-
tors.

Demand for machine took In

the UK recorded a Slide in 1987
of IS per cent, partly because
of the phasing out of some cap-
ital allowances. The surge m
the market last year, therefore.

partly reflected some pent-up
demand.

The overall position in capi-

tal equipment on engtveering
shop floors does not look
impressive when compared
with some of the UK’s mam
competitors.

Britain remains a bigger pur-
chaser of machine tools mail
France. Buying in Italy, how-
ever, has risen 25 per cent per

year for two years running and
is now about 50 per cent larger
than the UK market.
West Germany, whose

machine tool purchases are
more Qian two and a halftimes
those of the UK, has recorded
fairly sluggish growth In
demand in 1987 and. the first

half of 1988. But reauirements
for new production equipment
have now exploded there, with
the German manWne tool asso-
ciation reporting domestic
orders up 90 per cent this year.

To put the UK’s engineering
production investment in con-
text, demand for metal cutting
and forming machines in
Japan, a relatively fiat market
In 1987, sprang back into life

with such force in 1988 that
marhrnp tool sales rose there
by more than 50 per cent.
The overall picture looks

even less encouraging because
large chunks of UK manufac-
turing entered the mid-1980s
with grossly outdated factories.

In those industries noted for

healthy investment, high capi-

tal expenditure in the UK has
also been part of a general re-

equipment programme across
Europe.
The rise in capital expendi-

ture by a quarter in the UK
ffhgminwla and pharmaranHcala
industry last year compares
with just 12 per cent invest-

ment growth in the French

chemical industry and less

than 10 per cent in West Ger-

many. However, In the previ-

ous year investment growth
was generally flatter in Britain

than in the rest of Europe.
Thirdly, question marks

hang over the type off equip-

ment purchased in the UK. In
textiles, the British confedera-

tion' says UK companies have
been buying sophisticated
equipment. In machine tools,

however. West German
. machine suppliers argue that
the UK component subcon-
tracting industries remain
modest purchasers of high cost
production equipment for flexi-

ble, small batch production
compared with those in France
and West Germany. This will
harm their competitiveness

,

they say.

In. the supply of materials
handling machinery, the type
of equipment UK companies
have been purchasing Indicates
that a lot of it has gone into
retailing and distribution ware-
housing rather than factories.

Mr Bob Bischof, bead of UK
operations for Junghainrich,
the West German lift truck
maker, says: “The type of lift

trucks bought In the UK tolls

you this and makes a compari-
son with sales on the Conti-
nent where a bigger percentage
of equipment goes into produc-
tion plants. For the Chancellor
to say that imports of capital
goods are all part of Invest-
ment in manufacturing in
Britain is too simple:”
The UK still has a long way

to go. The £l0.5bn investment
in manufacturing recorded last

year may be well above the low
point recorded in the 1980s but
it is still only marginally above
what it was in 1979, measured
in constant prices.

Wool textiles
6on target

for record overseas sales’

Drop in new engineering orders

By Alice Rawsttiom

THE WOOL textile industry
experienced a rapid growth in

exports in the early part of the
year, helping to compensate for

its sluggish domestic market.
The latest statistics from the

National Wool Textile Export
Corporation show that the
value of wool textile exports
rose to £2909m in the first five

months of the year - an
increase of 13.5 per cent cm the
same period last year.

Since the recession of the
early 1980s, the industry -

based in Yorkshire and the
Scottish Borders - has concen-
trated on the more expensive
products that are most suitable

for exports.

As a result, wool textiles has
emerged as one of the UK’s

Financial

adviser for

City airport
By Andrew Taylor,
Construction
Correspondent

MR WILLIAM SHAW, former
finance director of BAA, has
been appointed by London
Docklands Development Corpo-
ration to help to resolve prob-
lems at the loss-making Lon-
don City Airport.

The airport is owned by
Mowlem, the construction
group, which is in dispute with
the corporation over plans to
modify aircraft noise agree-
ments.
Mowlem is seeking permis-

sion to extend its runway to

allow a jet aircraft, the British
Aerospace 146, to use the air-

port.

Mr Shaw, a former finance
director of De La Rue, the secu-
rities printing group, led the
financial team which organised
the privatisation of BAA, the
then British Airports Author-
ity, in 1987.

He has been appointed by
the corporation to give advice
on ways of making London
City Airport more viable.
The airport last year

incurred an operating loss of
£A8m, worsened by the tempo-
rary suspension of flights to
Paris because of air traffic con-
trol problems which have since
been resolved.
One of Mr Shaw’s tasks will

be to advise on communica-
tions to the airport from cen-
tral London, which are difficult

and have hampered its devel-
opment.
Mowlem says it needs to

extend the noise agreement,
which limits the number of
flights a day. to obtain the best
use of the BAe 146, which car-

ries more passengers and has a
greater range than the turbo-
prop Dash 7 currently using 1

the airport.

The corporation, which is
1

under strong pressure from the i

Government to encourage
j

more housing in Docklands, is
'

reluctant to relax the noise
j

agreement which links the
level of noise with the number
of flights. '

Mowlem says that without a
j

modification of the agreement
it would have to cut the 1

potential number of flights
;

by the BAe 146 to about 40 a
day. compared with up to 120 I

flights a day by the Dash 7

aircraft 1

most successful export sectors.

Last year the strength of ster-

ling made exporting much
more difficult towards the end
of the year.
The rate of export growth

has slowed since the beginning
of the year, but Mr Geoffrey
Richardson, director of the cor-

poration, Is confident that the
industry will muster record
overseas safes of almost £700m
- well ahead of the £613m
achieved last year.
The buoyant export market

is opportune for the industry,
with difficulties in. the home
market. The uncertain con-
sumer spending outlook and
sharp increases in imports
have put intense pressure on
output and profitability.

By Nick GameIt

SALES SECURED by
companies in the UK’s com-
bined engineering industries,
which include electronics,
mechanical engineering and
vehicle building, foiled to show
any growth in the three
months to May.
New orders declined during

the same period, according to
figures published in the latest

Department of Industry trends
survey.
A small rise in the home

market was offset by failing

exports compared with the pre-
vious three months.
New orders for the three

months to~ May fell by more
than 8 per cent, though orders
on the books of companies dur-
ing the period were 2A per cent
higher than in the previous

quarter. Compared with the
same three month period last

year, sales were 6 per cent
higher while new orders were
up 7 per cent
These latest figures appear

to indicate a stalling in the
growth that was recorded by
most engineering-related
industries during last year.
m metal goods,

engineering, motor vehicles
and other transport equipment,
production M?”” for the past
few months were either the
same or slightly below those at
the beginning ofthe year. Only
in electrical and instrument
engineering were the indices
noticeably

.higher.
The latest indicators still do

.
not give a dear overall trading
picture.

Sales secured by mechanical
engineering companies slid by
3.5 per cent in the three
months to May, compared with
tiie previous three months.
New orders, though, were up

13 per cent, mainly because of

a rise of more than 20 per cent
from the British domestic mar-
ket.
In electrical and instrument

engineering, though, sales
were up 4 per cent In the three
months to May while new
orders were substantially
down.
Total engineering sales in

tiie three months to May, sea-

sonally-adjusted.are estimated
to have averaged £5.4bn per
month, one per cent higher
than the sales level in the pre-

vious quarter.

US West joins STC to bid for

mobile phone system licence
By Hugo Dixon

STC, the UK electronics group,
is teaming up with US Wert,
one of seven regional Ameri-
can telephone operators, to bid
for one of Britain’s new per-
sonal communications
licences.

The new group is likely to be
joined by Amstrad, the UK con-
sumer, electronics and com-
puter group, which Is talking
to STC about handling the
marketing.
Personal communications

networks, the next generation
of mobile phone systems, are
designed to compete with exist-

ing cellular radio networks and
with British Telecom’s main-
stream fixed network.
The Government's promise

to license two or three of these
operators by the end of the
year has excited immense
interest because the franchises
are expected to become
money-spinners.
Telecommunications compa-

nies from across the world
have been flocking into Lon-
don in recent weeks to try to
form consortia to win a licence.
The link between STC and

US West is significant because
STC is one of the few attractive

British partners not already
spoken for. For political rea-

sons, it is generally accepted
that a UK company would
have to lead any licence appli-

cation.

The involvement of US West
confirms that American com-
panies will be a major feature

of the personal communica-
tions scene. The US is the
world's largest and most
dynamic telecommunications
market, so expertise in operat-

ing there is considered valu-

able to any application.

Two other main British-led

consortia have teamed with US
companies. Mercury Communi-
cations, the only rival to BT
for mainstream telecommuni-
cations, is making a bid with
Motorola, the large US mobile
communications manufacturer.
It has been promised a licence

by the Government.
Meanwhile, General Electric

Company and Plessey have
joined forces with BellSouth,
another US regional telephone

company. This consortium is

Pension portfolios enjoy

bumper half-year returns
By Our Financial Staff

A BUMPER' half-year for the
investment portfolios of UK
occupational pension schemes
has been reported by the WM
Company, which specialises in
pension fund performance
measurement
A total investment return of

17.1 per cent, inducting price
appreciation and investment
income, is estimated for the
£200bn-plus sector in the six
months to the end of June.
Excluding property (some 8.3

per cent of the typical portfo-

lio), the figure is IS per cent
Such returns will further

strengthen the funding posi-
tion of pension schemes,
although the growth of
employee earnings - to which
liabilities are normally linked
- has been accelerating. The
renewed surge in values will

tend to counteract recent
attempts by the trustees of
many pension schemes to shed
surplus assets - by granting

contribution holidays to com-

panies, for example. I

Between January and June!

the best performing asset cate-

1

gory was UK equities, where 1

the rate of return was 21.6 per

cent. Overseas equities

returned 205 per cent and UK
property ,

returned an estimated

10.8 per cent
hi overseas equities, which

now account for some 18 per

cent of the typical portfolio,

fond managers were right dur-

ing this period to have

weighted their funds towards

the US and continental Europe
rather than Japan. US equities

returned 3A1 per cent to the

sterling investor; Japanese
stocks a meagre 4A per cent

Pension funds devoted 75.7

per cent of their assets to UK
and overseas equities last

March. WM reports, but their

investment in fixed interest

bonds dropped sharply to just

73 per cent of the total.

considered the front runner for

one of the remaining licences.

BT and Racal Telecom have
been prevented from applying
because they run the existing
cellular networks. That leaves

STC as the remaining British

company with significant tele-

communications interests.

Absent from the consortia
are telecommunications com-
panies from continental
Europe. The Government is

keen that there should be
strong European participation

to ensure that the new system
is eventually adopted through-
out the region.

All three consortia are
looking for additional partners,

so it is likely that European
companies will end up being
involved. Siemens of West Ger-
many and Ericsson of Sweden
are mentioned as possible can-
didates.

Mr John De Feo, chief execu-
tive of US West New Vector,
the American company’s
mobile communications subsid-

iary, confirmed the link-up
with STC. STC refused to com-
ment.

BP will move Its

headquarters to

Finsbury Circus
By Paul Cltaeserlght

BRITISH PETROLEUM, the
international oil group, is mov-
ing from its City of London
headquarters back to a build-

ing it and Burmah Oil occupied
more than 20 years ago.

It has announced that it is

taking a 25-year lease on what
is now called Lutyens House in

Finsbury Circus, where Grey-
coat, the property company,
has been redeveloping the
building behind its old facade.

The terms of the lease have

not been disclosed but BP is

likely to be paying around £55

a sq ft for the 200,000 sq ft

building.

But no deal has been signed.

Baker Harris Saunders, adviser

to Greycoat noted the matter

bad not passed into solicitors'

hands. Negotiations have been
lairing place for six months.

BP's present headquarters,

Britannic House on Moorfields,

will be redeveloped.
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Duncan Bluck; “proper
planning must begin now”

Tourism ‘at

risk from bad
transport’
By David Churchill

THE GOVERNMENT’S failure

to improve transport facilities

may jeopardise foe growth of
buoyant tourist industries, the
English Tourist Board has
warned.
On publication of the the

board’s annual report, Mr
Duncan Black, chairman, said
that “England’s attractiveness

|

depends on many major trans-

1

pent issues being tackled effec-

tively.”

He singled out two key
issues - the transport Infra-

structure for the Channel tun-
nel and the lack of adequate
parfctrig for tourist coaches in

London.
“1 urge the Transport Secre-

tary to do all in his power to

ensure that the 15m travellers
using the Channel tunnel will

have swift and easy access to
the whole country, whether by
road or rafl,” he said. “Invest-
ment and proper planning
most begin now.”
Mr Slack also said that

while London attracted about
9m tourists each year, there
was still not enough parking
for coaches 1c spite of years of
deliberation.
He said the board had urged

the Department of the Envi-
ronment, in its guidance on
planning In London, to feature
coach parking as a strategic
transport issue.
The board's report shows

that tourism in England had a
record year, with spending by
tourists from the UK and over-
seas up by 5 per emit last year
toflLgbn.
The rise was largely due to

more Britons faking holidays
In England,

By Richard Evans

THE GOVERNMENT'S
problems over water privatisa-

tion are set to deepen this

week, with the Environment
Department feeing a rebellion

from water authority chiefs

over future charging policy.

All 10 water authority chair-

men in England and Wales,

plus their advisers, are to meet

Mr Michael Howard, Water
Minister, for a critical series of

negotiations on the scale of

price rises to be allowed after

the authorities become public

limited companies in Novem-
ber.
The Government is deter-

mined. for political reasons, to

keep annnai increases as near

to single figures as possible.

Industry leaders argue this

would be totally unrealistic,

given capital spending levels

required to improve water and
river quality and bathing-

beach standards.
“It is an absolutely chaotic

-scene with the Department

often cancelling meetings just

as we come to a crunen points.

TOey tare belatedly realised

the scale of the investment the

Industry needs,” said one

industry chief yestenfay.

The privatised authorities,

together with the 39 statutory

water companies, are ,“e

allowed to raise prices by the

rate of inflation, plus a factor

known as K. This will vary

from company to company and

from year to year, according;
to

the amount to be spent on the

clean-up programmes.

Ministers are Insisting the K
figure should be no more than

3 to 5 per cent above inflation,

whereas the industry believes

t-imf a range of from 5 to 10 per

cent would be much more real-

istic. .

The outcome is likely to be a

relatively low K factor, but

with the companies allowed to

levy additional charges under

the “cost pass through”
arrangement.

This will allow authorities to

charge for costs which at pres-

ent cannot be estimated accu-

rately, such as environmental

Improvements sought by the

EC, or the introduction of

metering in place of charges

based on rateable values.

Once the K factors are

agreed, there will be a capital

restructuring of the authori-

ties' balance-sheets to make
them as attractive to investors

as possible. Vesting Day, when
the authorities will become
Government-owned PLCs is

September 1, and flotation will

be on November 22.

What is alarming the indus-

try is that foe estimated cost of

meeting the EC’s environmen-
tal programme for exceeds the

original calculation of up to

£6bn. Water chiefs now believe

the costs will amount to £12bn
to SlSbn, which will ultimately

have to be paid for by the con-

sumer.

BR promises service Scitex tries

despite train strike
sale

By Michael Smith and Kevin Brown **

ttp iTi«u p att. catri lacf ni<rht bargaining procedures. OI OSXSCiO.BRITISH RAIL said last night

that it was confident of run-

ning at least a partial service

next Wednesday in spite of a
planned strike by the National
Union of Raflwaymen.

It said a series of meetings
with NUR members was show-
ing “hefty support” for a
return to work. The union
countered that meetings it had
arranged indicated the strike

would be hilly supported.
The rail strike is one of sev-

eral industrial relations dis-

putes where significant devel-

opments are expected in the
coming few days:
o In the national docks

strike, entering its third week,
about 530 dockers in South-
ampton are due to meet this

morning to decide whether to

return to work.
• Local authorities are

expected today to ask Acas, the
conciliation service, to arrange
talks with Nalgo, the local gov-
ernment union whose white
collar members have been stri-

king over pay and collective

bargaining procedures.

m Aslef, the train drivers'

union is today expected to

reject a London Underground
parkagg aimed at settling the

tube dispute and the NUR is

likely to do the same later in

the week. A one-day tube
strike is planned for Wednes-
day.
O Nalgo will tomorrow

announce the result of an
industrial action ballot among
20,000 white collar workers in
the water industry over a pay
offer worth about 9 per cent
O Negotiators for 19,000 four

ambulance staff meet tomor-
row to discuss a recommenda-

By Clare Pearson

SCITEX, the Israel-based
company which is 27 per cent

owned by Mr Robert Maxwell,
is battling on with an attempt
to hntt the agreed sale of Gras-
field Electronics, the printing

technology subsidiary of De La
Roe, the bank note printer, by
saying it Is prepared to offer

between £255m and £2S5m for

the business.

Such as offer would be at

least £20m higher than the
ambulance staff meet tomor- price at which De La Rue,
row to discuss a recommends- which had earlier rebuffed an
tfon by Nope, the largest of approach from Scitex. last

four unions representing the week agreed to sell the busi-

workers, to hold a ballot oa ness to Da Pont, the US chemi-
industrial action. This follows cals conglomerate, and Fuji
rejection of a a &5 par cent pay
offer.

• There were hopes last

night of progress in talks at
Acas on foe British Broadcast-

ing Corporation dispute after

discussions continued into the
early evening.

Sweeping UK cabinet

reshuffle expected
By Philip Stephens, Political Editor

MRS Margaret Thatcher, the
UK Prime Minister, will today
unveil sweeping ministerial
changes in a cabinet reshuffle

designed to refurbish the Gov-
ernment's Image and to halt its

recent slide in the opinion
polls.

The reshuffle, which the
Prime Minister will announce
after a series of meetings with
individual ministers through-
out the day, will bring to prom-
inence some of the brightest

among the younger generation

of in the present team.
Ministers said last night that

Mrs Thatcher wanted to focus
on bringing a fresh approach
to policies in departments such
the Environment and Trans-

S
ort, and on preparing the
onservative party machine

for the next election.

As she finalised her plans
yesterday, promotions for Mr
John Major, the Chief Secre-
tary to the Treasury, and for

Mr Chris Patten, the Overseas

Development Minister, were
said to be the key to the
dringes. In parallel, Mr Ken-
neth Baker, foe Education Sec-
retary, was said by dose col-

leagues to be confident that bis
presentational skills would be
rewarded with the post of Con-
servative Party chairman.
The top three members of

the Government - Sir Geoffrey
Howe at the Foreign Office, Mr
Nigel Lawson at the Treasury
and Mr Douglas Hurd at the
Home Office - all expect to
remain in place.

But ministers were predict-
ing that the changes below
those three posts, in the middle
and lower ranks, would be
more sweeping than previously
thought likely.

That was taken as a firm
indication that Mr Nicholas
Ridley would be moved from
his present post as Environ-
ment Secretary, probably to
the Department of Trade and
Industry.

Cambridge to develop
private telecom network
By David Thomas Education Correspondent

CAMBRIDGE University Is

about to get a special licence

from the Department of Trade
and Industry which will allow
it to lay a private communica-
tions network through the
medieval centre of Cambridge.
The university proposes to

use the latest optical fibre tech-

nology to link about 70 sites,

including all foe University’s

colleges and departments, and
possibly companies on the Uni-
versity's pioneering science
park outside the town.
The University is consider-

ing building the network with

Cambridge Cable, which last
month won the cable television
contracts for Cambridge and
the surrounding area.
The cost is estimated at £3m,

excluding the cost of equip-
ment within departments ami
colleges which will be added as
need arises.

The university believes it
could fond foe £3m internally,
but a link with Cambridge
Cable would help to meet part
of that cost, since both organi-
sations will be building their
networks in Cambridge at the
same time.

Scheme to stem skills shortage
By Nick Garnett

THE SHORTAGE of students
taking graduate courses in
engineering is worsening, forc-

ing some of Britain's biggest
industrial companies to con-
sider introducing special pay
supplements to boost recruit-

ment
The shortage of students

willing to study engineering
and then take jobs in manufac-
turing has Increased sharply
over the last year or two. Many
universities have begun to
recruit for engineering courses
school leavers without mathe-
matics and physics A levels,

once a virtual requirement
British Aerospace, the UK's

largest manufacturer, exclu-

ding processing companies, is

considering a skills supple-
ment for engineering graduates
with certain types of training.

Universities complain that
some large manufacturers,
including BAe do not pay
enough to recruit foe engi-
neers they need. BAe said yes-
terday that its salary rates bad
become competitive.

Some large companies, like
GEC and BAe do not have out-
standing records in retaining
graduates. BAe, which recruits
about 950 graduates a year has
tended to lose about a half of
its intake within two years.

ness to Du Pont, foe US chemi-
cals conglomerate, and Fuji
Photo Film.

Scitex said it was thinking
about an offer in this price
range in a letter to De La Rue,
aimed at pressurising the com-
pany into postponing a share-
holders’ meeting, scheduled
for August 3, to approve the
Crosfields sale.

Scitex has 6.1 per cent of De
La Rue shares, while through
his.other interests Mr Maxwell
has another 15 per cent.

A spokesman for Scitex said
pestenlay: "De La Rue is try-

ing to rush through the deal to
frustrate a bona fide alterna-

tive offer.”

But De La Rue Immediately
said it would continue to rule
out giving consideration to an
offer from Scitex unless that
company could supply support
for Its claim that there would
be no anti-trust problems if it

merged with Crosfield.

Mr Jim Salmon, deputy chief
executive, said yesterday: “We
need to see a letter from their
lawyers saying there are no
anti-trust difficulties. Until
then, we are not prepared to
expose sensitive, detailed
information to a competitor."

Left-wing union
challenges TUC
By Charles Leadbeater,
Labour Editor

THE Trades Union Congress’
proposals to alter foe member-
ship of its ruling general coun-
cil will be challenged at this
September’s TUC Congress by
a group of large left-wing
unions, in a move which could
provoke a bitter confrontation
over the issue.
Union leaders believe the

debate over the general coun-
cil’s membership and political
balance will take on an added
significance in the run up to
foe next general election, with
foe improvement in the oppo-
sition Labour Party’s showing
in the opinion polls.
The move to challenge

TOC’s proposals, which were
drawn up by Mr Norman Wll-

secretary, will
be led by Nalgo, the local gov-
ernment union. It will be sup-
ported by the TGW0 general
workers onion. Nope, the pub-
lic service union and MS', the
general technical union.
Over the next six weeks,

these muons will seek the snp-
other onions such as

foe NUR, rail union, the NGA
and Sogat, the print unions,

“"J,
foe A* "Min union

at British Telecom.
If these unions support foe®Orion, they could

the TOC’s proposals,
wltich the large left-wing
iniona have criticised for

a right-wing majority
011 the general council.

J

The Nalgo motion says Mr
Wfllis proposals fail to repond

SLth »,
need for the general

council s membership to be
representative.

Despite his proposal that thenumber of seats reserved forwjnwn should be doubled to
“• V1* Pkfos would stillunduly favour small onions,
those with fewer than 100,000
members, at the expense of
larger unions, the Nalgo
motion says.

8
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SETTLEMENT OF TAKE-OVERPANEL ISSUES
ARISING FROMTHE DISTILLERS ACQUISITION.

This announcement sets out the

arrangements forimplementing the ruling

ofthe Panel onTake-oversand Mergers on

the take-over of The Distillers Company

pic (“Distillers”), Guinness PLC is to pay

certain former Distillers shareholders an

extra sum for their shares so that they will

receive total proceeds equivalent to 731p

per Distillers share or335.4p perGuinness

share.

There is set out (below) a claim form

together with terms and conditions and

instructions for completing the form.

A claim form should be submitted,

by no later than 14 January 1990,

IF:

You owned shares in Distillers on 15

April 1986 and sold those shares on or

before 21 August1986 forless than 73lp

per share;

OR
You owned shares in Distillers on 15

April 1986 and accepted the Guinness

offer of Guinness ordinary shares for

Distillers shares and sold the Guinness

ordinaryshares received on orbefore 21

August1986 forless than 335.4p pershare;

OR
You owned shares in Distillers on 15

April 1986 and accepted the Guinness

offer ofcash foryourDistillers shares. (If

the cashofferwas accepted a claim form

will have been sent to jthe person named

.

oh the Guinness Form'd?”Acceptance.)

For the purposes'-ofthe claim you

musthave owned your Distillers shares

at the opening of business on 15 April

1986.

The amount to be paid to claimants is

calculated as follows

1.
...... v

Fonner Distillers shareholders who

accepted the Guinness cash alternative of

6303p per Distillers share will receive

100.7p per Distillers share, being the

difference between 6303p and 731p.

2 .

FormerDistillers shareholderswho owned

Distillers shares on 15 April 1986 and who

sold some or all of those Distillers shares

between 15 April 1986 and 21 August 1986

at a price of less than 731p per share

will receive the difference between their

sale price and 731p per share.

3.

FormerDistillers shareholderswho owned

Distillers shares on 15 April 1986 and who

(i) accepted the basic Guinness offer of 5 ..

newGuinness ordinary shares and 516p in

cash for every 3 Distillers shares; and (ii)

sold some or all of those Guinness

ordinary shares between 15 April 1986 and

21 August 1986 at a price of less than

335.4p per ordinary share will receive the

difference between their sale price and

335.4p per ordinary share.

Claimants falling within this category

who elected to receive either Guinness

convertible preference shares or additional

Guinness ordinary units in lieu ofthe cash

element of 5l6p are not entitled to any

payment in respect ofany latersale ofthese

securities.

4.

Interest will be calculated at the rate often

per cent per annum and will be paid net of

tax on the principal amount ofvalid claims

(1-3 above) up to the date ofpayment and

from, in the case ofthosewho accepted the

cash alternative, the date when they

received their cash consideration and, in

the case of the others, 21 August 1986.

NOTES:-

(i) The price of 73lp represents die highest price paid

byGuinness or any of its concert parties for Distillers shares

during the relevant period under the CityCode onTake-overs
and Mergers.

(ii) The price of 335.4p represents, the notional price

which a Guinness ordinary share would have needed to reach

in order that the basic Guinness offer (5 new Guinness

ordinary shares and 5I6p in cadi for every 3 Distillers shares)

would have been worth 73 lp.

(in) 21 August 1986 was the first dayofthe earliear period

during which former Distillers shareholders had a reasonable

opportunity to sell Guinness ordinary shares received under

the offer for a price in excess of 335.4p per ordinary share.

TERMS AND CONDITIONS
A. A chim form should be submitted, by no later than 14

January 1990, only if:—

You owned shares in Distillers on 15 April 1986 and sold

those shares on or before 21 August 1966;

OR
You owned shares in Distillers on 15 April 1986 and

accepted the Guinness offer of Guinness ordinary shares for

Distillers shares and sold the Guinness ordinary shares

received on or before 21 August 1986;

OR
You owned shares in Distillers on 15 April 1986 and

accepted the Guinness offer ofcash for your Distillers shares.

(Ifthe cash offerwasaccepted a claim form willhavebeen sent

to the person named on the Guinness Form ofAcceptance.)
Forthepurposesoftheclaimyou must haveownedyour

Distillen shares at the opening of business on 15 April 1986.

B. Claims should not be submitted if:—

YourGuinnessordinaryshareswereacquiredotherthan

by acceptance ofthe Guinness offct;

OR
Your Guinness ordinary shares were acquired by

acceptance of the Guinness offer but in respect of Distillen

shares acquired on or after 15 April 1986;

... , QR,.. ...

Your Distillers shares were acquired on or after 15 Aprff

1986<indudmg.for this purpose,T>istilIerS shares'sold “short”

and' coveredby purchases made on or after 15 April 1986);

OR
Your Distillers shares were sold on 14 April 1986 byway

of “cariy bargains" for 15 April 1986.

C. Ifyou were a beneficial owner ofDistillers shares on 15

April 1986 and the shares were registered in (he name of a

nominee then you should complete and sign the form and

send it to your Custodian Agent orNominee.They will verify

that you were the beneficial owner of the shares, and submit

your confirmed claim to the Claims Administrator. Payments
will only then be made to beneficial owners by the Claims

Administrator.

D. If you are a Custodian Agent or Nominee and held

Distillers shares on behalf ofyour dient(s) on 15 April 1986,

you should submit claim forms on your clients’ behalf foreach

nominee holding. You should attach to the chrim forms a

listing of the beneficial owners, detailing the number of

Distillers shares attributable to each beneficial owner and the

number of Distillers shares applied to each of the Guinness

offers accepted. You should also support the daim with

individual daim forms signed by each beneficial owner

providing where appropriate details ofany alternative payees

and confirming their entitlement and acceptance of these

terms and conditions.The beneficial owners' individual daim
forms must also be signed by the Nominee as the Registered

Holder. Claim forms and further details relating to the

submission and processingofNomineedaims can be obtained
from the Claims Administrator.

E. Where responsibility for a holding was subject to a

Discretionary Investment Management Agreement the daim
may be made either by the beneficial owner or by the

Discretionary Investment Manager If the daim is made by the

DiscretionaryInvestment Manager it must be accompanied by
a Discretionary Investment Management Agreement signed

and dated before 15 April 1986.

F. Eadx Claimant, being the rdevant beneficial owner;must
sign the form and by signing agrees and warrants to Guinness

that:

- (a) die information contained in the form and any other

documentation relating to the daim is true, accurate and

complete and is not misleading and the Claimant is properly

entided to make the claim;

(b) the Claimant will provide such other information

and documents as may be required;

.(c) the Claimant was not acting in conceit with

-Guinness in conrieetion with the takeover of Distiller*;

(d) payment in respect of the daim is in full and final

settlement of any daim the Claimant may have as a former

Distillersshareholderarisingoutofthe failureby dieClaimant

to receive a highercash offer as a resultofthe breachesof Rule

11 ofthe CityCode on Take-overs and Mergers considered by

the Panel onTakeovers and Mergers on 12 and 20April 1989;
(e) ifthe Information containedorwarrantedmthefonn

isnot accurateand complete oris misleadingortheChrimant is

not properly entitled co make the daim then die Claimant will
repay any amount paid in respect of the daim and will

indemnify Guinness against any relevant costs and expenses.

Note: Any Claimant who is in doubt as to the

consequences of agreeing to this paragraph should cake legal

advice.

G. . Each Registered Holder must sign die form and by
signing agrees and warrants to Guinness that:

(a) so fir as the Registered Holder is aware the

informmioncontained orwananced in theforra andanyother
document relating to the daim is true, accurate and complete;

(b) the Registered Holder will provide such other

information and documents as may be required;

(c) the Registered Holder was not acting in concert with

Guinness in connection with die takeover of Distillers; and

(d) so far as the Registered Holder is aware the Claimant

is the person entided to make a daim in respect of the shares

referred to tn the form.

H. These terms and conditions and the claim form are

designed for ordinary investors in Guinness ordinary shares

and/orDistillera shares.Professionals engaged in the securities

markets, whether as market makers, stock lenders or

borrowers, or otherwise, should make individual applications

to the Distillers Claims Administrator for notification of the

special rules which govern their position.-

INSTRUCTIONS FOR
COMPLETING CLAIM FORM

Ifyou have any doubts as to the action you should take,

please consult your stockbroker, bank manager, solicitor,

accountant or ocher professional adviser immediately.

Hie paragraph numbers for the instructions below

correspond to the Boxes on the daim form. Insert “Not

Applicable" in any boxes which do not apply to your

application.

I. Complete Box 1 with your full name and address m
BLOCKCAPITALS-This is the address which will be used for

all correspondence.

Z. Enter die names of any other Joint Claimants in Box 2.

Payments will be made to the Claimant unless an alternative

payee is named in Box 4-Ifthere areJoint Claimants each must

sign the form.

3. Enter in Box 3 the name and address of the Registered

Holder of your Distillers shares if your shares were held in

another name at 15 April 1986 or if your name or your

address has changed since 15 April 1986. If your name has

changed you should attach proof of your name change e.g.

marriage certificate or deed poll. If you were not the person

named on your Distillen shares die Registered Holder should

provide proof of your entitlement by signing this form or an

accompanying letter. Ifrelevant,a powerofattorneyorprobate
or letters of administration should be produced. If the

Registered Holderwas a Nominee enter thename and address

of the Nominee.

4- Should you require anypayment to be made toanybody

other than the Claimant in Box b insert their full name and

address in BLOCK CAPITALS in Bent 4. If not, insert "Not
Applicable" before signing the daim form.

5. A separate daim form must be completed for each

different named holding (registered holding) of Distillers

shares held at 15 April 1986. Enter in Box 5 the number of
claims you are making indudmg this daim.

6. Enter in Box6thenumberofDistillers shares owned at

15 April 086 for the registered holding covered by this daira.

7- AO registered holdings will be checked against die

Distillers Share Register to ensure claimants were bona fide

owners of Distillers stares on 15 April 1986. To facilitate

processing of your daim -you should provide proof of

ownership of your Distillers shares by attaching any of the

following documents:

* contract note

* brokers statement

* rax voucher

Enter a ride in Box 7 under the document types you arc

attaching for proof of ownership.

If yourholding was purchased just prior to 15 April 1986

and you were not registered as the holdcrat 15 April 1986, it is

essential you attach a copy of the contract note for the share

purchase (see footnote).

8. If you did not accept the Guinness offer but sold your
Distillers shares between 15 April 19S6 and 21 August 1986,

both dates inclusive, enter in Box 6 derails of each sale. You
should complete a separate listing if you sold your Distillers

shares in more than two sales. Attach contract notes for each

share sale (see footnote). Distillers shares sold on 14 April by
way of early bargain for 15 April will nor tali wtrhin rhis daim.

9. The offers made by Guinness (for every 3 Distillers

shares) were:

i. 5 new Guinness ordinary shares and 5I6p in cash

ii. 5 new Guinness ordinary shares and 5.16 new
Guinness convertible preference shares

iii. £13.75 in cash and 5.1b new Guinness convertible

preference shares

hr. £18.91

v. Approxima tely 6.876 new G uin ness ordinary shares

Ifyou accepted rhe Guinness offer, or had your Distillers

shares acquired from you, for the purposes of this claim enter

in Box 9 in respect of"Distillers shares for Guinness ordinary

shares" the total number ofDistillers shares applied to offers L,

K. and v. above, and in respect of "Distillers shares for cash

only" die total number of Distillers shares applied to offers iii.

and hr. above. The total number of shares in Box 9 and Box 8

should not exceed the number of shares in Box 6.

(Note: the claim willbe processed in terms of 5 Guinness

shares for every 3 Distillers shares applied to offers L.ii.and v.,

and those who received additional ordinary shares or

convertible preference shares in lieu ofthe cash clement orany

part thereof of these offers are not entitled to any additional

payment in respect of those additional shares).

10. If you accepted the Guinness offer, and received

Guinness ordinary shares which you sold on or before 21

August 1986. enter in Box 10 the details of each sale. You

should complete a separate listing if you sold your shares in

more than two sales. Attach contract notes (breach sale (see

footnote).

11. In signing the form as Claimant or countersigning as

Registered Holder you should ensure that you arc complying

with paragraphs F and G of theTerms and Conditions.

Footnote: If you do not hold the contract note yourself, you

should contactyourbrokerand request a copybe sent to you.

Ifyou wish to raise any queries regarding yourdaim or

your entitlement to claim you should write to the Distillers

Claims Administrator at the address below.

Claims should be sent tot Deloitte Haskins &. Sells—
Distillers Claims Administrator, Suite C, International

House, Ealing Broadway Centre, 7 High Street; London
. W5 5DB.TUephoaes 01-566 Z266.

r~~
i

i

DISTILLERS CLAIMFORM Rrf

Beforecompleting this form, please read carefullythe accompanying guidance notes,terms and conditions and instructions

which are incorporated into and form part of this form. Note that the paragraph numbers on the instructions relate to the

umbered boxes below.Ifyou haveanydoubts as to the action you should take, please consult your stockbroker,bank manager,

solicitor, accountant or other professional adviser immediately. PLEASE USE BLOCK CAPITALS
1. Claimant (or Fust Joint Claimant)

Mr, Mrs, Ms, Min orTitle Surname

Forenames

Address

Postcode

2. Other Joint Claimants

Surname Forenames

|

3. Registered Holder (if not Claimant)

Surname Forenames

Address

Postcode

4^ Payee (if not Claimant)

Mr, Mrs, Ms, Miss orTide Surname

Forenames

Address

Postcode

5. Total Number of Claims

6. Number of Distillen shares owned on 15 April 1986

7. Proof of Ownership of Distillers Shares IZJ Contract i

8. Solefs) of Distillers Shares from 15 April 1986

O Brokers

:

CD Tax voucher dl Other

Date sold No. of shares sold Price per share Broker dealt through

9. Guinness Offer Accepted Number of Distillers shares applied to offer

Distiller* shares for Guinness ordinary shares

Distillers shares for Cash only

10. Salefs) on or before 21 August 1986 of Guinness Ordinary Shares arising from the offer

Date sold No. of shares sold Price per share Broker dealt through

11. I/we confirm that I/we have read and agree to the terms and conditions relating to this claim, particularly those in

paragraphs F and G,
Claimant signarure(s) Date Registered Holder Signature(s) Dote



Water supply is

restored to

homes9
By Kevin Brown

THE WATER crisis began to

ease yesterday as normal sup-

plies were restored to 500,000

London homes.
More than 100,000 homes in

south-east London have been
without water for up to five

days, and another 400,000
received supplies intermit-

tently.

The shortages came after an
increase in demand of up to 50
per cent caused by the recent
heatwave and disruption
caused by an infestation of lar-

vae at a large London treat-

ment works.
Mr John Budd, a Thames

Water Authority manager, said
normal supplies were restored
to 140,000 customers yesterday
and he forecast that most areas
would be back to normal
today.
“We are now optimistic that

almost all those affected will

be back to normal supply by
midnight tonight although
there may still be some local-

ised problems while air locks
clear from the system,” he said
yesterday.

“I must stress, however, that
water used for drinking In the
affected supply areas should be
boiled until we are satisfied

that any sediment in the pipes
has cleared.”

The cut in supplies caused
widespread criticism of the
authority by consumers, many
of whom had seen television
commercials promoting the
industry's efficiency as part of
the run-op to privatisation.

Mr Peter Jacques, Thames
Water’s customer services
manager, said a large number

of people had been "very
angry” about the interruption

to supplies.

Some had complained to the

authority that they were not

being given enough informa-
tion, while others said the
nearest tank was too for away,
Mr Jacques said.

The London Weather Centre
said there was little hope of an
imminent end to the hot spell,

which was forecast to continue
for at least another week, and
that it was unlikely that thun-
derstorms, forecast for some
areas last night, would signifi-

cantly ease the situation.

High pressure has brought
thunderstorms to some areas
over the last two days. Lincol-

nshire had slightly less than
half an inch, and Rent a fifth

of an inch. “As far as alleviat-

ing the water shortage, I

shouldn't think this did
much," the centre said.

The Water Authorities’ Asso-
ciation said water stocks in
England and Wales were more
than satisfactory, and there
was little chance of national
shortages if customers contin-

ued to treat supplies wisely.
However, restrictions on

water use remain in several
areas. Hosepipe bans are oper-
ating In areas covered by
South West Water, Welsh
Water and parts of Southern
Water. Thames Water, and Sev-
ern Trent Water. Yorkshire
Water has appealed to custom-
ers to reduce consumption or
face restrictions.

Farmers are forecasting
higher potato prices.

Weather forecast. Page 20

Labour urged to cut

unions9 voting power
By Our Political Editor

A CALL for the Labour Party
to act quickly to reduce the
power of the trades unions at
its annual conferences is

issued today in a study pub-
lished by the Fabian Society.

The study says that recent
onion mergers hove increased
the authority of a small num-
ber of the largest unions in
Labour’s policymaking.

In 1987, the four top unions
had between them a total of
3.46m votes, well above the

3.2m needed for a majority, and
it was conceivable that by the
mid-1990s that power could be
wielded by just three unions.
The Labour leadership is

already looking at ways to
reduce the influence of the
block vote. One suggestion is

that union votes should be
linked much more directly to

the views of individual party
members within those unions.

The Fabian Society pam-
phlet. written by Mr Tom Wil-
son and Mr Martin Upham -
both of whom have strong
links with the unions - rejects

the idea that the block vote
should be abolished. That
would reduce the represents
tion in the party of working
people and remove an element
of democracy, they say.
The pamphlet puts forward

suggestions for reform. They
include reducing the unions’
voting strength from 90 to 75
per cent, ensuring greater con-
sultation within the unions
before block votes are cast, and
ensuring that the size of the
vote is linked directly to the
number in each union paying
the political levy.

Natural Allies; Labour and
the Unions. Fabian Society, 11
Dartmouth Street, London
SWlH 9BN. 52.

Total of complaints about
solicitors up almost 15%
By Robert Rice, Legal Correspondent

COMPLAINTS against
solicitors rose by almost 15 per
cent last year, according to the
annual report of the Solicitors

Complaints Bureau.
Nearly 25 per cent of the

17,771 complaints received by
the bureau related to delays by
solicitors and a further 14-86

per cent alleged negligence.
Complaints relating to costs
and overcharging accounted
for a further HX5 per cent of
the total.

A total of 20,914 new matters
was referred to the bureau last

year, but 15 per cent of these

were either requests for legal

advice or complaints outside
the bureau’s jurisdiction about
other people involved in the
administration of justice, such
as magistrates, banisters and
judges.
The number of complaints

about “shoddy work," or inade-
quate services, grew by 4 per
cent last year and rep
resented some 10 per cent
of all complaints against solici-

tors. Shoddy work by solicitors

in the administration of estates

continues to rank highly as a
cause of dissatisfaction.

In response to criticism that
investigations by the Bureau
take too long it has set a con-
ciliation team to handle as
many complaints as possible
by telephone.
Conciliation officers dealt

with 20 per cent of all matters
referred to the bureau last
year.
A liaison officer has been

appointed to gauge “customer
satisfaction” with the handling
of complaints.
Procedures have also been

tightened up so that the
bureau ran can take immediate
action against solicitors who
foil to reply to its letters while
still maintaining the discretion
to take further action on the
original complaint.
Solicitors Complaints

Bureau, Annual Report 1988.
SCB, Staff Place, London SWL
Free.

Fly Virgin's Upper Class to

Tokyo and you'll still be in

luxury two nights later.

Virgin Holidays proudly presents

its “Executive Special”.

Inclusive in your Upper Class package

are two nights accommodation with

Deluxe rooms at the Keio Plaza

Tokyo — Keio Plaza £2,409
Including Upper Class flights on Virgin Atlantic, two n&its

accommodation In Deluxe rooms and transfers to and from airport

Extra mgfit per person £125

Tokyo — Keio Plaza using economy flights £1,309.

Telephone 0293 775511 for

a brochureor contactyour
local ABTA travel agent

Ws knowhew to make themod of Tokyo.

Thatcher

joins outcry

over pay
for directors
By Philip Stephens,
Political Editor

THE Prime Minister has
entered the growing contro-
versy over the large pay rises

awarded this year to senior
industrialists by letting ft be
known that she believes they
are “totally unjustified.”

Mrs Margaret Thatcher’s
views, indicated over the
weekend by Downing Street,

reflect mounting concern
within the Government that
directors of big British compa-
nies are undermining attempts
to prevent inflationary pay
awards among their employ-
ees.

Mr Nigel Lawson, the Chan-
cellor, who last year cut the
top rate of income tax from 60
per cent to 40 per cent, is

among a number of senior
ministers who have voiced
anger at wage awards of 50
pet cent and above for senior
directors.

Mrs Thatcher was said yes-
terday to believe that directors
should set an example to their
workforces. In particular, she
is understood to be dismayed
by tiie pay increase of 110 per
cent announced tills month for
Lord King, the rhahman of the
privatised British Airways.
Lord King has publicly

defended his increase, but the
view among senior ministers
is that he, and other senior
exeentives, should have taken
a much smaller rise.

The Government’s concern
about the possibly of an infla-

tionary wage-price spiral has
been fuelled by the strong
pressure both within the pri-
vate and public sectors for pay
awards approaching 10 per
cent

Its fear is that the 8.8 per
emit offer to rail onions will
establish a benchmark for
public sector workers, while
the 9.6 per emit offer by ICI to
its workers could signal that
in the private sector settle-

ments may soon edge above 10
per cent
Mrs Thatcher will also be

aware of the Government’s
political vulnerability on the
issue, with the Labour Party
already capitalising on what it

sees as intense public irrita-

tion with large pay deals for
the highest-paid.

Earlier thlii month Mr Gor-
don Brown, Labour’s Treasury
spokesman, produced a
lengthy list of recent pay rises

for senior executives which
showed that many had
received post-tax increases
ranging from 50 to more than
300 per cent

Brewers unite

to help tackle

alcohol misuse
By Usa Wood

BRITAIN’S largest alcoholic
drinks companies have set up
an organisation to help tackle
tiie misuse of alcohoL
The unit, which will be for-

mally launched in September,
will be headed by Dr John
Rae, former headmaster of
Westminster SchooL
The budget for education

apd research will be initially

about £lm a year. Companies
subscribing to the initiative

include Allied-Lyons, Grand
Metropolitan, Guinness, Whit-
bread, Courage, Scottish &
Newcastle, Bass, and Seagram
of Canada.
The companies have been

meeting informally for some
time to discuss alcohol misuse
and a growing anti-alcohol
feeling.

Scottish CBI
director dies
MR John Davidson, Scottish
CBI director, has died sud-
denly aged 58.

Mr Davidson, who died on
Saturday, had been director of
the Scottish CBI for 10 years
and was made a CBE in this

year’s honours list

Be Is survived by a wife and
two children.

Industry begins to sprout in farm buildings

Bridget Bloom finds mixed views on proposals to relax countryside planning controls

1
N THE middle of farmland
in the heart of Surrey,
there is a new. high-tech

enterprise: satellite dish aerials

are being assembled, packaged
and despatched round the
country.
About 150 miles away, in

south Norfolk, there is a simi-

lar development on the edge of
a tiny village: here imported
meat is being CUt and pankflgpfl

for far-away supermarket
shelves.

What the two developments
have in common — apart from
nuisance value for the locals as
heavy trucks trundle bach and
forth through quiet lanes - is

their innatfon in former farm
buildings. The Surrey aerial
factory is housed in 10-year-
old. steel-frame buildings, used
originally for livestock. The
meat plant uses a ramshackle
collection of barns in what was
once a farmyard. Both have
expanded rapidly and may be
harbingers of things to come.

In a little-publicised move
last May, the Government pub-
lished proposals to encourage
further non-agricultural uses
of farm buildings and open
farmland
At the centre of a consulta-

tion paper was a proposal to
"ease the burden of planning
controls on farmers and others,

who seek alternative uses for

surplus agricultural land and
buildings.”

Specifically, the Department
of the Environment proposes
to alter the existing so-called

permitted use rights, which
exempt most agricultural
buildings from planning per-
mission, by extending that
exemption to a wide range of
new activities.

Planners fear that haphazard development

The list of new activities
includes farm holidays and
pony trekking, as well as
“equestrian centres and clubs,
camping and caravanning,
form shops, craft manufacture,
repair and renovation of
machinery, country, theme and
amusement parks, zoos and
safori parks" and a wide range
of sports, including “flying,
ballooning and parachuting,”
and “catering facilities in asso-
ciation with any of the above.”
Not surprisingly, the propos-

als have provoked sharply dif-

fering responses in the short
consultative period which for-

mally ended last month. They
have been welcomed by tenn-
ers' and landowners’ organisa-
tions - Mr Gordon Lee-Steere,
president of the Country Land-
owners’ Association, greeted
them as “a major break-
through in the fight against
farm recession."
Others - such as the inde-

pendent Council for the Protec-

tion of Rural England - are
less sure. If the proposals
become law, they will pose the

most serious threat to the
countryside today, said Tony
Burton, a spokesman for
CPRE.
Mr Stephen Thwaites and Mr

Michael Haslam, in charge of
planning in Waverley Borough
Council, in Surrey, and in
South Norfolk District Council
respectively, are well-placed to

appreciate the existing pres-

sures for development in the
countryside. Both are fearful of
the changes which the propos-

als could bring.
For Mr Thwaites, the aerial

assembly plant “goes to the
heart of the issue.” as an exam-
ple of what could happen much
more frequently if planning
controls were eased: the plant

was established without plan-

ning permission, and is cur-

rently the subject of enforce-
ment action.

Mr Haslam and his planning

committee see the south Nor-

folk meat plant as an object

lesson of a different sort Plan-

ning permission was given

some years ago for what local

councillors believed would be

more akin to a village butch-

er's shop than the big plant

that has developed.
Although their districts are

different, the two men’s con-

cerns over the future of the

countryside are remarkably
similar. Waverley, part of the

stockbroker-commuter belt of

the rich south-east is 75 per

cent metropolitan green belt

and also has areas of outstand-

ing natural beauty - both des-

ignations offer considerable
protection from development.

The best south Norfolk has is a
sliver of the Broads national

park on its fringes.

However, both areas are

already experiencing great
pressure for development, as
agriculture declines in impor-
tance and people and indus-

tries seek to establish them-

selves in a more congenial

rural environment.

The principal threat to the

countryside today is identified

by both as coming from the

smaller landowner or devel-

oper on the village or urban

fringe, rather than from the

larger estates or “gentleman

farmer," whose comparative

wealth and interest inclines

them towards countryside pro-

tection. . .

They fear an increase m Hap-

hazard development, whether

it is in existing - often ugly -

farm buildings, or on open

farmland where, for example,

fanners strapped for cash sell

off small parcels of land and

developers, or others hoping
ultimately to build residential

accommodation, start in a

small way raising geese or

keeping horses and thus, says

Mr Haslam, "ensure a prolifer-

ation of wooden shacks, tin

baths, and thistles to mar the

rolling country views."

Both planners insist that

their councils are not against

development by fanners, reck-

oning that at least 80 per cent

of legitimate applications for

form diversification today are

approved. Nor are they senti-

mental about the countryside,

feeling that it must evolve and
change.
However, as Mr Thwaites

put it, present demands for

development are such that “we

are sitting on a pressure-

cooker. Lift the lid even a little

and what you'll get will be one
heck of a lot of steam. The
trouble is that the countryside

is a very fragile resource. Once
you’ve ‘developed' it, it’s very

difficult to claim it back."

FROM the view point of
monetary policy, the rise in
City institutions' liquidity as a
result of bank-funded company
takeovers is worrying because
It could fuel asset-price infla-

tion, according to Greenweii
Montagu.
Higher levels erf cash held by

institutions can be dispersed
only by bidding company

Forecasters see
By Simon Holberton, Economics Staff

BRITAIN will avoid a
recession, but the Government
could still find itself with
chronic trade and inflation
problems in early 1991 as it

looks toward an election,
according to Warburg Securi-
ties* bi-monthly forecast for the
UK economy.
Warburg believes the UK’s

non-oil economy will grow by
3.6 per cent this year and by a
further 2.6 per cent in 1990.

Manufacturing output will
remain buoyant and an
increased proportion of it will

be exported.
Yet in spite of this relatively

optimistic outlook for growth,
tiie UK securities house sees
the British economy con-
strained by a large current
account deficit on the balance
of payments and persistently

high levels of inflation.

The combination of these
two factors, it believes, may
make it difficult for the Gov-
ernment to use its Budget
riches in an electorally favour-
able way. It characterises Its

forecast as one in which the
authorities continue to "mud-
dle through."
“The electoral cycle is begin-

ning to feature in calcula-
tions," it says. “A fiscal stimu-
lus ahead of the poll will

continuing

shares off private individuals
or foreign investors.

“The impulse to go on buy-
ing stock is likely to remain
and to spread into other mar-
kets, including property and
overseas assets (which would
tend to put pressure on the
exchange rate), serving to
undermine counter-inflation-
ary policy.” it says.

require some inflationary Lee-

way, and assaming Mrs
Thatcher wants the option of
railing an election from mid-
1991, Mr Lawson has roughly
18 months or so to secure it"

Warburg has raised its end-
of-year forecast for inflation
from 6% per cent to 7 Vi per
cent to take account of the
recent depreciation of sterling
and its changed view of mort-
gage interest rates, which it no
longer expects to be lowered.

It believes the underlying
rate of inflation, which
excludes the effects of mort-
gage interest payments and
rates, will remain above 5 per
cent until 199L

In forecasting this, Warburg
has assumed that the current

round of industrial unrest and
pay demands does not lead to a
1970sstyle “wage-price spiral:"

that sterling remains broadly
stable, depreciating by only 5
per cent over the next 18
months; and that UK industry
will tolerate a squeeze on profit

margins during the second half

of this year and into 1990.

On the outlook for trade.
Warburg believes the current
account trade deficit will
amount to nearly £l6.9bn this

year. It improves to £14.9bn in

1990, the same level as pub-
lished estimates for 1988.

Throughout the period,
exports of manufactures is

buoyant, but so too is imports
of manufactures. Warburg does
not agree with the Treasury

and other forecasters that
much “trade diversion"
exports rising and imports fall-

ing as home demand slackens
- will take place.

it has a fundamentally more
pessimistic view of UK trade

performance, believing that the

UK suffers a structural trade

problem. “If the UK produces a
different range of products
than these which we import -
which seems to be the case -

then a slowdown in domestic
demand in itself has limited
short-term relevance for
exports” it says.

• Optimism among British
businessmen has fallen
sharply, with sales and profits

under pressure, according to
survey of 1,000 businessmen
conducted by Dun & Bradstreet
International, the business
information company.
Hardest hit is the retailing

sector, where optimism for
sales has fallen 34 points to 25
points and profits 16 points to

35 points between the second
and third quarters of this year.
Dun & Bradstreet says the

survey results indicate that
inflation has peaked but the
cost of bringing it under con-
trol will be a rise in business
failures and an end to falling

unemployment.

Tax concession on losses

offered to Lloyd’s names
By Our.FInancial Staff

HARD-PRESSED members of
loss-making Lloyd's syndicates
are being offered a tax conces-
sion which will improve their
cash flow position.

The move follows difficulties

experienced by several syndi-
cates in Lloyd’s of London, the
insurance market, especially
one managed by Mr Richard
Outhwaite, which is heavily
exposed to asbestos-related
claims.
For the first time members,

or names, will be able to aggre-
gate profits and losses. They
will pay tax on the basis of
their net income for a particu-
lar accounting year from all
the successful and unsuccess-
ful syndicates of which they
are members.
Previously they have been

required to pay income tax at
source on income from profit-

making syndicates, but have
had to wait a year to reclaim
tax in respect of loss-making
syndicates where they have
teen required to meet calls for
cash.
The Inland Revenue’s deri-

sion, which has been approved
by Treasury ministers, is

described as an “extra statu-
tory concession."
ThThe concession will only

apply, however, where the
total amount of tax deducted at
source from a name’s aggre-
gate Lloyd’s income exceeds
£2,000.

Although there will be a
cash flow benefit for names
faring heavy cash calls, there
will be no ultimate cost to the
Exchequer because the tax
would have been repaid later
anyway, together with accrued
interest.

Soviet team is shown how
to oppose nuclear power
By David Green

MEMBERS of a delegation
from the Soviet nuclear power
industry flew back to Moscow
yesterday after a six-day visit

to London and the Hinkley
Point C inquiry in Somerset.
The delegation wanted to

find out how the UK channels
opposition to nuclear power
after pressure within the
Soviet Union for public consul-
tation. Members were particu-
larly interested in the legal
framework for dealing with
objections.

The delegation talked in
London to officials of the
Department of the Environ-
ment, the Town and Country
Planning Association, the
Local Government and Plan-
ning Bar Association, and the
Council of Tribunals. At the
Hinkley inquiry, they met rep-
resentatives of the Central

Electricity Generating Board
and groups opposing plans for
the £i.47bn nuclear plant.
Mr Valery Kurochkin, chief

designer of nuclear power sta-
tions in the Soviet Union, said
announcements over the siting
of plants had formerly been
welcomed in his country. How-
ever, since the Chernobyl acci-
dent in April 1986, opposition
to new power stations had
been experienced in most
areas.

Mr Kurochkin said the way
the West German and French
Governments channelled oppo-
sition to nuclear power was
also being studied.
The Soviet party included Mr

Vladimir Tanskiy, director of
the Krimiskaya nuclear power
station, which is nearing com-
pletion on the Black Sea coast
but faces strong opposition.

Nameless unit tries to promote England
Hazel Duffy says a compromise lies behind efforts to woo investment from overseas

T HE PLAN to promote England
overseas to potential investors -
announced at the weekend by

the Department of Trade and Industry
- is a compromise squeezed oat of a
tangle of national and regional jealou-

sies.

The “English unit’' has not so for

been dignified by a proper name. The
DU thought that Locate in England
would be shortened unflatteringly, and
is still flgarrhlng for a name.
The unit will work within the DTL

The budget will be small - £200,000 a

year has been mentioned.

Its Job will be to promote England as

a whole, and to co-ordinate the market-

ing efforts of the five English regional

promotion bodies which are part funded

by the Government
These cover the north of England, the

north-west West Midlands. Yorkshire

and Humberside, and Devon and Corn-

walk

Each advertises the virtues of its

region to overseas companies, mostly in

Japan, the US and south-east Aria. But
it is not the whole picture.

The more aggressive new towns, such
as Peterborough, Warrington-Runcorn
and Telford, promote their wares over-
seas, as do some local authorities.

Tales of towns being “done down" by
another town in the same region are

rite.

The total English effort, however,
pales beside the marketing of the Scots,

Welsh, and Northern Irish. They have
their own development agencies and
they have the distinct advantage of a
stronger identity than the West Mid-
lands or the north-west of England can
ever hope to get over in Tokyo and
Chicago.
The IBB (Invest in Britain Bureau),

part of the DTI, tries to coordinate all

this activity.

But It does this for the UK, not

Britain, just to confuse matters, it is the

first point of call for investment inqui-

ries, made to Its own offices and to

British embassies.

The IBB must not be partial towards
any region. Its current advertising slo-

gan in the US plays on the Fortress

Europe fears: Europe 1992, Britain Now.
But there Is never a plug for a particu-

lar part of the UK.
The new English unit will work In a

similar way, although the IBB will still

be the first point of calL An English
development agency was contemplated,

although it would not have had the

development powers of the ones in

Wales and Northern Ireland. (The
future of the Scottish Development
Agency is expected to be clarified next

week.)
But the regional promotional bodies

in England (hd not want to lose their

jealously guarded autonomy within an
agency lor England.

The Government listened, perhaps
because it was unwilling to force
through a radical shake-up in the
run-up to 1992.

The chief executives of the bodies
will be on the board of the new English
unit, which will probably be ran by
somebody who is not now in the civil
service.

The DTI is also looking at the fund-
ing of the English regional bodies. Two
years ago. the plan was to give them
the same amount of money as they
could raise from companies and local
authorities within their regions.
The Northern Development Company

has more than matched Government
money. Others have been less success-
ful.

Rather than put the marketing of the
English regions at risk, an increase in
DTI funding could result from the cur-
rent review. If this happens, it would be
a marked change in policy.

Subsidiary

of GM will

run ministry

systems unit
By Terry Dodsworth,
Industrial Editor

THE DEPARTMENT of Social

Security has decided to privat-

ise part of its rapidly-
expanding computing
operations by hiring EDS, the
US-owned computing services

group, to operate one of its

new computer centres.

EDS. owned by General
Motors, the world's largest car
company, is to operate the unit
at Livingston, Scotland, under
a five-year contract.
About 100 jobs are expected

to be created by the centre,
which will handle the payment
of income support and pension
claims in Scotland and the
north of England.

Eventually, two more cen-
tres will be opened In England
to enable all of the depart-
ment's 500 offices to be linked
to mainframe computers for
ou-line assessment, payment
and inquiry facilities.

The decision to use EDS
rather than the department's
own staff marks a further
move towards privatising the
government computing and
telecommunications services.
Last year, Racai, the UK

electronics group, was chosen
to set up and operate the Gov-
ernment Data Network, a com-
munications system to handle
data exchanges between gov-
ernment offices.

The department’s Livingston
centre is part of an equally
ambitious 10-year plan to
streamline tbe department's
activities with the investment
of about £1.7bn in new comput-
ing and communications
systems.
The decision to use outside

contractors at Livingston will
be widely welcomed in the UK
computing services industry.
In the past the department hag
been criticised for failing to
develop an effective computing
system, and for insisting on
using its own staff.

Companies in the Industry
have argued that more work
should be put out to private
contractors. This, they say.
would help speed up computer-
isation in Whitehall, while giv-
ing the UK industry a broader
base from which to tackle
international markets.
At hearings of the Commons

frade and industry committee
last year, Whitehall was
repeatedly accused of insensi-
tiYity to the industry’s needs
and of widespread failure to
adopt up-to-date technology.
UK companies argued that the
use of outside contractors in
Prana? and the US had helped
service providers in those
countries gain an advantage
over their British counterparts.Bigme* this emphasis in
the UK industry on the use of
government contracts- to sup-
port domestic companies, th*
choice of EDS is IforiTto be
controversial.

..P*j
American group has a

Disadvantage over its UK com-
petitors because of its size - it
is the biggest company of its

'

tand in the world. With extei
sire ejqwrience of government
work in the US. But it has only
been m Britain for five years.
Nevertheless, EDS claims to

have developed a laree UKmtk&m of 1^00 jn that time,
only about 40 per cent of which
is employed on work for Gen-
eral Motors.
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THE DASHBOARD IS THE ONLY THING THAT'S WOODEN ABOUT A SAAB CDS.

Take a seat and absorb the quality and space surrounding
. on space. In the USA the Saab CDS is one of only two European

you in a CDS. The first thing you notice, is the walnut dashboard cars officially classified as large. The other is a Rolls-Royce.

in front of you. This wood has travelled all the way across the The Saab, however is designed for drivers not chauffeurs.

Atlantic. It's Virginian Black, a burr walnut It's been specially cut,

hand-crafted and given eight coats of lacquer,

leaving tones of light and dark that enhance the

-

As you drive away, you realise that the luxury features of

the CDS are not merely cosmetic Beneath

the leather upholstery, for instance, is a seat

* rich feel of the car's interior. M.BBSS* designed by orthopaedic experts with five adjustments

Now the dashboard's layout catches your to help find the most anatomically correct, yet comfortable position.

eye. Mother nature may have provided the wood, but Swedish In fact, the car is so comfortable, that you won't want to

Aircraft technology built the car, so the controls are shaped around leave it. Unfortunate, then, that this is the end of your test drive.

you like a cockpit The instruments are large, and easy to read. You turn off the ignition and take a last look around the car.

You begin to realise, that when Saab make a luxury car, Touch wood, you'll now be making a purchase.

they don't sacrifice practicality. Nor. will you find any compromise For a test drive ring 0800 626556.

CD
9000 900

AU SAAfif SINCE OCZ CAN PERFORMON LEAD FREEFUEL wnHOUT-UODmCAnOft CARSHQWN OXS-&7.70S- PRICES CORRECTATPRESS DATE EXCLUDE DELIVERY, ROAD TAX. PLATES FOR DETAILS 0800 626556 OR SAAB INFORMATION CENTRE FREEPOSTCVT 037. STRATFORD CONTRACTHIRE 0800 620557.
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CONSTRUCTION CONTRACTS

European Community tightens

rules for awarding orders
By Andrew Taylor, ConstracSofl Correspondent

EUROPEAN COMMUNITY
roles to ensure public bodies
give equal opportunities to for-

eign and domestic contractors
bidding far construction work
have been considerahly tight-

ALPRED McALPlNE
CONSTRUCTION has been
awarded a £l&£m contract by
the Department of Transport to
construct the first stage of the
A27 Brighton by-paas, a 1.7 km
section from Dyke Road to Pat-
cham In East Sussex. Work
will include construction of an
all-purpose, dual three-lane
trunk road and an interchange
with the A23 at Patcham. The
project is expected to take two
years.

** *
SHAND CONSTRUCTION has
begun work on a £A6m con-
tract for the construction of
roads and sewers, landscaping
and the installation of electri-

cal, gas and water services at
Riversway, for Preston Bor-
ough Council, for completion
eariy in 1993.

* * *
TUSSAC CONSTRUCTION has
been awarded four contracts,
totalling £5.8m- The largest
design and buildaward Is for a
141,000 sq ft Industrial business
park at Gtelsdale Drive, Not-
tingham.

* * *
JOHN SISK & SON has gained
two refurbishment and fitting

out projects, together worth. -

over £15m. In the Nine Kings'
Suite, Royal Lancaster Hotel,
part of Rank Hotels, demolition
and stripping is followed by
poling and ground beams for a
glazed extension. Then confer-
ence and banqueting facilities

will be refurbished and fitted,

including motorised chande-
liers and air conditicming, to
create one of the largest con-
ference complexes in central
London. Completion is sched-
uled for the end of October. At
the Trocadero, Piccadilly, weak
includes construction and fit-

ting out TV studios, reftirbish-
ing Brent Walker Group head-
quarters, foundations for
cinemas, mezzanine slabs for
new retail areas, altering stair-

cases and building lift shafts.

* *
DOUGLAS CONSTRUCTION
has a £7m contract from Crest
Hotels to build a three-star
hotel In Sutton, Surrey. The
five-storey hotel wfll have 124
bedrooms, conference rooms, a
restaurant and bars, plus a lei-

sure centre, and its own two-
storey car park.

TERN CONSTRUCTION
GROUP won contracts worth
over £5m last month, which
included a store for Iceland
Frozen Foods in Truro, and a
car showroom for Nissan UK in

Wrexham. **
TRY BUILD has orders worth
over £5Jm. Work includes 18
bedrooms at the RAF Club in
Piccadilly; restoring Old shire
Hall, Reading, to its former
splendour for Grosvenor
Estates

The changes to the public
works directive, which were
approved by the Council of
Ministers last week, must be
enforced within 12 months.
kb- Philip Lee, solicitor with

Bristows Cooke & Carpmael, a
London law firm which speci-

alises In construction, said the
new rules would lead to sub-
stantial changes in fo** way in
which public bodies advertised
and awarded contracts.

The Building Employers
Confederation said it would
lead to greater openess in
awarding contracts. The
changes have been approved
by the Council of Ministers
ahead of plans to dismantle
trade barriers between Euro-
pean Community <*nmtrtai by
1392.

The changes will affect con-
struction contracts worth mare
than SSObn Ecu <£358tm) a
year. They insist all contracts
worth more than 5m Ecu
(about £S.4m) be advertised in
the Official Journal of the
European Community. Previ-
ously the iforit was lm Ecu.
The new rules establish

strict procedures which public

authorities must follow when
putting contracts out to tender.

This includes stating in
advance whether contracts wfll

be awarded to the lowest ten-

derer the most economically
advantageous tender.

Contractors wfll be able to
ask public bodies to give rea-

sons why tenders were
rejected. They will be expected
to specify products conforming
to European or international
standards rather than using
local specifications to keep out
suppliers from other EG cotm-

Ihe new rules also provide:
•stricter controls over pub-

lic authorities which might
attempt to split up contracts to
avoid having to advertise in
thg Official Journal.
•a wider definition of what

constitutes public works to
include organisations which
receive more than 50 per cent
funds for a janject from puHte
ftmda.

•provisions governing the
advertising and awarding of
contracts to include public
authorities placing contracts
for- privately financed toll
bridges and toll roads.

•require public bodies to
give advance notice ofany con-
tracts as soon as possttde after

a planning deds&m has been

Building Efnployers Confed-
eration says more information
can be obtained from the
Department of Trade and
Industry, or pom individual
construction industry trade
associations.

Hong Kong
building

projects

Multi-storey car parks

in the Midlands

GAMMON CONSTRUCTION,
owned jointly by Trafalgar
House and Janline Matfaeson.
has been awarded a series of
contracts worth in the region
of HKtllTm (£9J2mX

The construction services
and supplies division has won
a HK$6lm term contract
(1989-1391) for retrofitting
repair and maintenance works
supervised by the West
Regional Consultants.

New work won by the foun-
dations division includes a
HK$l&3m contract for a dia-
phragm wall and barrette piles
on the North West Kowloon
sewage treatment and disposal
plant,

Other foundation work
indndes a HK£20m contract for
the Hong Kong Housing
Authority and a bared piling
contract for a building at Elec-
tric Road.

NOBWEST HOLST has won
two multistorey carpark con-
tracts In Birmingham and Cov-
entry, together worth more
than £9£m.
In Coventry the company is

to design and build a£&8m CTO-

space mufitietorey car park for
the City Council. Sited adja-
cent to file inner ring road, the
in-situ reinforced concrete
framed structure will offer
parking on eight levels. Eleva-
tions will be dad in brickwork
with arched openings and fea-

ture ironwork grilles to. the
openings. Work is scheduled
for completion next July.
At Birmingham interna*

ttanal airport, Norwest Holst is
extendinga lDJevsl car park in
a £5jS5m contract to provide a
further L2Q0 spaces. The struc-
ture will be sited adjacent to
the main passenger terminal
and will span the main airport
road. Access for traffic willnag
to be HwhfiHiifrf by % con-
tractor throughout the con-
tract
The concrete-framed car

Range of roofing orders
A £!32m job on a shopping
centre in Watford is among
more than £5m orders won by
roofing and dadding contrac-
tor BRIGGS AMASCO. The
Watford contract, for work on
the Harlequin Centre develop-
ment, involves waterproofing
and roofing work on the shop-
ping mall and associated mul-
tistorey car park.

Briggs Amasco starts work
cm site shortly, and will be
completing its package
towards the end of 1990. Boris
Construction is management
contractor for the develop-
ment, which is being under-
taken by Capital & Counties
and Sun Alliance.

Other contracts include a

£715,000 package erf work at the
News International plant in
Knowsley, for main contractor
Wimpey Construction UK.
At the Craig Park Business

Park In Edinburgh, the com-
pany has been awarded a
£706,000 contract for chridb*
and roofing work.
The Edinburgh branch is

supplying and fixing Morinriad
composite cladding & roofing
panels, and built-up roofing for
three new Weeks: a high tech-
nology office unit, a Toys R Us
store, and a multiscreen AMC
riwgma- Main wm^iirhn1 mi
development is Rush & Tomp-
kins. Briggs Amasco is part of
Tarmac’s industrial products
division.

park will be dad in precast
panels to match the finish of
tiie first phase and the termi-
nal building. The 16-month,
contract includes lifts, new
barriers and gantry signs. The
barriers and signs wfll be con-
trolled from the existing con-
trol room.

£40m waterfront scheme at Dudley

The Council of Miidstona is

also considering tougher mea-
sures against authorities which
break the new rules. This
could indude powers to set
aside decisions taken nnlaw-
folly and award damages to
contractors treated unfairly.

Building

factory

units and
offices
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Mr Lee said: “The potential

for dissatisfied tenderers to
challenge the award of a con-
tract is greatly increased. The
approach in the UK has previ-
ously been very different foam
other European countries
where it is not infrequent for
izn&uccessftil tenderers to chal-
lenge contract awards. The
damages awarded can be sub-
stantial, typically 10 per cent of
the contract value.

W1LCON CONSTRUCTION has

started work on a £L&n, 52,000

sq ft four-storey office block at

St John’s Comer, London
Road, Leicester.

When completed in July

1890, the buflmng will be occu-

pied by Feat Marwick McLin-

tock.

The block will have a
refnfbrced cast inattu concrete

frame on piled foundations

with the whole af the ground

floor area for car parking.

Above first floor level the

hooding will be bride dad with
double-glazed powder coated

aluminium windows and cur-

tain walling. The mansard roof

will have dormers. The bund-

ing win be fitted with raised
awwM floors and suspended
4-fffffngs. A feature win be a
UgHt well descending to first

floor level.

Work has started on three

contracts in Swindon and
Abingdon totalling more than

50,000 sq ft, an due for comple-

tion in February 1990.

“Up to now, awards of pubfic
works contracts by local
authorities in the UK have
gone largely unchallenged
partly because contractors fear
they may be precluded from
tendering far future weak. The
new directive should make
such fears unjustified.”

Part of a model of The
Waterfront - a canal-side
offices and shops development
at the Men? ffiU Cadre, near
Dudley, West Midlands. TAR-
MAC CONSTRUCTION
recently wan the contract to
design and build the £4flm

project for Richardson Devel-
opments. The Waterfront
development, between a
recently-famei. marina area
on the Dudley canal and a pro-
posed leisure complex, is a
combination of two, three and
four-storey offices with shops

and restaurants overlooking
foe Work wfll incinrte

underground parking for
about 800 care, across roads

and landscaping. Hu project

is about to srtart and Is sched-

uled for completion in two
years.

£15m workload for Mowlem company
office units

E THOMAS CONSTRUCTION,
the West Country cftvfalon of
Mowlem Regional Construc-
tion, has won over £35m civil

mud hniliWwg COXt*

tracts.

In Wellington, Somerset, a
£l.5m order is underway for
the infrastructure at Lowntoor
Industrial Estate involving
access roads, sewers and piled

foundations for J. Grant Build-
ers. Work also indndes three
first stage warehouse units.

Compair Holman has
awarded a contract for
upgrading and development
works at Camborne, Cornwall.
The project consists of the

demolition of several struc-
tures, refnrh awl con-
struction of a central store,
assembly bunding, spray print
finishing shop and production
test facilities.

Two contracts have been
awarded by BCC International.
The largest, at £l.im, is for
remodelling and installation of
private railway sidings at
Blackpool Pit, St Austell, Corn-
wall The contract includes
installation of a weighbridge,
alorry iimting ftwrUtijM and
internal and external wagon
denning farilrtien. The second
contract, also at Blackpool Pit,

fa for a substation.

Construction has started on
a steel-framed food distribution

centre at the Newnham Indus-
trial Estate, Plympton, for
Plymouth and South Devon
Co-operative Society. The
£Llm contract covers external
works and associated drainage.

Work has started an two pro-
jects totaffing £L2m far Marine
Projects (Plymouth). The
larger is fix* a boat-moulding
shop and the second is for a
boafcfinfahing shop.

Also in Plymouth, is a two
phase contract, worth £62(1000,
for Larry Speare, for a carpet
warehoctse/showroam.

At Audlett Drive, Abingdon,
the company has negotiated a
£Llm design and build con-

tract to construct nine light

industrial/office units in two
blocks totalling 22^00 sq ft for

Metropolitan Real Property.
Working for Shorko Films at

Cheyney Manor, Swindon, Wii-

con is building a 13,000 sq ft

three-storey conference, can-
teen mid leisure facility in a
contract worth £750,000.

Also in Swindon, at Sparcells

Drive, Peatmoor, the company
fa buflding a 800 seat Chinese
restaurant with a green-tiled
pagoda-like roof in a contract
worth £L2m.

Airbus makes engineering
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T ilers were fewer
employees left to
S*W. good news,
bnt their "oof* of

renef when Credit dn Nord
mnounced its return to prom
to 1988 was almost audflSe. A

of FFr49m (£4.7m)
nusht wt be substantial far

°® France's top ten retail
banks, but it showed, neverthe-
less, that the bank's drastic

™SE2“S|* efforts were
storting to bear butt.

1986 and 1087, Credit do
fwrd had phmged deeply into
toe red, and far several yean
before that, the bank, then
mder the joint control of the
French state and of the nation,
allBed investment bank Pari-
bas^ had been one of the worst
performers in the French bank-
ing sector.
Today, the now privatised

Paribas is 100 par cent owner,
while Credit du Nord Itself has
radically trimmed its work-
force and its operating costs to
return to breakeven^
Many of the bank's problems

ran be traced back to 1974,
when it was created in its pres-
ent form from the merger of
toe old Credit da Nord with
Banque de lUnion Parisienne
CBUP), an old-established
investment bank which Pari-
bas had bought, amputated of
its share portfolio, from its
arch-rival Suez.
The combined group unfhwni

from a heavy structure - too
many employees in the centre
from the BUP, too many in the
branches from the Credit dn
Nord itself.

“Each bank was overweight,
neither was a market leader;
the marriage of the two was
very heavy,* comments Bruno
de Maulde, the farmer French
representative at the Interna-
tional Monetary Fund who
took over as Credit dn Nani's
chairman in 1986.

De Maulde*8 analysis of the
situation he inherited con-
tained a number of positive
points; the ambitious compu-
terisation programme launched
by his predecessor, David Dau-
tresme, and Pierre Barberis,
then managing director; the
refurbishment of the group’s
branches; a number ofnew and

Credit du Nord

A tough approach to recovery

begins to bear fruit
George Graham explains how the French bank turned itself round from heavy losses

talented recruits.

On the nppMw yiifr, how-
ever, he recalls the bank's
exaggerated cost structure, its

inadequate bad debt provi-
sions. and the bad luck of hav-
ing to face these problems at
the rtrm» that the government
abandoned credit controls, trig,

going a surge in competition.
The most positive point,

however, was that he found an
organisation that was worried
and ready far change. "I said
we must change, the mes-
sage was well received," be
recalls.

Efforts to change had
already begun in the late 1070s,
Under the nhalrmnniihlp Of
Antoine Dupont-Fanville, and
continued to the early 1080s
under his successor, Dan-
tre8me.
Besides attempting to trim

the workforce. Credit du Nord
had sought to recover through
growth, trying to boost its mar-
ket share, largely through
increased fawHwg

, hi a bid to
justify its heavier cost struo-
tiire. The policy was in any
case difficult to cany out at a
tlwia nf mrirniHiw jyiTiiftng wrni.

petition and ifa<-ftnfng mnrg™,
but in addiftwn ft had brought
with it a deterioration in the
bank’s risk portfolio.

The most dramatic had risk

was the Ribourel property
development empire, the col-
lapse of which pushed Credit
du Nord into loss in 1982.
Losses on Ribourel totalled
around FFr500m, and Credit du
Nord had eventually to tnkn
the company over.
From 1986, a tougher

approach to the bank's ills was
adopted. The bank had already
cut around 1£00 from its work-
force between 1974 and 1984,

of Branch bonks 1888
t 2 a 4 a a 7
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but aver the next three years a
of voluntary retirement

programmes cut another 1^)00
jobs. Yet by the end of 1987.
Credit dn Nerd’s 9,250 employ-
ees were still generating only
FFr62,000 of gross operating
profits nar bead, less *n«m hnw
the average produced by its

fiVe major cwimiiBirial hawking
competitors - Basque Natfcm-
ale de Paris, credit Lyonnais.
Soddtd Generate, toe®
group and credit Commercial
de France.
Personnel and operat

expenses ate up FFr87 out
every FFriOO of net hanking
income, compared with an
average, of FFr75 far its five

major rivals.

The answer adopted by de
Maulde and Pierre Simon, who
natty* from Hw parent Paribas
to 1987 to' replace Barberis as
managing director, was the
Plan d’Actfon Urgence, or
PAU. This kill or cure pi«»
Mwi* to cut more fobs, dose
agencies, curb investment
pfanq and rfarrrp dOWU OD gen-
eral gipwinat.

"ft is quite simple; Criidtt dn
Nordhad no other wgy out So
many indicators were flashing

red. We had to taka radical
arthm to ensure the company’s
survival,* says Jean-Loute Des-

znadryl. Credit dn Nord’s con-
troller general, who joined toe
bank in 1987 with Simon. The
workforce, for Bnmmpiw, fail by
another 1,500 over the course
of the year - a major saving,
since employment costs
amount to two thirds of a
bank’s total expenditure.
Over the course of the year,

70 branches were dosed,
mostly in the regions of
Picardy and northern France
Where the group is moat
heavily implanted, though five

new ones were opened, mainly
in the Paris region.
The investment budget,

meanwhile, was trimmed from
FFr250ui to FFrl50m. by cut-

ting out everything that was
not directly linked either to

security or to the bank's com-
mercial activities

Credit dn Nord’s 1988 gen-
eral expenses budget, mean-
while, had originally been
scheduled to grow by 25 per
cent to FFr719m; the PAU
slashed this budget to
PFcGGSm. To Desmadryl's par-

ticular pride, the final figure
for the year was even lower at
FFr64Tm.
The starting point of this

successful assault on wasteful
spending was to instil a new
house spirit. "We dunged to a

state of mind where the
Scrooges are in the majority*
comments Desmadryl, noting
the accumulation of small
savings through hundreds of
ideas received from the
branches: at Dunkerque,
FFr25,000 a year saved by
using rubber bands instead of
envelopes when storing
accounting documents; in
Rouen and Beauvais, FFrSO^JOO
a year saved by archiving
cheque handling records on
computer disc Instead of on
paper.
The savings achieved

required more than incanta-
tion, however. The attack was
carried through both verti-

cally, by making every head of
department or unit responsible
for his or her fiercely negoti-

ated budget, and horizontally,

by appointing specialists
across the group to look at
ways of economising an costs
such as riftawfng services, tele-

phone bills or transport.

Telephone costs were cut by
13 per cent over the year to
FFr91.9m, though computer
teletranamisatan casts rose by
10 per cent over the same
period to FFr32.9m, as the
group's heavy computerisation
programme took over more
activities. Transport costs,

meanwhile, were cut by 15 per
cent to FFr4&4m, through such
measures as inrigfing on sec-

ond class train tickets for
everybody, right up to the

If Desmadryl shows no incli-

nation to abandon the Scrooge
spirit, be recognises, neverthe-
less, that the PAU cannot
remain in place for ever. And
de Maulde is keen to shift to a
more positive outlook. "We
have been too occupied to the

The goal behind the design of

all Airbus aircraft is an improved

return on investment for airlines.

This means increasing

durability and . reliability, while

keeping operating, maintenance and

seat-mile costs to a minimum.

This is achieved by the use

of advanced, immensely strong,

lightweight materials; new systems

such as 'fly-by-computer' which

save weight and simplify

maintenance; and the application of

advanced aerodynamics to improve

fuel efficiency.

The freight holds have been

designed for use with standard

cargo containers and ground

equipment that speed turnaround

and handling. Most important, in

the search for maximum efficiency,

the Airbus family of aircraft is

designed with a high degree of

commonality built-in to the entire

product range.

The Airbus approach shows

up most strongly in the bottom line.

All these and many other

features offer airlines increased

profitability and add up to a better

return on investment.

SAIRBUSINDUSTRIE

Bruno do Mould*: fools ho hos oecompKshod about half

of Ms teak at credit du Novd

test two years with cutting
costs and closing branches to
pay enough attention to boost-

tog our development, but there
are new investments that we
must make now,* he says.
Two of the foundations of

Credit dn Nord’s development
have already been laid: decen-
tralisation, and computerisa-
tion. The computerisation pro-
gramme will by the end of the
year have introduced 6JSS0 per-
sonal computers for credit du
Nerd’s 7,700 staff - just about
one per person, allowing for
shift working. "The personal
computer has become the ball-

point pen for our everyday
banking acts,” comments
Simon, the chief executive.

As important as the internal

use of the computer, however,
is its extension to customer
services. A new program devel-

oped by the bank can be made
available to customers,
through France's Minted video-

text system, within two or
three months of its completion.

The system produces many
advantages fix* credit du Nord
itself - it has, for example, cut
the number of errors on stock
market orders by 97 per cent -
but ft has also benefited the
large proportion at the bank’s
customers who are hooked up
to tiie Miwftai system.
This is especially the case

tar companies linked to its

Norestel service, which can
manage their treasury flows
more accurately; Credit du
Nord now regards its mastery
of payments processing as one

of its trump cards In winning
corporate customers. There are
now, however, 130,000 Individ-

ual customers who subscribe
to the Norvideo service.

"The shift of customers to

the Minitei Is gradual and
largely a function of genera-
tion. The younger generations
do not go to the bank unless
they have a problem to solve,

but when they do go they want
someone very competent,* says
Shwfln.

Decentralisation, meanwhile,
has been applied with determi-
nation over the past two years.

Commercial decisions and
responsibility for profits have
been devolved to seven regions
and two separate regional sub-
sidiaries, «nd Simnn says that

only around 350 credit deci-

sions a year are being passed
to head office for approval.
Branch and department

managers all down the line are
now paid partly in line with
the operating profits of their
nnit, with bonuses for meeting
profit targets amounting to as
much as two months’ pay-
In one region, the Rnone-

Alpes area of south-eastern
France, credit du Nord laced
the problem of having two net-

works: its own branches,
which were making losses, and
an inherited subsidiary, the
Banque Nicolet Lafanfehfere et

de ITs&re (BNU), which was
profitable.

"We wanted to decentralise,
and ft was clear that we wild
not have two regional centres.
We darided to expand the SUb-

sidtery, rather than absorbing

it,* says Simon. In 1986, when
the BNU made FFr3.8m profit,

the sum of the two networks
was negative.

In 1987, the sum of the two
was a profit of FFrfirn, but in

1988, alter their merger to form

the Banque Rhone-Alpes, they

made FFrl73m. This year Ban-

que Rhone-Alpes is expected to
boost its profits by at least

another 50 per cent
This does not mean that

Credit du Nord is likely to

repeat the experiment. Its

other main regional subsidiary.

Banque Tameaud, is alone In

the Limousin area with no
other Credit du Nord branches
with which it might merge,
while Simon's experience in

the CIC group, a state-owned
confederation of regional
banks, has made him aware of
the danger of creating uncon-
trolled baronies.
And while the bank is busily

decentralising power to its own
offshoots, it remains comfort-
able within the broader Pari-

bas group. "It is a delicious
relationship. I am delighted to

have a shareholder like Pari-

bas.* says de Maulde. He does
not think Paribas should
remain for ever In 100 per cent
control; he welcomes outside
partnerships, but insists that it

Is to the interest of both Credit
du Nord and Paribas for the
tetter to maintain control, and
preferably the maforlty.
At Paribas, meanwhile,

Michel Francois-Poncet, the
chairman, talks much more
warmly of his commercial
hanking Subsidiary now than
he did two years ago, and
appears to share de Maulde's
views on the usefulness of
forming an outside alliance
through the Credit du Nord.
De Maulde, while grumbling

that the erosion of interest rate
margins has cost him FFrCOOm
a year for the test three years,
says that he has accomplished
around half of h<«t task.

From a gross operating
profit of FFr450m when he
arrived in 1986, the hank prog-
ressed to FFr850m last year; be
is now aiming for FFrl.25bn in

1992, or more if the bank’s capi-

tal la Increased in the mean-
time.
Both Simon and de Maulde

express their firm belief In
Credit du Nord's future as a
universal bank, firmly rooted
in commercial banking. "A
bank like ours is fundamen-
tally a deposit-taking bank. We
have corporate finance and
trading activities, but those are
accessories. I am convinced
that this Is an activity with a
future, once we have digested
the consequences of deregula-

tion,” de Maulde concludes.

In support of
knowledge
transfer
Frank McGovern tells Terry Dodsworth
why he found working for a Japanese
company to be a very enriching experience

O ne of the arguments tar opens your mind.*
encouraging Japanese At the same time, he was
investment to the UK able to become much more

is that it exposes British man-
agers to the best practice from
overseas. In the long run, it is

said, the newcomers will force

their British counterparts to
adopt those methods which are
shown to be particularly effec-

tive; and they win train a new
generation of British managers
who will introduce these
systems to indigenous groups.
Frank McGovern, manufac-

turing director of Techno-
phone, the Camberley-based
producer of portable tele-

phones, is a wholehearted con-
vert to this idea of knowledge
transfer. Before he arrived at
Technoplume, a start-up com-
pany with a stack of produc-
tion problems, he had a six-

year spell at the Hitachi televi-

sion plant in South Wales. He
describes that period as the
most enriching to his manage-
rial career.

"If you are very lucky, you
might meet two managers to
your career who have a strong
enough influence on you to
make you change your whole
managwmmt thinking. At Hite-
dll, Tadashi TTtrmagj had that
kind of impart on me.”
McGovern «nw» up ti» man-

agement methods he absorbed
at Hitachi with a compelling
footballing image. The Japa-
nese, he says, "have the ability
fi stand fm fhn hall and sag tlw

big picture.” They tend to
think, in other words, about
tiie entire factory rather than
about a stogie production linn.

about gnaipK rather than indi-

viduate, and more about the
entire working environment
than a irfwgta irwrhlrw

"At Hitachi they used to say
that equipment was only a
matter erf puffing out a cheque
book. It was mare important,

they believed, to get attitudes
right. *

McGovern also found that
Hitachi gave him a much
broader knowledge of how
companies work. On the pro-
duction aidA

,
twa came from

direct exposure to new ways of
doing thmgSj pfong with the
chance to see Japanese meth-
ods being applied to Japan and
to be trained in them, “it

very easy to behove that you
know what yon are doing
because that is the way you
have been brought up," he
•ajii "But bring aeot to Japan

involved in other aspects of
management *hww in previous
jobs with British companies.
HO became one of a six-man
executive team with the oppor-
tunity of discussing and help-

tog make decisions on finan-
cial, marketing and technical

issues as well as his in his own
production area.

"No issue would ever be
decided by just two people.
There would be a broad-based
discussion on any manufactur-
ing matter, for example,
because the managing director
was looking for input from the
finanrial and terhnfaal side &S
well It was consensus manage-
ment - and when five or six
people believed to a thing

,
tha

chance that it would succeed
were very high."

McGovern decided to leave
Hitachi because he saw even
more opportunity to express
himself at Technophone. Tm a
builder, not a maintenance
man. I like situations where
things need to be grown and
matured."
He has found plenty of scope

to exercise these development
gWlla at Technophone, which
was suffering from growth
pains on its production line
when he arrived. The company
had only heen manufacturing
phones far a year or so, and
was having great difficulty to
both increasing productivity

its quality Seforts^rate was
running as high as 60 per cent.
One at McGovern's manage-

ment team, Dennis Bearden,
describes him as a coach. “We
had enthusiasm, but we were
young and Inexperienced," he
says. “Frank gave ns new
ideas."
The only overt sign of the

Japanese influence to the plant
are the exhortatory plaques
around the walla, telling people

Frank McGovern: a builder

to "Be Proud of Your Com-
pany," or that "Care Today
brings Quality Tomorrow." But
there is no doubt about the
Japamsation of the production
management style.

None of the senior managers,
for example, has his own office.

Executives are expected to
work together, and they sit in
an open space area when they
need a desk. The shop floor is

organised in teams of about six
people, and great emphasis is

put on communications, qual-
ity discussions and production
flexibility. New employees go
through between four and six
weeks’ training.

"One of the things that
stands out in Japanese facto-
ries is the amount of manage-
ment involvement in the shop-
floor operations, and the great
rffort that is put into problem
solving, training, and a contin-

uous effort to Improve. Ever/
day the Japanese would ask
you if you had any good ideas
about how to improve the
organisation.”
According to McGovern's

team, the effect of this
approach is seen in a much
more smoothly-working fac-

tory. Quality defects have
dropped dramatically, and
Technophone has been able to

ramp up output eightfold while
increasing Its production staff

only slightly from 135 to 160.

There have also been less

measurable changes. On occa-

sions, for example, the work-

force has responded to external

problems such as a hitch in

component supply by volun-

tarily offering to return in the

evening and produce the day's

quota. And a recent decision to

put a new plant in Hong Kong
rather than expand at Camber-
ley was accepted calmly, says

McGovern.
"Hong Kong is not regarded

as a threat because we have
explained it," he says. "Our
employees see this develop-
ment as an opportunity to gen-

erate more funding for the

growth of the group as a
whole."
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DIARY DATES

Trade Fairs and Exhibitions: UK
July 25-30 September 7-9

British Music Fair (01-730 7852) Money Show (01-940 2244)

Olympia NEC, Rnnmgham
Angust 13-17

Gifts Fair (0173 622093)

Hove Town Ball

August 17-20

Antiques Fair (04447 2514)

Kensington Town Hall

August 26-28

Town and Country Festival

(0203 096969)
Kenilworth

September 3-6

Top Drawer Gift and Decora-

tive Accessories Exhibition (

01-727 1929)
Kensington

September 3-7

International Autumn Fair
(01-855 9201)

Olympia
September 5-5

Offshore Europe Exhibition
and Conference (01-549 5831)

Aberdeen
International Carpet Fair
(021-705 6706)

Harrogate

Overseas Exhibitions

September 10-13

International Menswear
MAB (01-437 8754)

Earls Court

September 12-23

Antiques Fair (04447 2514)

Chelsea Old Town Hall

September 15-23

International Boat Show (0703

737311)

Southampton
September 17-18

DIY Trade Show (01-302 8585)

Earls Court

September 18-22

international wanfiring & Stor-

age TfrrhjhiHrm (0895 58431)

NEC, Birmingham
September 23-19
International High Definition

Television Exhibition — HDTV
(01-931 9985)

Tara Hotel, London

July 27-30
International Furniture Fair

and Woodworking Machinery
& Furniture Supplies
Exhibition
(0494 729406)

Bangkok
September 3-9

International Autumn Fair
(0375 382222)

Leipzig
September 4-9

Show of the Nations Exhibition

(01-977 3474)
Vienna

September 13-14

Pre-Press Exhibition
(0372 373161)

Copenhagen
September 18-27
International Fisheries Indus-
try Exhibition
(01-948 9900)

Nantes
September 14-24

International Motor Show -
IAA
(01-734 0543)

Frankfort

Business and management conferences

July 24-25
Frost and Sullivan: Business
intelligence: How to gain and
retain a competitive advantage
(01-730 3438)

London
July 25
Dale Carnegie:“Results are
what count!”
(01-979 8800)

69 Cannon Street, London
July 31- August 1
The Industrial Society:
Managing for Involvement
and innovation
(01-262 2401)

IBM South. BankXondon
SE1

August 2-4

Frost and Sullivan: Evaluating
and implementing local area
networks
(01-730 3438)

September 6
Tolley Conferences: Payroll
manager’s review third annual
updating conference 1989
(01-680 5682)

London Press Centre
September 11
The Industrial Society: Annual
hours - principles into
practice
(01-262 2401)

Jfoulim

September 13-14
Financial Times Conferences:
World Motor
(01-925 2323)
Hotel Inter-Continental,

FrankfUrt
September 14
Tolley Conferences: Duties and
responsibilities of a company
secretary

Brighton
(01-680 5682)

London
Artyone urishing to attend any of the above events is advised
to telephone the organisers to ensure that there have been

no changes to the details published

FINANCIALTIMES BUSINESS INFORMATION

Investing
For Beginners

by Daniel O’Shea
4d> Edition

Is your money working
as hard for you

as you do to earn it?

How well informed are you?

Do you. knoto a rights issue from a scrip issue?

Con youdistin&dtih a mergerfroman acquisition?
Do you know the difference between unit trustsand
investment trusts?

Investing for Beginners will provide you with the answers.

Aimed at taking the investor right through the

complexities of the stockmarket from scratch, Investing for

Beghmers sets out to demystify the basic principles of the

markets in a practical and authoritative way. It examines

investment media ranging from equities and life insurance

to related issues such as the interpretation of company
accounts.-

Developed from a series of ‘Beginners Guide’ articles

published in the Investors Chronicle, tins latest edition has

been revised to reflect repent radical changes in investment

and taxation and the ways in which they affect the investor

A clear and comprehensive guide, invaluable both to

those new to the stockmarket as well as experts wishing to

refresh their ideas on the subject.

Published Angust 1988.

ORDER FORM
Please return to: (Ma3 order address only)

The Marketing Dept- FT Business Information

7th Floor, 50-64 Broadway, London SW1H ODB.
TfcL 01-799 2002. Tblac 927282.

Plea* note payment met accompany ofdec Price*tnctade portage

Please send me*
and jacking.

Office
use

Tftle Qty UK
Price

Overseas
Price

4649
0258

brresttos for Begteam
ISBN 185334 015 4

£9SO £12.00
US$17.00

I enclose my cheque value £/USS made payable 10
FT Business Information.

I wish lo pay by credit card

(mark choice):
|

[visa
j

[Access QAmot 1 }Diners

om.Na l i i m ii ii i

j
i i m

Card Expiry Date

|
|*1 wish to order 5 ormore copies. Please send roe details ofbulk

order rfi'tuwints nr teUphrme;

(BLOCK CAPITALSFLEAS©

Mr/Mw/Mw

Tide ...

Orgjwwanon.

Address

Rstcodc. .Country.

Signature. .Date.

Pkase allow 28 days for delivery: Refondi aregnenon books returned in

perfect condition and within 7 daysof receipt.

Registered office: NumberOne Soutfawari Bridge. London SEl 9HL.
Registered in England Na 980896. 858

PARLIAMENTARY
Today

Commons: Electricity Bill,

completion of Lords amend-
ments.
Debate on parliamentary

pensions.

Lords Local Government and
ponding committee.

Motions cm Water Act (1S8S)

Orders.
Motion an Control of Follu-

tian Regulations.

Select committee: Environ-
ment subject, contaminated
land Witnesses: House Build-

ers Federation, W.S. Atkins
Consultants and Ms Sonia
Withers. Loughborough Uni-

versity of Technology. (Room
21, 5.15 pjn.)

Tomorrow

Commons: Opposition debates
on “The practical implications

of the poll tax for the people"
and on a subject to be
announced.
EC documents on road safety

and freedom of movement of
workers.
Lords: Pesticides (Fees and
Enforcement) BUI, third read-
ing.

Representation of the People
BDL third reading.

Electricity Bill, consider-
ation of Commons amend-
ments.
Finance tun

, second reading.
Dangerous Dogs BUI, remain-

ing stages.
Human Organ Transplants

wn, remaining stages.

Question to Government on
the Health Promotion Founda-

tion and funding of sporting

and cultural activities and
morfiral research.

Committees on private bills:

King’s Cross Railways BOL
(Grand Committee Room,
Westminster HaTi, 20.30 a .m.)

Redbridge London Borough
Council Bill. (Room 6, 10.30

a.m.) and Wentworth Estate

Bfll (Room 5, HL3Q am.)

tu « .Wednesday
Commons: Motions on Social

Security Regulations.
Lords: Amendment to Fair
Employment (Northern
Ireland) BOL
Proceedings on Extradition

Hill

Law of Property (Miscella-

neous Provisions) BOL remain-
ing stages.

Proceedings on Continental

Shelf BUI.

Local Government and Hous-

ing Bill, committee.

Select committees: Trade and
Industry: subject, report and
accounts of the Post Office.

Witnesses: Officials from the

Post Office, National Federa-

tion of Sub-Postmasters,
National Communications
Union and Union of Communi-
cations Workers. (Room 15,

10.45 am.)
Employment: subject,

part-time jobs. Witness: offi-

cials of EC Directorate for

Employment Social Affairs and

Education. (Room 20, 4.15 pm.)
Joint committee on special

procedure order: Harwich Dock
Company Harbour Experimen-

tal Order. (Moses Room, House

FINANCIAL
TODAY

COMPANY MEETTNGS-
Alexon. institute at Okectara, 118.

Pail Mall, S.W.. 11.00

Chloride. Centre Point. 103, New
Oxford Street, W.C- 11.30
Erskine House, Savoy Hotel, Strand,

W.C, 11-00
Rowllnson Securities. London

House. London Road South. Poynton.
Cheshire, 1200
BOARD MSrHNGS-
Ftaalc
Datepak Foods
Goode Currant
North at Scotland Irtv. Co.
Property Tat
Test

•Allied Textiles

Butiough
Reuters
Rights & Issues tnv. TsL
Sotheby’s
Temple Bar tnv.

OIVIDENO AND INTEREST PAY-
MENTS-

Acatos & Hutcheson 3£p
Airflow StrowTrtfnoa 4p
Bass 7p
Bristol & West Bfdg. Soc. Rtgu Hate

Ms. 1992 £167.51
Do. ntg. Rate Nta. 1993 £34048
Britannia Bldg. Soc. Rtp. Rate Nta.

1996 £33449
Canadian Imperial Bank of Com-

merce Fttg. Rate Debs. 1994 $492.92
Cooperative Bank Sub. Fttg. Rate

NIS. 2000 £187.51
EMAP4£Zp
Ferguson Indl. Hidgs. 7.7Sp
GPG 022p
Gaynor Group 1-2p
Hydro-Quebec Flip. Rate Nls. Sera.

FY July 2002 $501.17
Industries Petioles SA De C. V. Fttg.

Rata Ms. 1989*273^2
Uoyds Bank Sen. A Var. Rata Sub.

Nts. 1996 £335.02
Portsmouth 6 Sunderland Newspa-

pers BJSBg
Redland lamp
Sheraton Securities 3p

TR Technology 1.5p
Texas Instruments iscts.

Waddlogton (John) 3Sp
TOMORROW

COM*ANY MSTINGS-
Amber Indl-. Cayzer House, 1,

Thornes Mora Street, EJX. 12-30

BAA. Hilton HoWH.Park Lane, W„
2.16

British Steel, Grosvenor Home
Hotel, Park Lane. W., vt.00

Cape Inda., Ivor Lane, Uxbridge,
Middlesex. 1200
Cater Allan,1, King William Strut.

EC., 12.30
Corton Beach, Prince of Wales

Hotel. Southport, n.oo
Learmonth & Burchett Mngt, Centre

Point 103, New Oxford Street W£, .

12J3D
'Monks tnv. TsL, Brettenham House.

6. Lancaster Place, W.C.. 11.30
Vtnten Gox. The Athenaeum, Angel

HUi, Bury St Edmonds. 10-00

Wellman. Eng. Employers W. Mid-
lands Asset. Frederick Road, Bir-
mingham. 1200
Whitbread. The Brewery, ChlsweU

Street EC-, 1200
BOARD hGcRNQS-

Amalgamatsd Financial Inva.

Ewart
Hughes Food
Independant Inv. Co.
Memriar-Swaht
Mosaic Inva.

Murray Smaller Markets
Radius
Wood (John D)

Nestor-SNA
STC
St Modwen Preps.
Shell Oil

DIVIDEND AND INTEREST PAY-
MENTS-
Bank of Montreal FRN'a 1996 $480.16
Bankers Trust New York 52ots

CLF Yeoman IrZTSfi

CPC Inti. 45cts
Ceflyns E5p
Dabenhanm 7^pc Ln 2002/07 3*apc
Da 7%pc Ln 2002107 3^pc
Feirilne Boats &5p
Flexeilo Camera & Wheels 1-67p

Henderson Admin. 23p
Hevrden-Stuart lOpc Ln 2003/08 5pc

' Hynter Saphlr 3.7p
London & Ctydeskte Up
Manufacturers Hanover 82ots
Prowling 2Sp
Rothschild (J) 5.SP
State Bank of Victoria FAN’S 1996

9471.35
TSB Gilt Fd. Class 8 Ip
Thorpac CL833p
Treasury 12pc 1995 Bpc
Treasury I3\pc 200Q/03 6%pc

WEDNESDAY JULY 28
COM*ANY MEETINGS-
Caledonfa Inva. Cayzer House. 1,

Thomas More Street E. 3.00
Coalite Qm, Savoy Hotel, strand.

W.CL. 1200
Imtec Grp- 168. Honeypot Lane,

Stenmora 10-00
PUkhigton. Prescot Road, St Helena.

Morpsyrlrtn. 2 80
Ratnera, Savoy Hotel, Strand, W.C.

12.00
Reed Intt.. Savoy Hotel, Strand,

W.C., 12.00
Reiect Shop, Chetwynd House. 24,

St Swtthtoa Lane, EO, 1200
StaveIay Inds., Inter-Condnantal

Hotel. 1. Hamilton Place, W, 1200
BOARD MSTMGS-
FtaaJs:
Dyson (J&J)
Eve
Ftemlng Enterprise Inv. TsL
Gibbs Mew
Jury's Hotel
Kenyon Securities

Smith (David S.)

Wood (SW)
Intsrtais:
AMS Inda.

Automated Security
Bank leuml (UK)
Fleming Fledgeling Inv. Tat
Holtalund Nycomed
Hepworth
Mount Charlotte Imm. -

Trunwood
Yelverton Imm.
DIVIDEND AND INTEREST PAY-

MENT8-
Bennett & Fountain 132p
Bromsgrove bids. I.TSp
Capital Lessing IrSTp

Cater Allen 18.13p ...
Creditanstalt Bankvereln 11 ^4pc Bds

1990 5*pc
Bectra Inv. TsL 2-7p
High Gosforth Park ISp
Japan Dev. Bank 9\pc Nts 1993

4.75pe
Osborne 6 Little aBp
State Bank of Victoria S’*pc Btd Ms

tgM 4 75pC
Treasury 2tzpc ML 2016 £1.6845

Wellman ip _
THURSDAY JULY 27

COMPANY MEETINGS- „
Avesco. Venture House, Davis Rood,

Chesalngton. Surrey. 11-00

BET, Park Lane Hotel, Piccadilly. W„
12.00
BSS Grp-. Grand Hotel. Leicester.

13m
Boots, Grosvenor House Hotel. Park

Lane, W.. 11.00
.

British Telecom, National Exhibition

Centre. Birmingham. ZOO
Edbro. Royal Garden Hotel. Ken-

sington High Street W- 11.30

Locker (Thomas), Church street
Warrington, 11.00 _

Melville Street levs.. Carlton High-

land Hotel, North Bridge. Edinburgh,
u nn
Meyer Int. Charing Cross Hotel.

W.C.. 12-00

Renew. Hotel Piccadilly. Manches-
ter 2.30
Scapa Grp.. Moat House Hotel, Yew

Tree Drive. Blackburn. 1240
Start Img Publishing Grp, 24, Upper

Brook Street W.. 11.30

Storehouse, The Brewery, CmsweB
Street E.C. . 1CL30
BOARD MEEITNGS-
Fteats;

Banks (Sidney C)
Boscombe Prop.
Jacques Vert
Lebowa Plat Mines
Northumbrian Fine Foods
Ruatenburg Plat

la riceley Govett
till & Smith
Ct

lacoba (John I)

.eading Leisure

APPOINTMENTS

Senior posts

at Pearl
Mr D.W. Davies has been

appointed deputy chiefgeneral
manager of PEARL
ASSURANCE and a director

of Pearl Group. He was general
manager, hnriness and product
development Mr C-AJL
Fain-Smith becomes a
non-execotive director ofPearl
Group from August L

Mr Douglas Morrison has
been appointed managing
director ofELECTROLUX
DOMESTIC APPLIANCES. He
was commercial director.

Mr Richard Fellows. Mr
Alan Goodwin, Mr Giles
Norman Butler and Mr Gny
Rickson have been appointed
directors ofHENDERSON
FINANCIAL MANAGEMENT,
and Mr David Coffingwood
hftenmeg assistant managing
director.

Mr Roger Carroll, personal
finance editor ofThe Sunday
Telegraph, becomes a director
of GRANDFIELD RORK
COLLINS in August, and
managing director of a new
subsidiary, Grandfleld Rork
Collins Consumer Finance.

Bfr Terry (keen has been
appointed a director of
TENSATOR, partofC-H.
Industrials. He was sides

director of Uniqueair.

Mr John Stringer, managing
director of Wade (Ireland), and
Mr Claud Rowley, director of
Wade Heath & Co, have been
appointed to themain board
ofWADE POTTERIES.

m POST OFFICE COUNTERS
has appointed Mr David
Turnbull as director of finance
from July 3L He is bead of
group business development.
Amalgamated Metal
Corporation, and succeedsMr
BryanLee-Smith who has
become finance director of the
International Post Ccapfxatum
in Brussels.

SMTTHFIELD MONARCH
has appointed Mr Charles
Cameron as group finenre*

director. He was finance

director, Btetchley Motor
Group.

THE BRITISH-AMERICAN
CHAMBER OF COMMERCE
has appointed Mr Peter Felix

Mr Chris Tates (above) has
Joined BRITISH SUGAR as
director of finance. He was
European financial controller
with Pfdypenco.

managing director of Hanover
Partners, a US/UK executive

search company.

CENTER PARCSUK has
appointed Mr Peter Moore as
managing directorand Mr
Steve Brown as deputy
managing director. Mr Moore
was sales and marketing
director and Mr Brown finance
director.

Mr Ai. Bread has been
appointed chairman ofTHE
BRITISH AVIATION
INSURANCE COMPANY in
succession to Mr Buchan
Marshall who has resigned
but remains a board member.
Mr RJ. Taylor has been
elected deputy chairman.

Following the resignation

ofMr H.C. Hardy as president
ofOLD BEN (Newsvendors’
Benevolvent Institution) due
to business commitments, Sr
Simon Hornby has become
his successor.

Mr Fernando Gonzalez has
been appointed managing
director of PIRELLI

Chairman of
Cheshunt
Mr Iffichad Davies, vice

chairman, has been elected
chairman of CHESHUNT
BUILDING SOCIETY in

succession to Hr Derrick J.

Kaye who steps down as
chairman but remains a
director. Mr Ian T. Dempster,
chairman of Sign and Metal
Industries, has been made vice

chairman.as its new president He is

High flyers to get projects

offtheground
Important projects need the Mt-time attention of

stable managers. Oir comprehensive register of

high caRxe, experienced and motivated

executives provides the right people to help any

A project to take off Contact Derek Waifington on
01-8676737

ArthurYoung
^MQUBEROFARTMJHIOUNGHIUIMIUmL

" '

Artwrltxwg, 7 noQaBtriar^Fgner Lane. London EC4j^ INK.

GENERAL. He succeeds Mr
Leopoldo Sansone who retired

at the end of May. Mr Gonzalez
was managing director of
Cables Pirelli.

Mr Richard Dodson has been
appointed managing director
ofDCE GROUP, designers and
manufacturers of dust control
equipment. He was president
at DCE Inc in Louisville,

Kentucky.

MrAnthony Ives has been
promoted to commercial
director ofGEOA MOORE A
CO.

m Mr Yasunori FiqU has been
appointed general manager
of the London branch ofTHE
LONG-TERM CREDIT BANK
OF JAPAN. He succeeds Mr
KaildcM Imarnirra whn is

retaming to Tokyo.

NATIONAL HOME LOANS
has appointed Mr Marc
McGIen as divisional director

of marketing.& was director

of development and marketing
at CIBC Mortgages.

Mr Pete Franklin has
joined the board ofREA
BROTHERS as director finance
and operations.

Mr Edward Harris has been
promoted to an associate

director ofBRADSTOCK,
BLUNT (SCOTLAND).

a Hr Richard Carter, formerly
director of human resources
at LADBROKE RACING, has
been appointed sales director,

a new post He ia succeeded
by Mr Terry Gates who was
operations director.

a MrAlan W. HiHa has been
appointed-managing director

of the newly-created DAF
INTERNATIONAL,
Handlester, which will market
ail DAF and Leyland DAF
products outside Europe. Mr
Hills was export director of
Lancer Boss.

Mr David Keys has been
appointed chairman ofHFC
BANK, succeeding Mr Brian
Weston who has retired. Mr
Keys was deputy chairman.

Mr David J. Seale has been
appointed marketing and
business dvelopment director

of AMERICAN APPRAISAL
(UK.), Manchester.

r Andrew Elliott (above) has
sen appointed managing
rector of BROAD STREET
ROUP from September 11.

r Elliott, who joins from
cKinsey & Co, will join the
aln board and become chair-

an of the group operating
>ard. Mr Brian Basham
&omes group joint deputy
tainnan, joining Mr fimham
albop

SPONSORED SECURITIES
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of Lords, U am)
.

Committees on private bills:

King’s Cross Railway Bill.

(Grand Committee Room,
Westminster Hall, 10.30 am.)

and Wentworth Estate BilL

(Room 5, 10^0 am)

Thursday
Commons: Summer adjourn-

ment motion.
Proceedings on the Consoli-

dated Fund (Appropriation)

Lords: City of London (Spital-

fields Market) BUI, third read-

ing.
Consideration of the report

of the Committee for Privileges

on the Barony of (key of Cod-

Men and Women in Pensions.

Motions for approval on
Northern Ireland Police and

Criminal Evidence Orders,

Representation of the People

Regulations and the Bristol

and Black Country Develop-

ment Corporation Order.

Question to Government on
restructuring of the Nature
Conservancy Council In Scot-

land and Wales.

Committees on private bins:

King’s Cross Railway BilL

(Grand Committee Room,
Westminster Hall, 10.30 am.)
and Wentworth Estate Bill

(Room 5, 10JO ajn.)

Friday
Commons: Debates on the
motion for the adjournment.

Ruo Estates
Wace
Yeoman Inv. TsL

DIVIDEND AND INTEREST PAY-
MENTS-
BSS 10p
Bank of Nova Scotia 23cts

Brooke Tool Eng- 725p
Can. Imp. Bank of Commerce RIM’S

2084 $49021
Elga l.lp _
European Colour 0.75p

Finlay (James) Zl5p
Johnson & Firth Brown aap
Powerscreen Inti. 3p
Rolte « Nolan Comp. Services ZSp
Rowllnson SecurftJea 1.1 Ip
York TsL 1.7p

FRIDAY JULY 28
COMPANY MEETINGS-

Caradon. Plalsterers Halt, 1 London
Wall, E.G, 1Z30

Chamberlin & Hill. Memhanta House
at Glasgow. 7. Wrist Georgs Street,

Glasgow. 12C0
Rothmans Int, Grosvenor House

Hotel. Paris Lane, W„ 12.00

Wiggins Grp, Beaufort Court, Admi-
rals Way, South Quay, EL, 11^0

BOARD MSTINGS-
Finale
Formlnater
Merrydown Wine
Optical & Inti.

Prism Leisure

Aaronson Bros.
Abbey Panel Inva.

Ayreeltire Metal

Greggs
Holders Tech.
Uoyds Bank
DIVIDEND AND INTEREST PAY-

MENIS-
Alriours IJp
Anglia Secure Homes lJgjp

Atitins Bros (Hosiery) 7.7p

Australia (C<xnmonwealth of) 13£pc
Ln 2010 6.75pc
diimi D04i

Canadian Pacific 19cts

Chamberlin & HHI SJSp

Chancery SJSp

Chemrtng 6J25p
Clayhittw 2.75p

Compass 3p
Darby 1.25p
Davies & Newman 1Zap
Dow Chemical SOcts

Eldridge. Pope & Co "A 1.75p

GIrozentrale Und Bank Oer Oat

Spark pc Nts 1993 3>«pc
Do. &3pc Nta 1893 3-15pc

Grainger TsL 1#
Grand Central inv (L65p
Heath (OE) 1BS75p
Holmes Protection 2.lets

Hughes (HTJ f 38p
m. Information Tech. IL5p

Italy (Rap. of) 9pc Nts 1993 ASpe
Jarvis Porter 2.6p
Kynoch (G&G) Ip
Locker (Thos.) I.OSp

Da “A" N.V. I.OSp

London Scottish Bank 075p
Lowe’s I2cts

McCarthy & Stone 1-Slp

MacDonald Martin Distillories "A"
24p

Do. "B* 12p
New England Props. (L3p

River Plate & Gen. Inv. TsL 3p

SX.P. Imfl. 0-4p

Select Appointments Z3p
Skflaw 3p
Telefonica De Espana PT30

Do- 4pc Bds. 2003 2pc
Thames TV 10J2Sp
Tie Rack 0.865p
Time Prods. 4p
Treasury Bbpc Ln 2000 *Mt>c

WA Hidgs. 0-85p
Warden Roberta lr153p
Whitbread & Co A 9^p

DO B 9Jp
Whitbread Inv 7.15p
Willoughby's Cons. 3p
Da PM ^0

SUNDAY JULY 30
DMDBfO AND INTEREST PAYMENTS-

D C 47.no LJ In

CLASSIFIED ADVERTISEMENT RATES

Per line

single
col cm

(mins lines] (mloa ems)
£

Appointments 14J5Q 48.00

Commercial and Industrial Property 1250 43.00

Rseklefltlaf Property 10.00 35.50

Business Opportunities 1430 51.00

Businesses For Sate/Wanted 1250 46.00

Personal 10.00 35.50

Travel moo 35.50

Contracts a Tenders 1260 463X1

Premium posVoni mliblo
£10 psr Stegle Cahum era extoe (Wn 30cm<

AO prices exlrnto VAT
For further dofaHa writs for

niMsIHert Ailmrtlsuu ianl Msnsgsr
FMANCtAL TUBES

Oae SouBnosrk Bridge. Loodoa 6E1 SHL

FINANCIAL TIMES CONFERENCES
RETAIL FINANCIAL SERVICES
London, 2 & 3 October, 1389

After a two year interval this conference is being held again in

London and the agenda is remarkably fu!J. The impact of the
Single European Market on the retail financial services
industry will be the principal theme of the opening day and the
outlook in the United Kingdom, where the competition Is

increasing every day, provides the focus of the second day.
Among the speakers are: James Larkin, American Express
Europe Ltd; Silvio Malitius. Bundeskarteilamt; Charles Winter,
The Royal Bank of Scotland Group pic; Charles Green,
National Westminster Bank pic; Don McCrickard, TSB Bank pic
and Peter Sutherland, Chairman Designate of Allied Irish
Banks pic.

EUROPE AND THE NORDIC COUNTRES
Stockholm. 9 & 10 October, 1989

The Nordic countries are having to adjust to developments in
a European Community that is changing much taster than
might have been believed possible only a year or two ago.
The Single European Market will almost certainly not be
completed by the end of 1992 but most of it will be in place. Of
the Efta countries Austria has made Its decision to seek
Community membership. The Nordic Efta members have
either to do the same or make sure that Etta-Community
relations are developed in a way that does not leave their
economies and businesses in the role of acceptors of
decisions taken without any opportunity to influence what is
decided.

At this important point for the Nordic countries the Financial
Times has decided the time is ripe tor a high level two day
conference on Efta-Communlty Relations. This will look at
government-community issues with papers by KJeii-Oiof Feldt
Swedish Finance Minister Halevi Sorsa. Speaker of the
Finnish Parliament; Jonas Gahr Store, Adviser to the Prime
Minister of Norway and Thorsteinn Olafeson, Economic
Adviser to the Prime Minister of Iceland. Denmark which is in
both the EC and the Nordic Group will be represented by
Niels Halves Petersen. Minister of Economic Affairs. The aims
of business win be discussed by Paava Rantanen of Oy Nokia
AB: Harald Norvik of Statoil; Anders Ljungh of Svenska
Handelsbanken and Bo Ramfors of Skandinavtska Enskilda
Banken.

In the last twenty years the Financial Times has at such times
held important conferences in and on tee Nordic countries
This (s probably the most important

WORLD MOBILE COMMUNICATIONS IN THE 80s
London, 11 & 12 October. 1989

The explosive growth of tee mobile telecommunications
industry demonstrates the importance for user* of having
access to reliable communications on the move. This second
FT conference will provide an opportunity far operators
equipment manufacturers, analysts and users to review the
rapid changes taking place in the market and to the
opportunities that are being opened up by the growth of
alternative products and services. Contributors include: John
Shelby Bryan of Mlllicon, Roland Mahler of the Deutsche
BundesposL Robert Weisshappel of Motorola, Dr Stephan
Pascall from the Commission of the European Communities
Andrew Glasgow, Marconi Communication Systems and John
Cummings. Ferranti Creditphone.

All enquiries should be addressed to:

Financial Times Conference Organisation
126 Jermyn Street. London SW1Y 4UJ
Tel: 01-925 2323 (24-hour answering service

)

Telex: 27347 FT CONF G Fax 01-B25 2125
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SURVEY
Conference

organisers have
identified the need
for a pan-European
grouping to take

advantage of increasing demand
and the de-regulation of border
controls in 1992. David Churchill
assesses these developments and
the outlook for the UK industry!

European
collaboration
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EUROPEAN conference and
exhibition organisers, facing
buoyant demand for exhibition
and conference farfntip« across
tbe Continent, are preparing to
create a pan-European organi-
sation to take advantage of the
de-regulation of frontier con-
trols after 1992.

Earlier this month represen-
tatives from some 40 exhibition
organisations from across
Europe met in London under
the auspices of the UK’s newly
formed Exhibition Industry
Federation to identify the need
for such a grouping after 1992.
The meeting unanimously

agreed that all European exhi-
bition industry organisations
should accept an invitation -
made my Mr Victor Pou Serra-
dell, head of the European
Commission’s service indus-
tries division - to meet in
Brussels to form a fully repre-
sentative council.
The Commission, he said,

was willing in principle to con-
tribute funds for projects likely
to benefit the industry as a
whole.
The London meeting identi-

fied several areas for future
pan-European collaboration;
• Creation of an authoritative

and productive European exhi-

bition industry "voice*, able to
speak and act on behalf of all

sides of the industry.

• The need for standardisa-
tion of safety urocednres ami
electrical and construction
materials within the industry.
• The desirability ofcollective
research to promote exhibi-
tions as a wiarfewHrtg mwtimn
• The need for effective repre-
sentation of tbe industry’s
objective’s at the Brussels
ftermnla<rirm

The worldwide demand from
companies and organisations
to get together at regular inter-

vals for a Hwifawwy or exhibi-
tion is becoming so great that
competition to hold the top
conventions is becoming
almost as fierce as the scram-
ble to host the Olympics.
Hong Kong and Singapore

have both invested heavily in

recent years in ronft>w»nna and
exhibition facilities to attract

tbe intematimifli conventions,
especially in an attempt to lme
US and Japanese gvwrnHwq to
tiirfr cities.

NCR, the computer com-
pany, recently chose Hong
Kong as the meeting place for
its intpreatiimal wbIph fnrrp Mr
Jerry Hall, NCR’s director of
special projects, says that “of
course we were attracted to
Hong Kong haraww of its loca-

tion but, more importantly,
was the new conference and.
exhibition centre."

Several factors have faded

ifj %, ;00^00^00^0 if M: -
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International Conferences
and Exhibitions

the worldwide demand for con-
ferences and exhibitions. Prime
among them has been the
buoyancy of the world econ-
omy in the 1960s which has
encouraged the growth of
international travel and busi-

ness activity.

Mr David Mifthals, Bates and
marketing vice president of the
Hilton International hotel
rhtrfii said that it fa the Rariflc
Rim countries which in partic-
ular offer new opportunities.
“Their increasing economic

wealth and growth as trading

partners has focused the Tnlnds

of airlines and hotels on the
potential for convention busi-

ness in that region."
In addition, companies from

whatever country of origin
have increasingly recognised
the wmdfrtjug and finnurnitiina.

firms benefits offered by con-
ference and PihiWtinng

Although the growth of tele-

communication facilities,
would suggest that the days of
travelling to conferences «nd
axhiMtiopB is over, this seems
far from the cam Most compa-

nies and their executives
recognise the benefits of actu-

ally being together for a con-

ference, either for the motiva-
tional benefits of bringing
executives together or far tbe
business opportunities that a
conference or gghiMtinn offers.

Exhibition organisers, for
example, point out that if it

costs a company on average
£150 for every sales can bat
only £30 on average to make a
contact at an prhihitiftn, then

that is a big reason why exhibi-

tions are good value.

Mr Harry McDermott, man-
aging director of Exhibition
Surveys argued that companies
should establish their objec-
tives before taking up exhibi-

tion space.

The picture of a typical exhi-
bition visitor, according to
Exhibition Surveys’ analysis of
some 4,000 research studies,
shows that 5A hours are spent
per visitor on average at a UK
show, with 12 stands visited.

Similar research in the US
found that Americans spent
longer at exhibitions (7.8

LAST MONTH saw the
topping-out ceremony for Bir-

mingham’s newest tourist
attraction - the £148m Inter-
national Convention Centre
being built in the heart of the
UK’s second city.

Although still almost two
years away from opening, the
purpose-built conference com-
plex win provide the UK with
much needed large-scale con-
ference capacity to enable it to
compete with the best that con-
tinental European venues have
to offer.

It will cater for events rang-
ing from 30 to 3,000 delegates
and include a 2,200 seat sym-
phony hall for the City of Bir-

mingham Symphony Orchestra
under its conductor Simon Rat-
tle.

Given the long lead time for
conference bookings, the ICC is

beginning to be booked up for
the early 1990s. The World
Conference on Computers in
Education, for example, has
just decided to bring its 3.000
delegates to the ICC in July
1995.

Before then, the European
Council of International

hours) and visited an average
of 21 stands.
Such research is a relatively

rare commodity in the interna-
tional conference and exhibi-
tions Industries, since statistics

are fairly hard to come by.
Some estimates of expenditure
on UK conferences, for exam-
ple. suggest that about £2bn a
year is spent on meetings in
the UK. The problem is that
while large conferences are
easily identified, the many
thousands of smaller confer-
ences held each year are not
taken into account
A recent survey of 288 com-

panies which use conferences,
carried out by the Queen Eliza-

beth 11 conference centre in
London, found that product
launches and relaunches were
the most popular type of con-
ference - accounting for some
26 per cent of the total. This
category was followed by sales

force meetings (16 per cent)
and dealer or distributor meet-
ings (8 per cent).

The UK exhibition industry,
however, has attempted to pro-
vide some accurate evaluation
of its activities. The Exhibition
Industries Federation recently
produced statistics which
showed that expenditure by
exhibitors end those attending

exhibitions last year totalled

Elba for the first time. Of this.

Schools is bringing its annual
conference to Birmingham in

November 199L Mr Piers Arms-
trong, conference organiser,

says that "the size and flexibil-

ity of the ICC makes it an ideal

venue for our conference, espe-

cially with the proximity of the

new Hyatt Regency hotel."

Tbe ICC hopes that it will

quickly prove as popular as the

National Exhibition Centre,
based just outside Birming-
ham, which opened in 1976. Its

success has led to a £40m
investment programme to add
three new exhibition halls.

Birmingham is not alone in

deciding to invest in new con-
ference and exhibition facili-

ties. The Earls Court and
Olympia exhibition halls and
conference centre, for example,
has not only invested heavily
in upgrading its existing facili-

ties but has also expanded its

operations.
Earls Court 2, at 17,000 sq m.

will be tbe largest hall to be
built in London for over 50

years. The hall will bring Earls
Court exhibition space to
59.000 sq ra which, together

Continued on Page 3

British and overseas visitors to

exhibitions held In the UK
spent some £475m while
attending the 651 main exhibi-
tions held in the UK.
The figures represent a large

attempt by exhibition organis-
ers to produce credible statis-

tics about a marketing medium
which has traditionally been
chosen more by luck than
judgement.
"We are now able to satisfy

our more demanding 0110015.”

claimed Mr David Fasken,
chairman of the EIF. "Now
managing directors, marketing
directors, and advertising
agencies can measure the size

and growth of our medium."
But the UK conference and

exhibition industry still has
some way to go to catch up
with its continental European
counterparts.
“There is a clear need in the

UK for more exhibition facili-

ties if we are to compete with
the rest of Europe," pointed
out Mr Michael Rusbridge,
chief executive of Reed Exhibi-
tions.

Reed, like a number of other
British conference and exhibi-
tion companies, has decided
that the best way into Europe
is through acquisition. Last
month it acquired the French-
based Midem Organisation, an
exhibition organiser, for an
.undisclosed sum.

Dates that feature in 9 out of
every 10 calendars.

1989

Jon. 30-Ang. 05

Aug.25-Sep.03

tofl.3Q-8ep.01

Sep. 17-Sep. 22

Ocf.p3-Oot.Og

Ocf.11-Oct.13

Oct. 11-Oct. 14

Oct. 11—Oct. IS

Oct. 10—Qct. ia

Hbk.06-How. 12

Heft 22 How.28

Hbw.25-Hw.29
Ho*. ftO MOW. 30

Jan. 20 Ftb.P1
Ear.03-Hir.08

Apr. 01—Apr. 29

—ay OB MnyQ6

—m 08-May 10

—ay 24-May 2T

jBB.05 Jun.09

Aufl.24-Alig.28

Aug, 25-Au0> 31

nn ffnemanonai uongress or nanuxMogy
ift conjunction with Technical Exhfoftton

international AucBo and Video Fiafr Baffin 1989
wfth

MixfiaToium Baffin 1989
.

14th Congreae of the Baopaan Academy ofAHeigotogy and CSnicai
hmwnoloffifW89 .

27th Overseas fanport Fair “Partners tor Progress* Berfrn

(test Satea/PubOc Section igrtfl Oct 01)

1481 German Congees for Porinatrf Metfictoe with spectetet axhfeitfon

SUHTEC Berifei 1989
International Congress for Surface technology wfth accompanying axhfr&on

bOfP-data Exhfoftlon of the Office Industry Borin *89

baofcec barHn*89 ExhteMon ana Congress

43rd German Conjarance on Burineaa Sturfios

BK3TBCH Boffin^89 Forum for Advanced Technology

53rd Annual Meeting of the German Society lor AccidentTherapy

AfmQUA’89 Baffin 18tti Sates Exhfcltfon for Arts and Antiques

8th international Oacycing Conjees 1989

International Groan Week Beriai 1990
Exhibition for the Food Industry, Agriculture and Horticulture

XVHh Intemalionaifitoi Competition at the Green Week Bedln

fTB Baffin 1990 International Tourism Exchange

20th FBKFtoe Barikt Art Exhibition 1990

Maw Burinaaroa Mooting Berth 1990 Seminars and Exhfbftion

Sho*flech Berfin *90

International Ttede Fair and Congress Entertainment Technology,

Stage Engineering. Equipment, Organisation
- ’

9ft DeutadierKaihoBtoPlag Betftn 1990 O.V. .

Hlodiml Pnnqrmrt Bfttfct Iftftft

In conjunction with . .

Pharmaceutical aid Medico-Technical Erfi&itton

IndtiTech *90 Baffin . .

Exhibition for the Investment Goods Mariret

V8Hh International Congress of Virology and
~~~

International Sympoahini of Ificrobtotogy

2»h Overseas to^ortP» aP»tn«8 far Process" BerfoT
(Test Satos/PubBc Section untB Sap 02)

Situation 07/89)

SIAMK Berlin
THE SHOWCASE OF THE WORLD

u^ettron 22 ' CM000 Bette 19 - Itieton (30) 30384
TOmtB2S08amH>d - TfefcK3067t1-ttttd • FAX 03) 3038-2325
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Thepassport toasuccessful

conference is being able to relax.

And you can only do that

confident all the arrangements,

rightdown to the smallest details,

have been looked after.

At Effingham Park, and

indeed any other Copihome

Hotel, it’s common currency.

Our high standards and

professionalism have contributed

to our reputation as the leading

conference venue in the South-

East. That’s something

everyone's agreed on.

And as Effingham Park has

easy access to Gatwick (and the

M23/25) it’s ideally situated for

international conferences,

g Your German

colleagues will

ft m admire theefficiency

- of our excellent

facilities, the French our fine

cuisine and wine cellars, whilst

Italians will rave over the style of

the Museum Suite. An elegant

rotunda, it's our 1,115 m :

showpiece which seats up to 500
delegates.

Mentioned in the

Domesday Book and once an

historic stately home, Effingham

Park with its 122 rooms is set in

40 acres of traditional country

paridands, including a 9 hole

golf course.

It also boasts hair and

beauty salons, a leisure clubwith

gymnasium, exercise studio and

indoorpool.Soonce the business

is over for the day it's jeux sans

frontidres.

Whether it's a small

meetingora full-scaleconference

you're arranging you’ll find

we ’re talking thesame language.

CoShorne
EFFINGHAM PARK

Gopbome Holds Soles and Reservations Centre.

Copchone. Weal Sunex. RHIO 3PG. England. Prom UK cal] free (0800)41 47 41. Fran overseas cull 144] (342) 71 78 88.

OtberCbpchofne Hotels include; Aberdeen. Birmingham. Glasgow. Manchester, Plymouth, London Gawicfc:

The Gopthome Gatwick and Tbe Coptbom Effingham Part London; London Tara. Braude Hotel Stephanie, Paris; Hold Commodore, Banjul: The Ailanuo, Lusaka: Tbe Pamodri.

The Oupdwrnc Effingham Park, Copdroma. W«t Simcx. RHIO 3EU, England. TcL (0342; 714994. Tin: 95649. Fax: 10342) 716039.
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Moss Murray surveys the growing number of international gatherings in Europe

Communication in comfort
CONFERENCES, seminars,
meetings, exhibitions and
trade displays are becoming
the natural commercial, indus-

trial, social and scientific tools

to help the European nations

communicate with one another
as they develop closer ties.

In advance of 1992, countries
throughout the Continent are

expanding, improving and
building new conference cen-

tres in which experts and col-

leagues can meet in comfort-

able, sophisticated
surroundings to discuss and
learn about the latest develop- J
meats which mark the paths
ahead in their different speci-

alised fields.

The annual statistical report

from the Union of interna-
tional Associations in Brussels,
the bible of the worldwide
meeting industry, revealed In

its survey for 1988 that 5,001

international gatherings took
place in Europe last year,
compared with 4,399 a year
earlier and less than 4,000 in

1985.

While Britain continued to
attract more worldwide get
together* than any other coun-
try, Paris still has the edge on
London as the most popular
city in which to meet. Last
year Paris hosted 394 interna-

tional meetings with the Brit-

ish capital in silver medal posi-

tion followed by Madrid,
Brussels, Geneva, West Berlin
and Rome.

As Mr Geoffrey Smith said in
his annual survey for the Euro-
pean Federation of Conference
Towns: “Conference activity in

Europe was lively in 1988.” The
fears aroused by outbursts of
terrorism, particularly in Paris,

plus retaliatory measures
against countries believed to
be encouraging violence, as
well as disasters like Cherno-
byl, have been neutralised by
the passage of time. The Amer-
icans have started crossing the

Atlantic again for congresses,

conventions and smaller semi-
nars.

But a lesson has been
learned. European destinations

appreciate the dangers of put-

ting too many eggs into a sin-

gle basket and depending too
much upon North American
traffic.

“Marketing directed towards
conference planners and incen-

tive travel houses in Europe,

the Middle and Far East, Aus-
tralia, Africa and Latin Amer-
ica has grown . . . and we are

Paris boasts Ifte Palais des Congrte which 3,700 people

the better for it,” said Geofrey
Smith.

Pride of place for the surge
towards dominance In the
worldwide meeting market
place in Europe must, in the
year when France celebrates
the bi-centenary of its revolu-
tion, go to Paris.

In the heart of the French
capital they have built the
impressive CNIT congress and
exhibition facility at La
Defence, with two auditoriums
seating 1,200 and 600, and both
equipped with simultaneous
translation systems, audio
visual equipment and sound
studios. A third salon seats 350
and there are a further 21
outer rooms for numbers total-

ling between 40 and 240.

For receptions and banquets
there are two multi-purpose
Hans and a total of 13,000 sq
metres for linked exhibitions.

Paris also boasts the monu-
mental Palais des Congres
which looms high in the sky
above the city with everything
built around a spacious main
hall with a seating capacity of

3,700, which can easily be
reduced to L500.
On the other side of the diy

is the Cite des Sciences et de
l'industrie, an ultra modern
conference centre that has
been uniquely designed to sat-

isfy the needs of scientists,

engineers and professional
managers. The Gaston Berger

amphitheatre provides tiered
seating for 930 delegates, while
the Louis Armand hall is a
400-seater theatre that divides
into two separate rooms each
with a capacity of more than
200.

Elsewhere In France there
purpose built venues forare

meetings at, among other loca-

tions, Nice, where the Acropo-
lis can seat £500 in its Apollon
auditorium, at Cannes which
has a convention hall of almost
equal size and px^nopy, and
at Lyon, Angers and Nancy.
But France is not Europe.

Switzerland continues to

In advance of 1992,

countries throughout
the Continent are

expanding, improving
and building new
conference centres

attract its fair share of confer-

ences although the 180 held in

Geneva in 1986 foil to 152 inter-

national gatherings last year.

The city still holds the num-
ber five slot in Europe. But
Montreux, under the expert
leadership of Mr Xavier Kempf
and Mr Naseem Merali, the
director of planning, is proving
a magnet that attracts mare of

these conferences. Geneva is

FINANCIAL TIAIFS IN I FKNAHON AI. (ONFFRFNC. KS

AUTUMN / WINTER 1989
CALENDAR

WorldMotor Conference
13 & 14 September— Frankfurt

City Seminar
31 October,
1 & 2 November— London

Retail Financial Services
2 & 3 October— London Business with Spain

6& 7 November— Madrid

FT City Course
9 October— 27 November— London

World Mobile
Communications
in the 90s
11 & 12 October— London

The European Food
& Drink Industry
8 & 9 November— London

Re-Regulating Europe’s
Financial Sector
16 & 17 October— London

World Shipping
in the 90s
14& 15 November— Amsterdam

World Electricity
16 & 17 November— London

Financial Times/
Price Waterhouse
Capital Markets
Workshops
16, 17& 18 October,

15, 16& 17 November and
4, 5 & 6 December— London

World
Telecommunications
4& 5 December— London

World Pulp& Pap
12& 13 December— London

er

World Motor Conference

Retail Financial Services

FT City Course

World Mobile
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competitive in the market
place.

Stockholm realised several

years ago that meetings mean
money in the coffers of the
city’s hotels, restaurants,
shops, boutiques and bars, and
this year saw the opening of
Nona Latin, a conference cen-

tre adjacent to the existing
Folkets Hus.
Norra Latin was built in 1880

in the style of the Florentine
Renaissance and became of
Sweden’s most famous schools.

Its role hag changed «nd jts

five storeys offer facflttips for

2,000 people to meet in arm-
chair wirnfnrf

little more than haw* an hour
away and can be reached by
road, rail or l«fa» steamer.
In Holland the Maastricht

convention centre features
some of the most advanced
technological features in
Europe.
There are 25 conference

rooms, the largest having
accommodation for 3,000. In
Amsterdam there is a profes-

sional convention bureau,
while in the Hague, the Nether-
lands Congress Centre has
opened a new wing with a 750
seat auditorium.

In Scandinavia, Finland has
moved into 12th place among
the top countries of the world
for international meetings,
according to figures from UIA.
Helsinki, the capital, ranks
14th.

The country's newest and
largest congress centre is being
buut at Tampere and is on
schedule for opening in Jane
1990 with the World Congress
on Sport for All. The main
salon will have accommodation
for 2000, plus a second audito-
rium for smaller gatherings of
up to 550.

Oslo, too, is planning for the
future with a 4^500 seat audito-

rium being built at the Spek-
trum. Bergen reported a 33 per
cent rise in its meetings busi-

ness in 1988 and is now plan-
ning a new conference centre
to make the city still more

It has 34 meeting rooms.
Opposite is the Folkets Hus,
which has. been renovated, and
can accommodate conferences
with up to 1.500 participants.
Stockholm now has the new
Globe, a large domed structure
in the city centre which is mul-
ti-purpose building for sports,
concerts or plenary sessions
for as many as 17,000 delegates.

Madrid, in bronze position in
Europe behind Paris and Lon-
don, has reopened its spacious
convention centre and there
are, in addition, a dozen excel-
lent venues in the city which
continue to attract large and
small meetings.

Madrid has three luxury
hotels - the Rite, Palace and
vma Magna - all with excel-

lent meeting rooms - as well
as small purpose built confer-
ence locations.

Barcelona intends to chal-

lenge the dominance of the
Spanish capital as it prepares
to host the 1992 Olympic
Games. A conference centre
with 2,000 seats is taking shape
in the Olympic village and Hil-

ton International is opening a
300 room hotel, complete with
conference salons, in Decem-
ber.

Granada promises a new
convention centre for 1990,

while Seville has opened a con-

vention and exhibition com-
plex which reminded me, when
I was given a preview at the

end of 1988, of a modern, but
smaller, version of St Peter’s
piaTTfl in Rome with its half

circle colonade, plus a golden

domed roof above the main
auditorium.

What about the US? London
still dominates the world scene
in spite of not having a pur-

pose built convention centre to
compare with those in Berlin,
probably the finest in the
world, Geneva. Strasbourg.
Maastricht and Monte Carlo.

The British capital has
largely concentrated upon pro-

viding facilities and services
for medium-sized gatherings
rather than the large conven-
tions in deluxe hotels such as
the Grosvenor House. Savoy.
Inn on the Park and Hiltons. It

is a policy that has paid divi-

dends.

Now, however, it is being
challenged by Birmingham
where the £121m International
Convention Centre is ahead of
schedule for opening on April

2, 1992.

The centre has 11 halls and
has been planned by experts
within the industry to meet the
needs of those organising con-
ferences for numbers ranging
from SO to SfiOO.

The Institute of Water and
Environmental Management
will be one of the first to use
the facilities when they open
because, according to IWEN
conference organiser, Ms Lavi-

nia Gittins: “We looked at ven-

ues all over th UK, but the ICC
was the only (me which met all

our requirements.”

The Law Society, represent-

ing more than 55,000 solicitors,

will move in, in 1992 and more
than 450 rooms have been
booked at the new 5-star Hyatt
Regency which is part of the
Birmingham ICC complex.

Stamford in Lincolnshire
claims to have the English
answer to onusual venues. The
Stamford Shakespearean Com-
pany has thrown open its doors
to the meeting industry by
offering Tolethorpe Ball a 16th
century manor house for com-
pany-gatherings.

Shakespeare would have
approved. The Bard always
liked the idea of lively meet-
ings and was, probably, the
best speech writer of them alL

G-MEX AND HARROGATE

Niche market plans
WHEN THE G-Mex centre -

an imaginatively converted
'Victorian railway station with

135,000 sq ft of floorspace -

opened in Manchester city cen-

tre in 1986 it was thought it

might offer stiff competition to

Harrogate, the north’s other

pig exhibition and conference

centre.

Yet both places have been

doing very well, with only one

big switch of business between
them that does not really

count anyway. This was the

Furniture Show, the national
exhibition of the British Furni-

ture Manufacturers Associa-

tion. It started in Manchester
in 19® but went to Harrogate
when BeQe Vue closed down. It

returned home after three

years’ exile when G-Mex
opened.
Last year G-Mex staged 43

pvhfhiHnns and expects to beat

that in 1989. It is also develop-

ing a profitable sideline in
sporting contests, rock and
symphony concerts and other
events. For example, Barry
McGuigan mate his televised

but abortive comeback there
this spring in the boxing ring.

Meanwhile, Harrogate -
which opened six years ago -
is building up to full throttle.

This year its International Cen-
tre will reach 72 per cent occu-

pancy based on a 365-day year.

The maximum allowable is 85
per cent, so as to leave time for

repairs anti maintenance.
Indeed, Mr Paid Lewis, Har-

rogate District Council's direc-

tor of resort services, thinks
that the North Yorkshire spa
town may even be ™i«ang out
on rapid growth in the confer-

ences and rarhihitirmfi market.
He says: “We have five other

hall* which were built in 1951

and which are not as good as
our new facilities. They are in
a complex with three on the
ground floor and two others
below them. The council is

now thinking of replacing
them with more modem facili-

ties because we have not got
room at the right time of year
to take advantage of the
growth in the market”

Nationally, there were 180
exhibitions in 1983 which the
industry classed as “major.”
The figure was at 320 last year,

and is growing this year.

Harrogate spent £32m on the
International Centre to open in
timp to catch the boom. The
investment has been worth-
while enough to encourage
expansion. Research has
shown that what is called busi-

ness tourism is becoming an
important plank in the local

economy.
The direct spend in the town

by people attending exhibitions
and conferences is running at
£58m a year, supporting 3,500
jobs in the private sector and
80 in the local authority.

Mr Lewis says: “Because we
have a powerful means of
attracting people who spend
quite large sums of money the
private sector has invested in
hotels, restaurants and shops
which would not be here other-

wise. This puts money into the

local economy and leads to
more rates paid to the coun-
cil."

Harrogate’s market is a
trade and business one.
Although it boasts about its

easy accessibility, this does not
compare well with Manches-
ter’s when it comes to shifting

hundreds of thousands of peo-

ple. Its Bridal Show each Feb-
ruary is non-trade, but clearly

a niche event.

Harrogate is more generally
a place for overnighting at
short conferences and semi-
nars, with easy access to the
tourist attractions of the dales,

York, Bradford's new museums
and the moors for accompany-
ing spouses or an extended
stay.

Some of its exhibitions have
become important events for
the industries that stage them,
such as its Toy Fair. Harro-
gate's two fashion shows each
year are well established and
among the top three or four for
the rag trade in Europe.

At G-Mex, Mr Frank Winter,
chief executive, is exploiting
some unique selling points.
One of the most important is

Manchester’s road, rail and air
links.

leThere are 16.5m peo
within a 75-mile radius,

in the whole north-west, much

of Yorkshire and Humbennde,

as well as the bulk of the Mid-

lands. Moreover, the motorway

network can get them to G-Mex

within 1 Va hours.

The figures are more impres-

sive when compared with Lon-

don, where a arde of 75 miles

radius, has only Un more peo-

ple in it. Overcrowding and
congestion makes it doubtful

whether all of them could get

to, say, Earls Court in 90 min-

utes.
This accessibility has

enabled G-Mex to go for exhibi-

tions which Harrogate cannot,

such as Ideal Home and the

northern Money Show, and
northern Motor Show, where
the is to pull in a lot of

people. Last year about lm vis-

itors passed through G-Mex’s

doors. - -

Mr Winter says: "Birming-
ham's National Exhibition

Centre is 11 times our size and
we could not hope to compete

in many areas. But we can

ing from public and private

sectors, and with the Greater

Manchester Council the driv-

ing force. When the council

was abolished is 1986 its inter-

est was transferred to a prop-

erty trust which shares owner-

ship with Commercial Union,

the private sector backer.

This private sector support

ensured that G-Mex could also

get support from other public

sources, mainly £2Jim from the

European regional develop-

ment fund. The whole complex
was valued at £30m on comple-

tion.

G-Mex, which is run by a

permanent staff of 19, has not
enjoyed an altogether happy
relationship with Manchester
City Council and, because of

its ownership structure, cannot
join easily in other projects

around it. However, it has been
a catalyst for substantial Inner

city regeneration.

The old Central Station was
a wreck used as a car park.

Harrogate Conference Centre: known as the Supercentre

fight for share in enough
niches to operate profitably.”

Manchester Airport, which
has international gateway star

tus and a growing list of inter-

national scheduled services, is

another celling point. It means
that G-Mex can compete for
international P3fhihftinfn&

"We are getting some on the
international circuit which win
keep coming back every three
years or so,” Mr Winter says.

Textiles end cloth is one exam-
ple; Papex - staged by the
European paper Industry -
will be at G-Mex this year and
will return in the 1990s.

The mixture can therefore be .

of international, national
regional shows, with a mixture
within that of trade and retail

marketing. Apart from, furni-

.

tore, shows have covered heat-
ing and ventilating, storage
and handling

, textile technol-
ogy and machinery, north-west
industry, personal computers,
caravans and sM-ing.- ->-

G-Mex cost £22m, with fund-

The area around it was
;

rundown and seedy. Six large -

hotels have opened in Man-
chester since G-Mex was com* :

pleted, either refurbishments
or new ones.
The city council and the gov-

ernment-backed urban develop-

ment 'corporation are negotia-

ting with developers now for a
new concert hall and confer
since centre on adjacent land.

Other developments nearby are
in'hand.
G-Mex is therefore estab-

lished and playing an impor-
tant role in regenerating Man-
chester. Mr Winter says:
"Harrogate is in a sense our
big competitor in the north bat

.

file exhibition business has
grown so much in recent years
that there has proved to be
room for- both of us. In many
ways, we both work to promote
the exhibition and conference
industry in the north. Our
facilities match up to anything'
Iti Europe/*

Ian Hamilton Fazey

The Big Picture is a new highly inventive

business communications consultancy

specialising in the creation and management
of live events that can change attitudes

and visual communications
that really communicate.

A company worth looking into.

"Business communications across a broad canvas'
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U.K. Exhibitions Manager
Expoconsoh is a leading organiser of exhibitions and

conferences in Europe, active in more than 10 markets in

ll different countries. Tbe company is European market

leader in several fields and is currently developing some

interesting new products, both in the U.K. and on the

comment

To help us achieve our ambitions objectives we require a

highly motivated U.K. Exhibitions Manager, who will be

responsible for die management and marketing of our U.K.

trade exhibitions and for supporting our products in other

countries.

He or she will have commercial vision, a successful trade

reconi in exhibition marketing and experience is inter-

national communication. ___ __

The successful applicant will be attracted by the challenge
to leadourU.K. operationsand byplayingan important role
in further expanding this operation" be wffling to travel and
to cooperate with his or her colleagues in Barcelona, Paris
Wiesbaden. Singapore and of course tbe head office in
Maarssen, tbe Netherlands.

The remuneration package offer is negotiable and isgeared
to attract candidates of the highest calibre.

Please write to

Gored Brasser, Goaend Manner,
Infestrieweg 54, P.O. Box 280, 3660 AE Mamssen.
the Netherlands,

or caB him at 0103L3465.73777.
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R^* the veteran
crolae lmer from the Fafldands
S™' ^Just - for the
nret time - been chartered as
an entire ship for a floating
conference and exhibition
venue.
Next June the Personal

J°X®stment Marketing Show
CPIMS) will be holding its con-
ference and exhibition aboard
the Canberra for same 70 lead-
ing life insurance and unit
trust companies,
“We befieve Canberra repre-

sents the ideal location for
PM®.1890-®? *t offers excellent
Bwalitta for a focused forum
over two concentrated days
which will address the strate-
gy issues facing the industry
in the 1S90g," points out Mr
Mark Rayner, managing direc-
tor of PIMS.
PIMS’s decision to admit a

floating conference and exhibi-
tion reelects the growing popu-
larity of corporate cruising.
Conference cruising has

become attractive in recent
years for several reasons:
• It is perceived as a luxury
trip by participants, even
though the cost may be no
more than an ordinary confer-
ence meeting in a city.
• Costs are more easily con-
trollable since all main charges
are included (although not usu-
ally personal expenditure
aboard or ashore).
• All participants are kept in
one place, unlike the usual
conference destination where
delegates can wander away
from the organisers.
• Cruise ships have all the
facilities of shore-based hotels,
such as restaurants and swim-
ing pools as well as on-board
entertainment snob as cabaret,
gambling, and dancing.
• Cruising is flexible — toes-

CONFERENCES and EXHIBITIONS 3

Canberra, file veteran cruise finer, hosts the Personal Investment Marketing Show

FLOATING VENUES

Corporate cruising
turns can be varied to suit the
conference and days at sea reg-
ulated.
Mr David Dingle, wwnnMTBtaT

director for Canberra Cruises,
says that “we have the oppor-
tunity to combine in an almost
unique fashion, excellent exhi-
bition areas, ideal corporate
entertainment, and the ability

to retain a captive audience.
“AH the factors are provided

by one single supplier as a
complete comprehensive pack-
age which makes organising
events so much easier for pro-
spective clients.”

The UK financial services
group Allied Dunbar has been
a firm supporter of cruise con-

ferences in recent years. Last
month, for example. It took
over the Royal Viking Sky
cruise ship for three six-day
mpfprmvp cruises in the Medi-
terranean involving over 2400
employees. This was the sec-

ond *» in three years flwt

Allied bad chartered the ship.

“The initial charter in the

HOTELS

Caribbean was a huge success
and exceeded all our hopes and
expectations,” says Mr Patrick
Purdon, convention and pro-
motions director for Al l ied
Dunbar.
“We had a long hard look at

the options available to us but
none

. came really close in
terms of all the numerous facil-

ities, luxury and entertainment
that Royal Viking offers.

7’

Not all cruisinsr

however, need be in the luxury
class. Scandinavian Seaways,
for example, is promoting
“business packages" on its pas-
senger/car ferry routes from
Harwich to Sweden, Denmark,
and West Germany.
A basic three-day delegate

package costs £70, which
includes a return sea crossing,
two nights accommodation
with breakfast and dinner,
a sightseeing trip on arrival at
the destination
“We have spent several mil-

lions on refitting our fleet,”

points out Mr John Cnnnmie,
sales and marketing manager
for Scandinavian Seaways.
“The ships can provide a

useful way of allowing corpo-
rate guests to become
acquainted with one another in
an informal way whilst en
route to their final destina-
tion.”

Cruising conferences, more-
over, also need not be cm such
large ships.
Travel organisers Abercrom-

bie and Kent, for example,
have arranged for companies
to charter their luxury
barges - complete with heated
swimming pools - to sail
down idyllic French rivers
while senior executives discuss
business.

David Churchill

Criticised over prices
HOTELS are at the sharp end
of the conference and exhibi-

tion business. They are big
players in their own right -
supplying exhibition and con-
ference space - and are
responsible for providing the
accommodation essential for
any meeting to be a success.

Yet hotels and the execu-
tives who use them have some-
thing of a love-hate relation-

ship. Hotels are a necessary
part of the meetings industry,
but many organisers feel they
could do better.

A survey of over 800 confer-

ence organisers carried out by
Fete Band Conference Place-

.

marts, venue finding agency,
found that only one in five felt

that hotels and other vermes
provided “good 'value- for
-money." ... u-.„. i:\-

Many meeting planners,
moreover, were dissatisfied
with the lack of flexibility in
pricing offered by hotels. Some
49 per cent thought that tariffs

should vary according to the
day of the week, while a third
felt that the length of stay

Investment in venue capacity
Continued from Page 1

with the Olympia faculties,

means that total floor space

will reach 100,000 sq m - and
make it the largest privately

owned exhibition centre in the

UK
Earls Court 2 will be situated

at the south-west comer of

Bails Court and will replace

the Pembroke Hall and car

Park- . . „ .

Mr Howard Phelp, Earls

Coart Olympia’s chairman,
says that “as market leaders in

the UK industry - we stage

over 90 events a year - our

h research shows that, given the

choice, most people prefer to

come to London for their exni-

bitions.
"

He adds: “We are confident

that the additional capacity
will provide for the increased
trade show activity which we
may expect to arise from the
removal Of European trade bar-
riers after 1982.”

London's popularity as a
convention city was given a
strategic lift by the opening in

196&OT the Queen Elizabeth n
conference centre dose to the
Houses of Parliament. The cen-

tre staged some 500 confer-

ences and meetings of all sizes

last year, including company
annual general meetings, prod-
uct launches such as the
relaunch of the Ford Sierra,

and sales conferences. -

Mr Chris Edwards, the QE
ll's business manager, says

that conferences are becoming
more sophisticated.

“The lecturer with his over-

head projector is passing into

history and even fairly modest
internal company meetings are
now making use of profes-
sional production companies,
with high-tech audio-visual
and video presentations,” he

In addition he points out
that participatory events are
growing in popularity, espe-
cially for sales conferences.
“One recent example of this

was a carefully orchestrated

game show for sales execu-
tives, based an the television

programme the 'Krypton Fac-
tor'," . . .
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should afiect charges.

One in every five of those

surveyed also said that final

accounts did not correspond to
initial quotations and budgets
presented by the venue.

But the biggest criticism in

the survey concerned alleged

over-pricing. Eight out of
every 10 frit that hotels and
other venues charged exces-

sive bar prices, while two-
thirds that flowers cost

too n™*- Heady three-quar-

ters of the survey criticised

the cost of audio visual equip-

ment.
Hotels are not oblivious to
these concerns, “ft’s the small

Countryside settings

for conferences are

!
particularly lira vogue -

details, tmpewiahle and unob-
trusive service which matter
as anyone who has attended a
meeting which failed to

deliver on these points will

know only too well," points

out Mr David Michels, sales
nil marketing vice-president

for Hilton International
hotels.
mitnn international, part of

the Ladbrdke Group, reports

that conference business
throughout its 141 worldwide
hotels amounted to maze than
$20Qm last year and estimates

that t»i la business is growing
at a rate of 10 per emit a year.

To meet fth demand, Hilton

has added new conference and
small meetings facilities to 17

of its hotels in the last year.

Hilton is not alone in
expanding Into conference
facilities. Copthome Hotels,

owned by the Aer Lingus air-

line, recently bought the up-

market wfhigham Park Hotel
and conference centre located

in 40 acres of West Sussex
park ind.

Countryside Bettings for con-
ferences are particularly in
vogue at present, since they
offer an away-firam-it-all meet-

ing.place for small conferences

and meetings. The Lygon
Arms in Broadway, Worcester-
shire, is a popular choice with
many large companies
' The Lygon Arms Is part of

the Savoy Group - which also

includes the Berkeley, Clar-

idee’s and Connaught up-mar-

ket London hotels. All of these

are been to attract conference

business, although they tend

to lure the smaller meetings

involving senior executives.

Large international chains

such as the Hyatt or Marriott,

however, try to provide com-
plete conference packages for

large scale meetings.
Marriott's most innovative

move has been the introduc-

tion of the No-Bisk Meeting
aimed at ensuring the success

of a conference.
Under this system, every one

of its 200-plus hotels has an
executive meeting planner
responsible for each meeting,
no matter bow large or smalL
Marriott guarantees a 24-hour
response to special requests
ana operates a “master bill-

ing" system to simplify invoic-

ing.

The Hyatt hotel chain has
just launched its “Moroccan
Brief" aimed at attracting con-

ferences to its newly-renovated
Hyatt Regency hotel in Rabat,
MorOCOfcK;This;, conference
package '"'Includes deluxe
accommodation with a suite

for VIPs.
The importance of confer-

ence business to hotels is

reflected in the willingness of
large chains to go to virtually

any lengths to keep delegates

happy. The Mandarin Oriental
Hotel group, for example,
whose hotels are voted by
business travellers among the
best in the world, is willing to
offer tailor-made programmes
for conference delegates.
These include theme parties

at tiie Oriental Hotel in Bang-
kok, where the hotel restau-

rant is transformed into a tra-

ditional Thai farming village

and guests wear village cloti

tug. However, the up-market
image Is important

“Getting the right group is

essential," says Ms Julia
Camp, Mandarin Oriental's
regional sales director in the
UK
Luxury hotels such as the

Mandarin Oriental Group are
not alone in chasing confer-

ence business. At the other
end of the market Warner
Holidays is also charming con-
ference delegates.
Warner, part of Mecca Lei-

sure, operates 16 holiday
wmiK throaehont the UK and
has lured such names as
American Express, Hogg Rob-
inson, and Lyons Tetley to tts

camps. Hr Bob Daykin,
Warner sales director for con-
ferences, says Warner had its

first conference customer only
three years ago.

“I see dramatic growth In

the conference business for

Warner as more and more peo-
ple fed ripped off by extortion-

ate rates feu poor service in
mediocre hotels,” he says.
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We aive you the edge

HORTICULTURAL
HALLS

Up to 30,000 sq.ft, in which to hold your

next Exhibition or special event in the heart

of Westminster.

For details contact Geoff Harvey on
01-834 4333
or write to

Horticultural Halls Ltd.,

P.O. Box 313, Vincent Square,
London SW1P 2PE

FLORIDA

Popular for work and play
FLORIDA is not only one of

the most popular long-haul
destinations this year fen: holi-

daymakers but is also becom-
ing one of the top venues for

international conferences both
from within the US and from
abroad, especially the UK

Its popularity with confer-
ence organisers stems from its

accessibility as a conference
venue, its climate, and - espe-

cially over the past year - the

favourable exchange rate
against most European curren-
cies.

Conference organisers see
Florida remaining a popular
destination, although the US
dollar fa gtrorigthpntng against
sterling,

“It has everything you could
want from a conference
venue,” enthuses one organ-
iser. “It's not too far from any-
where in the US or Europe, it

has a good climate most of the
year, and it has the world's
number one tourist attraction
in Walt Disney World.”
The Walt Disney company in

recent years has increasingly
recognised the value of the
conference market In mairing a
greater use- of its entertain-
ment leisure facilities at

its Walt Disney World theme
parks just outside Orlando in
central Florida. According to
conference organisers this is a
marked change from a few
years ago when conference
groups were not given such a
high priority.

“The fact that the readers of
'Meetings and Conventions'
maprinp in the US continually

rate Walt Disney World among
the nation’s top meetings val-
ues suggests the quality of the
meetings that the WDW con-
vention staff can help create,"

points out Mr Stephen Birn-
baum, travel guide editor and
author of a guide to the Disney
theme parks.

“While other meetings cen-

tres may outstrip Walt Disney
World in some single area, the
total meetings package -
accommodations, food, service,

diversions, and meeting facili-

ties - has few equals,” he
adds.
Disney’s new approach to

conventions means a greater
flexibility to help provide extra
services. When one meeting of
chief executive officers, for
example, required an individu-

ally controlled microphone for

each of Its 65 delegates, the
Disney sound department
dAgtgnwi and executed an elab-

orate control grid for just that
pwnt
When another group

requested a single-slab confer-

ence table to Beat 30, Disney
carpenters built one on site at
three days notice.

Disney’s flexibility also
extends to booking parts of the
theme parks exclusively for
conference delegates, a change
from previous polity. An entire

Epcot (the science-based theme
park in Disney World) pavilion,

for example, can be booked for

a single meeting group.
Disney’s conference facflitiRa

are scattered all over the Walt
Disney World area, although
the bulk are concentrated at

the Contemporary Resort hotel
(which is used mainly for large

groups) with the WDW Confer-
ence Centre designed for
smaller meetings.
Disney has a number of

hotels on its property which it

runs itself - such as the Con-
temporary Resort which has a
monorail train running
through the centre of the hotel
In addition, there are seven
other hotels on site, operated
by leading chains such as
Trusthouse Forte or Hilton.

Disney's new-found enthusi-

asm for conferences has led to

the development of a hotel and
conference complex to be com-
pleted by the middle of next

Conference facilities

are scattered all over
Walt Disney World

year. This will add over 2,000
rooms as well as some 200,000
sq ft of facilities.

The downside to choosing
WDW as a conference venue is

its potential cost.

“While both entertainment
and banquet prices at WDW
are at least comparable to (and
occasionally less than) those
elsewhere, the overall package
may be too costly for some
economy-minded groups.”
points out Mr Bimbaum. Yet
Disney believes the unique

experience it offers at WDW is

worth a premium.
Florida's popularity as a con-

ference centre, however,
extends to other areas of the

state. Tampa, on Florida’s west
coast, is one of the fastest-

growing cities in the US and Is

making special efforts to boost

its conference business.

A Si30m convention centre is

to open next year to comple-
ment existing facilities,

although more hotel develop-

ment is urgently needed.
Tampa was recently chosen

by the National Tour Associa-

tion. the largest domestic
travel association in the US. as

the venue for its annual spring
coxilorcnce. Some 1,500 dele-

gates spent three days in the
area, including a special night
at the Busch gardens theme
park, owned by the Anheuser-
Busch brewery.
Busch Gardens combines a

zoo, safari park, and thrill

rides and makes special efforts

to attract conference business.

Mr Mitch Kirchner. director of

conventions for the National
Tour Association, says “while
wc rarely go back to the same
place twice wc arc considering
returning to Tampa for our fall

convention in 1995.”
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Who soys you can’t mix business with pleasure? At the

English Riviera Centre, in the heart of Torquay, you will find a

unique blend of facilities for both work and play in a modern

purpose-built centre. It’s a superb venue for your conference

or exhibition, with catering and on the spot leisure facilities of

the highest standards, and service second to none.

The CBI.BT shareholders,Rumbelows, SDP and The Building

Societies Association have oil benefited from our blend of

work and play- so why don't you?

Simply return the coupon below for your comprehensive

conference pack: better still come along for a visit, the English

Riviera Centre has to be seen to be believed.

English Riviera Centre

y^"irw ------
I Company

|
Position

j
Address

J
1 Tel No

English Riviera Centre Limited,

| Chestnut Avenue, Torquay, Devon TQ2 5LZ

| Tel 0803 299992 Fax 0803 21 2827 ^

IF ANYTHING YOU'VE ORDERED DOESN'T

TURN UP AT YOUR CONFERENCE...

...YOUR CONFERENCE ORGANISER DOES

Evei7confaBR(%krpGrsm3^^dteHeafiBiml%rtaBaflocafed

Ekcdockw

Aural

xk.
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CONFERENCE CONTACTS: JACKIE WOODRUFFE OR JANE PRESTON 01-897 6363
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Self-interest threatens white paper proposals
By Robert Rico, Legal Correspondent

THE REVISED proposals relating to

the role and structure of the Advisory

Committee on Legal Education and
Conduct - outlined in last week’s

white paper on legal services - have
started a fierce debate among law-

yers.

Do they or do they not ghre the four

senior judges an effective veto over

any rules the professional bodies may
draw up covering rights of audience,

the conduct of litigation, and the con-

duct of lawyers?
The original green paper proposal

was that the Lord Chancellor’s advi-

sory committee on legal education
should be reconstituted to form the

Lord Chancellor's advisory committee
on legal education and conduct. Its

main functions would be to advise on
the arrangements for legal education
and training; the need for schemes
recognising areas of specialisation

and how specialists should be trained;

pnd on codes of conduct
Acting on advice from the commit-

tee, the Lord Chancellor would recog-

nise professional bodies as competent
to authorise individual practitioners

as specialists in a particular field, if

be was satisfied that they could pro-

vide the proper education and train-

ing, and exercised sufficient control

over their members to ensure that

satisfactory standards of conduct and
behaviour were maintained and
enforced.
The Government also proposed that

professional bodies whose members
wished to offer advisory and advocacy
services would be required to prepare
and submit codes of conduct covering
these areas to the Advisory Commit-
tee for its endorsement The Lord

Chancellor would set the principles,

which would have to be embodied in

Die codes.

These were the proposals which
attracted the most hostility from the

profession. The judges and the Bar in
particular argued mat the functions

to be given to the Lord Chancellor,
ostensibly in the interests of obtain-

ing greater consistency between stan-

dards applied by various professional

bodies, represented a significant
transfer of power to the Executive

from the independent professions and
the judiciary - which, as the Bar
pointed out, had until now been the
sole arbiters of the requirements for

advocates in the higher courts.
Under the white paper proposals

the advisory committee will now have
a "purely advisory” rote. Its prime
function wQi be to give advice to aQ
bodies authorised to grant to their
members rights of audience, the right

to conduct litigation or the right to
prepare prohate documents.

It wiH also advise the Lord Chancel-
lor and the heads of the four Divtsiems
of the High Court, Lord Lane, the
Lord dues Justice, Lord Donaldson,
the Master of the Rolls, Sir Stephen
Brown, President of the Family Divi-
sion, and Sir Nicolas Browne-Wilkin-
son, the Vice Chancellor, on “the
arrangements for ensuring appropri-
ate standards of competence and con-
duct in the provision of legal ser-
vices".

The professional bodies (initially

only the Law Society and the Bar
Council), the Lard Chancellor and the
judges will all be required by statute
to have regard to advice from the
committee on the discharge of their

statutory functions. Hie committee's
advice win be in public, a point which
may become crucial if disputes arise
between any of the parties as to what
should or should not be allowed.
Hie change in the role of the com-

mittee immediately reinforces the
self-regulatory role of the professional
bodies by malting it clear that they
will prepare the regulations and codes

New rales or codes
will require the

concurrence of the
Lord Chancellor
and the
four senior judges

which will set the qualification stan-
dards and practice requirements for
advocacy and the conduct of litiga-

tion, acting on advice from the com-
mittee.
Any new rules or codes will require

the concurrence of the Lord Chancel-
lor and the four senior judges before
they can become effective.

Both tho Lord Chancellor «nd
judges will be advised by the Advi-
sory Committee hi malrfjtg’ np their
wiiwdg-

The spectre of state interference is
further reduced by making the advi-
sory committee independent of the
Government, running its own proce-

dure and appointing its own mem-
bers, including its chairman who will

be a Law Lord or a High Court judge.

Hie initial reaction to these propos-
als was that Lord Mackay had been
very clever indeed.
He had drawn the teeth of the

judges by bringing them more for-

mally into the regulatory process.
However, by ™Mng the deliberations

and views of the advisory committee
public he made it very difficult

for the judges to block proposals
which everyone rise concerned had
publicly approved.

Privately, however, Lord Mackay is

said to accept that, aWHnngh might
be difficult for them to do so in sneha
public forum, if any one or more of
the four judges objects to a rule or
part of any regulations drawn up by
the professional bodies, trill be
sufficient to prevent it from owning
into force.

Zn otter words they do have a veto
- if they choose to use it.

Hie use of such a veto would, how-
ever, almost certainly lead to judicial
review proceedings.

If, for example, owe of the judges
chose to block rules drawn up by the
Law Society governing the rights of
solicitors to appear as advocates in
the higher courts, the society would
almost certainly seek a judicial
review of the Aeeomnn

It would do so githpr on the ground
that he was In breach of bis statutory
duty to have regard to the advice of
the advisory committee or, alterna-
tively, his flpriairm was unreason-
able on Wednesbury principles — that
on the facts as heknew them or ought
to have known them, he foiled to take

into account all the relevant factors,

and his decision was one which no

reasonable senior judge, properly

directing himself as to his duties,

could have reached. ... .

We would then be feoed with the

Qjnjjarrassing and somewhat ridicu-

lous spectacle of a ffigh Court judge

reviewing the decision of one or more

of his senior colleagues.

Whichever side lost the argumml

at first instance would almost

certainly appeal the decision, result-

ing in costly and potentially lengthy

litigation right up to the House of

Lords.
Who would foot the bill? The profes-

sion would meet its own costs. But if

the judges ultimately lost who would

pick up their hOl? Would it be the

taxpayer?
ft is not difficult to see that such a

situation could quickly degenerate

into farce.

The Lord Chancellor says puhhcly
th*t be is confident that this will not

happen.
He, the professional bodies, the

judges, the committee, will work
together like gentlemen.
There will be healthy debate, no

doubt, but all conducted in public and
above board. Already this begins to
gmrfl of the sort of compromise we
camn to expect from the quangos of

the seventies.

He may be right, but on the other
hand there has been very little in the

reactions to the Government's
reforms of the profesaon or the
judiciary so for, to suggest that ratio-

nal, calm and objective assessment
will triumph over naked self-

interest
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RECRUITMENT
A FINANCIAL TIMES SURVEY

1st NOVEMBER 1989

Just when the supply of 18-20 year olds is set to

decline, employers are becoming increasingly conscious

that securing an adequate supply of graduates of the

right quality is crucial to thor success.

For their part most final year students are aware that

market power has switched m their direction. They are
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sector and compare what each employer has on offer

before embarking on a career.

The FT’S Graduate Recruitment Survey will be written

by the newspaper’s unrivalled team of specialist writers

with the interests and standpoint of the final year
undergraduate deciding which career to follow very
much in mind.

The survey wifi be given free of charge to every final

year student in the UK as well as those attending the
top five universities in both West Germany and
Fiance.

To advertise in the most authoritative and
comprehensive survey ofgraduate recruitment

to be punishedby
a national newspaper to date contact:

Tim Kingham, Financial Tones,
Number One Southwark Bridge

London SE1 9HI Teb 01-373 3606,
Fax:01-8733062

Head ofCompliance
Financial Services Group

37%.

,

c£30,000 + bonus + options London
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Diverse and expanding jmerpattoral group of companies in
financial services sector seeks a young lawyer, expect in
compliance, to join management team*

THE COMPANY
O Exceptionally successful and growing International business.

O l-scahlidifri four years with an impwwiw» traHr BCCOCtl and talented
team ofprofessionals.

O Dynamic, fast moving and demanding cnvhnmnen*.

THE POSITION
O Ensure total compliance of company activities with the Financial

Services Act.

O Company Secretarial duties for the various group companies,
including working an their fixture acquisitions.

O Provide legal advice to executives and assist on a wide range of
corporate matters.

QHAUEK&nONS
O Qualified lawyer aged 25-32 with extensive knowledge ctf FSA, TSA
and IMRO requirements.

O Experience in compliance in cither financial services or the
Profession.

O Ambitious, determined individual who combines strong technical

skills with commercial awareness.

THESEWARDS
O Salary and a very comprehensive benefits package including car,

bonus and stock options,

54Jermyn Street, London SW1Y 6LX-

The University of Edinburgh has established a new
Chair of Company and Commercial Law with the
support of the legal firm, Dickson Mfnto.

Applications are now invited for the first

appointment to that Chair.

The University will seek to make an appointment
from among those qualified in the field of Company
or Commercial Law.

Further particulars from the Secretary to the
University, Personnel Office, University of
Edinburgh, 63 South Bridge, Edinburgh, EH1 1LS
with whom applications (giving names of at least

two referees) should be lodged by 31st August 1989.
Please auote reference number 66/89.

:
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AUSTRALIAN LAWYER
To assist oar expansion into the Pacific Rim we seek

an Australian lawyer with international litigation

experience, qualified for 5 or more years, to join this

City of London firm to assist with advice on
Australian Law.

LONDON • 01-493 3383
BIRMINGHAM • 0Z1-233 4696
SLOUGH • (0753) 694844

HONGKONG • (HE) 5 237133

Applicants should have a knowledge of English Law
and of English Litigation procedures, and an
understanding of at least one other EEC language in

addition to English.

Phase send Curriculum Vitae to Box A1303,

Financial Times, One Southwark Bridge,

Loudon SET 9HL

r
Assistant

Company Secretary
c£225K+car East Sussex coast

Thismedium sized company isahousehold name, renowned throughouttheworid fbrits

branded consumer products. From its GroupHQ in Sussex,an extensive chain ofsubsidiaries

control manufacturingand sales operations in mesne than 120 countries,with turnover

exceeding£140m.

A new positionofAssistant Company Secretaryhas been createdwhich reflects the growing

needs ofmaintaininga professional Secretarial service to the Group Board and operating

companies. Reporting to the Group Secretary, the position offers an unusually broad scopeof

responsibilities within an aggressive and fastmoving businesswith acommitment to quality.

Candidates will ideallybe ofgraduatecalibre and qualified ICSA, but more importantly will

havesound experience in broad secretarial duties with a sophisticated, perhaps pic, multi-

national Flexibility, initiative and flairwill be essential

Salary is negotiable circa <£22.5kplus car; non-contributory pension and other benefits,

including relocation assistance where appropriate. Scopeforcareerdevelopment is excellent

with a prestigious, successful company.

Please write with full career details to Alan Rarest, Strategic People Recruitment, Pepys

House, 48 Station Road, Chertsey, Surrey KT16 8BE.

Interviews willbeheldin ChertseyorLondon W2.

STRATEGIC PEOPLE
RECRUITMEN

Appointments

advertising appears

every Monday,
Wednesday and

Thursday

Recent law graduate or
newly- qualified lawyer
We currently have a vacancy within our ex-

panefing Corporate financeandNew Issues

Department forsomeone tojoin ourtrans-
actionsteam.Asthe marioetleadecNomura
is able to offer applicants a wide range of
experience; in an extremely demanding
environment. Instrumentscovered concen-
trate on straight bond and equty-related

issues, but will indude exposure to cpm-
merdat paper programmes, MTTfe, swaps
and a growing presencem toe euro-equity
market

Jdeatyf you wffl have up to a year's docu-
mentation experience in one or more of
toeareasmentionedabove.Howeuec recent
law cyaduates or nevriy-quafified lawyers
who wish to start a career in this field are
encouraged to apply The pace of work is

often extremely hectic, and the successful

candidatewS rapidlybe given considerable
responsfoffity The ability to set priorities, to
meet deadine^and to integrate intoa wefi-

estabfished team are ail essential qualities.

Success will lead to conaderable opportuni-
tiesforcareer professionwithm tite section

or within otherareas ofcorporate finance.

In returnwe offera competitive salaryand
an exceHentbenefits package,togetherwith
toe security of working for one of toe
world's leading financialorgansationsi

Please send a foil CV including salary

detailsta
Rob Ambridge, Personnel Department

Nomura International pfc,

24 Monument Street, London EC3RSAL

^NO/XVURA

SENIOR LEGAL ADVISER

Legal Appointments appear every Monday
£25 per single Column Centimetre

for further information contact 01 873 3000

Elizabeth Rowan Ext 3456

Our client is one of the UK's leading financial services groups.

Independentandspecialised, ithasadiversifiedandinnovativeproduct
range. Its management style places an emphasis on people, profit

motivation and excellence in all aspects of work.

As a resultof growth and the consequentdemands placed on the legal

department, they seek a further lawyer to work in their excellent

Headquarteroffices.Reportingdirectly to theGroupLegalAdviserthe

successful applicant will be given autonomy, a demandingand varied

range of work and be expected to progress rapidly within the Group.

Areasofworkwillincludecompanyandcommerciallaw,wideranging

litigation, as well as compliance (SIB, IMRO, LAUTRO) and the

supervision and coordination of external advisers.

Confidence, commercial awareness and the ability to adopt a pro-

activestancewhendealing with seniormanagementare attributes that

will be sought at interview.

If you are a qualified lawyer with at least 18 months post-qualified

experience and are seeking to make a career move with excellent

long-term prospects and immediate benefits, call Piers Williams on
01-405 6852 or write to him at Reuter Simkin Limited, 5 Bream's

Buildings, Chancery Lane, London EC4A 1DY.

CENTRAL
LONDON

TO £35,000

PROFIT
SHARE

CAR

REUTER
SIMKIN

Candida Raymond Ext 3351
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John Wood

77ze PWzo
Came To Dinner
BARBICAN

This piece d cfef is perhaps the
best of the peerless comedies
that resulted from the play-
writing partnership of Moss
Hart and George S. Kaufman.
It celebrated their friends,
chiefly ftp incorrigible Alexan-
der Woollcott, critic, man of
letters, and wit. In the mm.
strous figure of Sheridan Whi-
teside they created a giant car-
toon of the media favourite
before the media were thus
labelled, rather unfairly get-

ting the best of all worlds by
being deemed Intellectually
okay in the Algonquin coterie
while idolised by adoring club-

women cm the American lec-

ture circuit ami holding a pap-
ular radio audience spellbound.
A mixture, in short, of Bernard
Levin, Gilbert Harding and
Godfrey Wynn.

In addition he was rude;
very, very rude. Few people
greet their friends automati-
cally with “Hello, repulsive.”

Even fewer make a habit of it
This hilarious, 'almost anar-
chic, contempt tor the social

niceties, the abrasive self-suffi-

dency, makes Whiteside a gem
ofa part. It was created in Lon-
don by Robert Moriey with
such success that he was the
first choice tor the.Hollywood .

film (pre-empted, JwPy
other commitments}? and he
named his son after the charac- -

ter>
The play still makes a mar-

vellous read. On the.second of
two consecutive American first

nights given by the BSC this .

week, it mikes a slightly less

marvellous evening in the
theatre. The Barbican boasts a
distinguished American direc-

tor in Gene Saks whose Broad-

way credits indude musicals,
Neil Simon and even Ayck-
bourn. Yet the pace seems
laboured; emphases are vehe-

ment where they should be
glancing

,
contrived where they

might better be casual. The
whole thing has a slightly

underlined quality, as if an
English audience might not get

a joke if delivered dead-pan
and throwaway. .

This Is epitomised by John
Wood in the role erf the monstre

score who dips on the doorstep

at his provincial dinner hosts

during a lecture tour and,

immobilised in a wheelchair,

proceeds to make Hfe hefi fiar

them. Mr Wood is tall and thm.

In the requisite beard he looks

like Bernard Shaw disguised as

a satyr. Mr Wood uses that

rasping cello-string voice (also

y*»f into the Tnaffhhmtimni of a
not very bright vamp with
spirit if not the ideal vocal
power. Barrie Ingham looks
more like Errol Flynn than
Coward but makes a great
things of that wonderful, pas-
tiche Coward number (by Cole
Porter), “What Am I To Dor
Manic comedy gusts across the
stage with the eruption on
scene of a balloon in orange
scarf and spotted bow-tie: Des-

mond Bamt phis the evening
up by the scruff of the neck
and shakes it, less Harpo Marx
than John Behishi In a .-Ucnd
wig. Carl Toms’ set could be
out of French’s acting edition

down to the last occasional
table. It sets the seal of a
museum piece, unfairly and
needlessly, on enterprise.

Martin Hoyle

FT hand delivered in Belgium

l04n l041, 1048, 1049, 1050, 1060,

BMSBB1B1
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ARCHITECTURE

Competition points the way to a brighterfuture
~W" ~W~as harmony broken out in
M—# the architectural world?
a g Certainly last week, at the

-JL JL. presentation by The Prince

deployed this season as Pros-
pero - what a double!) to its

full range, at times recalling
the mePmaous maWnn bark of
Rex Harrison - by a happy
coincidence present in the
Stalls On th** first rHght

Mr Wood explains the role

rather than living it- Techni-
cally he is a delight, but as yet
little more. The production
requires a great deal of
shouting: from the harassed
nurse who leaves to work in a
munitions factory to the elop-

ing daughter of the household,
whose sense of fan and gentle
ironies are delivered reproach-
fully, finally with shrieking
aggression. There is nothing
casual about the comedy. Per-
haps this approach was i

deemed necessary with the
puristic text used: all the topi-

cal references are in — William
Beebe, Polly Adler, Felix
Frankfurter, fa a way admira-
ble, hot even Shakespeare isn't

treated slavishly.

More Englishness from
Ralph Fiennes whose well-bred

and melodious tenor bespeaks
more English classical training
«mn is good tor a small town
American newspaper man. But
fan marks to Maureen Beattie

(gratefully remembered for a
yfosyScottish Lady Macbeth in
<2asgow> hs'.the

1

long^hfferfng
secretary; file worm that turns,

*

hardrbofied and softceutred.
There remain the great star-

turns: the thinly disguised trib-

utes to No€l Coward, Harpo
Marx and - well, name your
gold-digging female star. As
the latter, Estelle Kohler wears
stunning outfits (designed by

TT "W~as harmony broken out in
a—

a

the architectural world?
a g Certainly last week, at the

-JL -JL presentation by The Prince
of Wales of the Financial Tunes
Architecture at Work Awards for
1989, there was strong sense of
agreement that the range of winners
represented something of a
watershed. The most important aspect
of this year’s award was the high
quality within a range of styles. As
the chairman ofthe Financial Tones,
Lord Blakenham, made clear, so
many of the arguments about
contemporary architecture are about
style and not about quality.
This year's w inning buflding, ttv*

Law Courts hi Truro, Cornwall by
architects Evans and Shalev, received
almost universal admiration because
it demonstrated both originality and
respect

Its originality comes in the very
subtle planning, which ensures an
almost processional route through a
series of handsome spaces of a public
nature. The high, top lit circular hall
has a (Mgnity are^. at the same tiroe. a
familiarity. There is a resonance of
the crusader tent, the Pantheon, a
round church of the Knights Templar
- none of these is specifically
referred to, but the implications are
strong. It is when the architects
attempt to copy the classical past
accurately — in the case of Truro, the
pediment over the entrance - that
they are less successful: the pediment
has become too abstracted; all it

demonstrates is that classical
architecture is mare than geometry.
The real lesson to be lawmed from,

the Truro Law Courts is very much
an urban one: the new building
respects the town. Not only that, it

ados strongly to the town’s character,
enhancing the skyline with a potent
form that iflanttfipa the presence of
the courts. The architects mentioned
tome that they would have Hfcprf to
have had a dome to crown the courts,'

and there is no doubt that would have
added a sublime elemen t.

The circular form - this time

Roof structure from below: inside Michael Hopkins’ factory for David Mellor

inspired by the more mundane, the
original gas holder on the site - also
suits the factory for making cutlery
designed by Michael Hopkins for
David Mellor. To build a craft-based
production unit in part of the Peak
District National Park on the edge of
Sheffield is very changing and the
solid stone structure shows that he,
although a “high-tech" designer, is

prepared to be flexible and to respect
a local tradition.

Hopkins is one of Britain’s most
established and respected architects

and is currently converting and
adapting the former home of this
newspaper. Bracken House by St.

Paul’s, Into a home tor a Japanese
financial institution. As in the Peak
District, he is prepared to learn from
the past ami, by respecting tradition,

make progressive buildings entirely

acceptable. As architect to the V&A.
he plans to remove much of the bad
treatment of the past that has so
damaged the museum's buildings, his

plans emphasising the original
character of the Victorian
architecture and particularly to

understand the original intentions of

Sir Aston Webb’s Edwardian wing.
And In his proposals for the “new”
Glyndebourne, he demonstrates his

understanding of the ethos of the
place as well as producing a
technically advanced opera house.

The jurors for the FT architectural

award clearly enjoyed themselves
when they visited Prince's Square, a
shopping development in Glasgow.

This refurbishment of a 19th-century

courtyard into a roofed, five-storey

speciality shopping centre by
architects Hugh Martin & Partners, is

a triumph, it avoids all the cheap
fakery so often associated with
shopping malls, but does not eschew
an element of entertainment. The
great staircase, with its Glasgow
School inspired Ironwork, is in the

tradition of the 19th-century Bon
Marche store in Paris. At that famous
shop, the architect Louis-Charles
Boileau made his sinuous curved
staircase the climax of his grand
design. The success of the Glasgow
shopping centre proves beyond doubt
that the public loves beautiful places,

and that some extravagance in
embellishment is much appreciated.

There is sometimes a caution about
retail development - little money is

spent beyond the corporate image.
Zola would have understood the
sensuous possibilities for shopping
centre designers - to make “a
Temple to woman with a legion of

shop assistants burning inscnce
before her." Prince’s Square makes
Peter Jones look boring: is it to be the

first of many enriched environment
for retailers?

The business park has the potential

for the mixture of work, leisure and
landscape facilities on a scale that
makes It a threat to the urban
environment. Why sit in the
Underground or sweat in the City
when you can stroll among the trees
and lakes of Stockley Park near
Heathrow? There are many other
examples of the business park, but
the assessors thought that this was
the very best they had seen. It is a
remarkable rehabilitation of some 330
acres of former gravel workings and
rubbish tips. There will be 250 acres
of landscaped parkland and a golf
course. The architects chiefly
involved in the early buildings are
Amp Associates, who successfully
banished the image of the tin shed
and replaced it with elegant glass
pavilions with pitched roofs. Other
buildings by Foster Associates.
Geoffrey Darke, and Troughton
McAslan are now complete, adding to

the range of architectural expression.
Stockley Park shows to the world

how a strategic master plan is

essential. Compare Stockley with
Docklands in London and you arc
forced to wonder how so much
investment in unplanned
development and bad architecture
was ever allowed to happen on such a
scale.

This year’s Architecture at Work
Awards show a remarkable spread of
ideas and styles. Above all, the four
schemes singled out by the jury
demonstrate that quality rises above
style and that the architectural future
looks bright

CoSn Amery

Paul Taylor
SAOLBTS WULLS

The second programme by the
Paul Taylor-Dance Company
comprises three recent works
{AOS one of hiB garffagfr

jnTlitinS'

the Three Epitaphs, which
finds creatures from the Black
Lagoon having a whale of a
time.

The fascination of the rest of
the bill, seal last night, is in
observing how constant are the
themes that have occupied
Taylor’s imagination tor many
years and how consistently
inventive and fresh is the way
in which he deals with them.

heart-lifting dances, unencum-
bered with any meaning other
than their own felicity. Using
movements from the third and
sixth Brandenburgs, Taylor
has produced what looks fifes a
homage to Balanchine.
Without stressing the anal-

ogy too far, there seems a shut-
,

lar sense of spatial relation-

ships, a comparable clarity of
texture and aptness of mimical
response, between Taylor’s
Bach apd that nf Balanchine in
Concerto Barocco.
Taylor offers a central and

marvellous quartet Of Christo-

pher GilHs, Cathy McCann,
Rate Johnson and Mary Coch-
ran, set against a male chorus.
Magnificent contrasts of
pryq-gy and dynamic weight; a
slow movement tor Gyrus and
his three handmaidens which
is like a gloss on ApoGo; these
reveal Taylor’s formal mastery
and also hark back to the great
exemplar of these gifts tor our
century, Balanchine. The point
needa no more labouring:
Brandenburgs is a triumph.

ARTS GUIDE
MUSIC.

London

The Prams. Works by 114
composers win be beard daring
this year's Promenade Concert
season, which opened at the
weekend and oontmues until
September1& Moat concerts take

- placeat thaRoyal AIbgt Hall,
though St Paul's Chinch.
Rnjptgtd^ and Rwnttlnct/m

Tcrwn Hall are ateo used. Tickets

fix: most ttmceria :cbstfrom £8
to £11, and can be booked on
589 8212, 689 94ffi<K)am4pm)
orate 4444 (24hours); promenade
tickets are available only at the
door on the day of the ccmcert
priced at El-50 or £2.
TbSa week's concerts include

the Chamber Orchestra of
fempe conducted to Nikolaus
Harnoncourt playing Haydn.
Mozartand Beethoven on period
instruments (Mon); The BBC
SymphanyOn*e8txa conducted
by Lather Zagnxiek, with Alfred
Brenflel pfa^ng Mozart’s Piano
Concerto Ng.22 (ToesX and two
appearances by the BBC Welsh
Symphony Orchestra under
'PoringH nfethri 'BilwHiftan anri

Mahler (Wed), Beethoven. Wag- -

war and Pamifnfk (Thor),

ParisMvalBitM

The Promenade

Concerts

Cathy McCann and Jeff Wadttngtan in ‘Speaking in Tongues’

There follows an example of
Taylor as social commentator.
Speaking in Tongues is a dis-

turbing ambivalent in
its attitudes towards popular
religious experience and, at a
first viewing, ambiguous in
content
EUe Chaib is "A Man of the

Cloth" - a revivalist of the
hectoring kind. In a country
community we see his power
over a congregation and we
also see what may well be Tay-
lor’s real concern: the satisfac-

tions people seek from reli-

gious experience rather than
the fact of religion itself.

The piece is long in its 50
Wiftnteg of emotional tgwqinna

and, as so often with Taylor it

and Yves Kauit in Homage to

pares away a conventional skin
to reveal the rotting fruit

-beneath. This is but a partial

explanation since Taylor's peo-

ple change, develop, even seem
at odds with their earlier

Auditorium dee
48049801, in English 47208888).

Summer festivals
in France.

La camtae-Dten in Auvergne.
Aug 23-30 (7X000116).
Satnt-Jean-d&inz, Aug SO - Sept
36(59260316).
Provence, Cote d’Azur.
July 7 -Ang 8 (90342424).

La Boqna-d'Antiunm, Aug 1-
2&d (42505115)
Menton. Aug G- 81 (93675700)

Drundt

National Day Concert, fireworks
and festivities, Parc de BrnxeDes
(Fri)
Zygnmnt Kowalski (violin) and
Robert Redealh (piano) playing
sonatas by Beethoven. Franck
-and Mozart (Man) Chapelle des

- Brigittines. .

Amsterdam

Rational Youth Orchestra of
Belgium, conducted by Dirtk

FjgflHHftHMFJ

Qwlitt tunrt'rt, with Jean-
Michel CharHug, CkitetteOrlaff
(piano) Quatuordsla Monsaie
from Brussels. Prokofiev, Hirt-
rtnir»ftfi

l
(gfrin),

ftudlturlum des ffllkg.
WnwIhSpIrili. Harpsichord con-
cert. Pfetre-Lcmte and Armand*
Louis Couperin(Wed). AmBto-
rimn des HaBes.
Twopianos: Sfcwpiwnft T

(ceDo) Brossfi, Elgar, Maes. Boro-
(fin(Man) *

Vienna

WienerHofbmg Orchestex con-
ducted by Gert Hofbauer. Miscel-
laneous operetta and waltzes.

Haydn Shtfonietta Wien con-
ductedto Michael Uorgan-
Haydn, Hoffmaister, Mozart.
Grosser Badoatensaal (Mon.
Wed)
Salomon String Quartet. Haydn.
Mozart, Schubert GrosserBedou-
tensaal (Toes).

B5s view is unclouded with
pypWnmnt and, though 1 find

the work over-extended, it

grips the attention, not least in

the wonderful writing for
T.inda Kent and Joao Mauiicio
as a “mismatched couple" tear-

ing at each other’s nerves.
With Minikin Fair we meet

the Taylor who makes wonder-
ful jokes and whose humour
has an agreeable dash of bit-

ters to it. We are at a fair

staged by some over-eager

Rome
Soviet Radio Orchestra con-
ducted by Vladimir Fedoeeev
playing Tchaikovsky, with violin-
ist Victor Tretiakov, and Mus-
sorgsky's Pictures at an Exhibi-
tion frimr). Piazza del
campidogUo. (6541044)
Romagnropa Festival. A homage
to a major Italian contemporary
composer, Luciano Berio, by the
Ensemble Villa Medici, con-

ducted by Frederic Durieux,
playing Berio’s O King (1967)

tor voice and six instrumentos,
Frederic Dorienx'a Marges H
(1988) Michael Jarrell's Ecofi

(I960), and recent works by De
VlUers and Thierry Landno
(Wed) Piano recital by the
Argentine pianist. Marta Arger-
ich. Palazzo Fames© (Tfaur)

(French Embassy) (4744775 or
6544601/2).

Stoma
rhawhfrmdg ip the
Val d’Orcia, July 22-August 2.Tfce

Incaatri in Terra efiaena are

now in their BeoondyearDedi-
cated to the memory of the Uov-
eQst Iris Orlgo and her husband
Antonio. Organised by the uovel-
isfs daughter, Benedetta Orlgo
Crea ana her cellist grandson,
Antonio Lysy, toe five concerts
will taka place in the gardens
of the medieval fortress, the Cas-
telluccio di Pifinza, the Palazzo
Pfecolomizd and th&lfettorlA
DeQ’Amorosa at Stoaiunga. with
the added pleasure cfdinner to
the gardens afterwards fat a cost
of L60-QQQ 18431) provided by the
nearby Loauubi Defl’Amorosa.
The remaining concerts (July
24, 27, 30 and August 2) feature
Jeremy Menuhin and Susan
Tomes (pianoX Charles Andre

elves and not frightfully deft at

tlwh* tricks.

They tend to galumph, and
the entertainment contains
some insane caprices about red
boots: some of the minikins
have one, some two, while oth-

ers sprout more feet than are
strictly necessary save to a
centipede (and one poor fellow

has none - though he consoles
himself by collecting other peo-
ple’s). Fairyland is not usually
seen like this - but then Tay-
lor once made a version of
Snow While with only five
dwarfs. The dances, the danc-
ers, are in superlative form.

Clement Crisp

July 21-27

Linale and Stepanie Gonley (vio-

lin), Roger Chase and Roger
Chapping (viola) and Antonio
Lysy and Eduardo Valla (cello).

Details (0578 64050/755105).

New York
Mostly Mozart Festival. Orches-
tra of St Lukes conducted by
John Nelson with Kathleen Bat-
tle (soprano). Bach. Mozart.
Haydn (Mon); Festival Orchestra

conducted by David ^faman with
Vladimir splvaKov (violin) and
Maria Joao Pires (piano). Haydn,
Mozart (Toe, Wed). Chamber

fuatn riwg Vladimir Sphra.

kov (violin) and Maria Joao Pires

(piano) Mozart prgramme
(Tbur). Avery Fisher Hall (874

2424)

Washington

Fred Waring US Chorus. Porter,
Gershwin. Rodgers. Kennedy
Centex- Concert Hall (Tue) (2Si

3776)

Chicago

Bavhtia Festival Kronos Quar-
tet. Glass, Tray Riley, Reich
(Mon) Pincbas ^nkorman violin

recital with Mare Nelkrug
(piano). Stravinsky. Beethoven,
Tore Takexnitsu, Robert Fuchs
(Tue) Highland Park (728 4642)

Tokyo

DangThai Song (piano) Josef
Sok (violin), Tsuyoshi Tsutsumi
(cello). Suk, Dvorak, Tchaikov-
sky. Srmtory Hall (Mon) (505

1010)
Osaka Symphony Orchestra con-
ducted by Takashi Asahina. Mah.
let. Suntory Hall (Thur) <289
9999)
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Industrial action kept Friday’s

opening of the 1989 Promenade
Concerts from its now
traditional place on our
television screens, though the
Radio 3 relay went ahead as
usual.
BBC 2 viewers missed little;

it was not the most electrifying

of occasions and the usual
Proms enthusiasm was only
slowly kindled.

As a concert lodged
somewhere unprominently in
the season it would have
passed with modest approval,

biit as the curtain raiser to the
most substantial of all music
festivals it seemed distinctly

subfusc.

Esa Pekka Salonen
conducted the BBC Symphony,
his first outing with the
orchestra, in a programme that
half suited him well. The half

that didn’t, Beethoven’s Fourth
Symphony, began proceedings,

led off with exaggerated care
by Salonen, but subsequently
veering between mannered,
rota-learned rubato and
heedless over-excitement
Each Proms season so far in

the Drummond era has had a
theme. This year it is myth,
and a concert performance of

Stravinsky’s Oedipus Rex was
chosen to begin the thread.
Salonen's set of soloists was

excellent. Both Philip
Langridge’s agile, stylish
Oedipus and Felicity Palmer’s
Jocasta, vivid, fervent pushed
at the very stylistic confines of

this curious ’opera-oratorio’,
while the Croon of Gywnne
Howell's and Tiresias of Aage
Hangland caught the same
dramatic excitement well. Tom
Fleming provided a calm,
pointful narration.
But their dramatic grip was

hardly reinforced by the
conducting, which seemed

more confidently assertive
when controlling the chorus
(the men from the BBC
Singers) than in shaping
constructive accompaniments
to the solo singing.

Salonen is an elusive,
frustrating figure, capable of
extremes of excellence and
triviality. This Oedipus, part of

the repertory in which he has
built a solid reputation,
reached neither pole, but
settled for something
altogether less convincing -

generalised responses,
reasonable orchestral accuracy
and absolutely no sense
whatever of the implacable
unfolding of one of the greatest

of 20th-century musical rituals.

•The sense of an occasion, of
performers finding something
in reserve for a Prom at least

suffused Saturday’s event, a
visit to the Albert Hall by the
Royal Liverpool Philharmonic
under its current Principal
Conductor Libor Pesek.

The RLPO has made great
strides under Pesek’s watchful
charge and every aspect of
their concert showed a
renewed care and involvement.

In the Sea Interludes from
Britten's Peter Grimes one
gratefully tolerated some lack
of finesse for the sake of the
attack and theatricality with
which each piece was invested,

just as in four of the
symphonic poems from
Smetana’s Sfa Mast the lack of
depth in the string tone hardly
diminished the sense of scale

which Pesek brought to the
music - genuine symphonic
breadth even to such standard
warhorses as “Vltava” and an
almost Lisztlan passion to

“Sarka" and “Blanik."

Andrew Clements

Komische Oper
comes to

Covent Garden
The Komische Oper from East
Berlin arrives at the Royal
Opera House on July 31 for a
two-week season. This marks
the first British appearance of
one of the German Democratic
Republic’s cultural flagships
and a chance for London to see
the calling-card production of
Offenbach's operetta Bluebeard
by the company’s guiding
spirit, the late Walter
Felsenstein.

Felsenstein brought
precisely disciplined theatrical
magic to works ranging from
Hoffmann to Britten’s
MidsummerNight’s Dream, but
it was his hedonistic version of
Barbe-Bleue that burst on
austere, glamour-starved East
Berlin in the post-war era with
daggling pffert jt h»n remained
in the company's repertory
ever since.
The other productions.to be

seen at Covent Garden are by

one of Felsenstain's pupils.

Hanr Kupfer is known in this

country for his innovative and
often controversial work with

the Welsh National Opera. His

Berlin version of Gluck's
Orpheus and Eurydice has a

contemporary setting, uses
film, and sees hell as the ward
of a mental hospital. The title

role is sung by the male alto

Jochen Kowalski
The third work in the short

season, which ends on August

12, is Smetana's bucolic

comedy The Bartered Bride. An
exhibition of the ensemble’s

posters, notably featuring work
by Dietrich Kaufmann ana
stage designer Hartmut
Henning, has opened at the

Queen Elizabeth Hall on the

South Hawk pnd can be semi

throughout the company‘s
visit

Martin Hoyle
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Charles Leadbeater reflects on the UK’s wave of industrial disputes

Defeat for

Japan’s LDP
Japan’s ruling Liberal

Democratic Party has worked

hard during the past two years

at repeatedly disgracing .itself

in the eyes of the public; its

efforts were rewarded yester-

day with a defeat in national

elections. The LDP has lost its

majority in the upper house of

the Diet (parliament) for the.

first time since it was formed

in 1955.

Partial elections to the upper

house are not normally much
more than psephological foot-

notes. But these are Car from

normal times in Japan. The
LDP defeat in the upper house

elections at the hands of Miss

Takako Doi's Japan Socialist

party is momentous because it

suggests a political sea change.

Japan may well be moving
towards a more pluralistic

democracy after 34 years of

LDP domination. Most impor-

tant, the momentum for

change is coming not from the

parties and politicians but
from the public.

There will now be clamour
from all the opposition parties

for an early general election.

The present term has degener-

ated into a fiasco with a spate

of scandals combining to make
successive Cabinets derided at

home and abroad.

Since the LDP's landslide

victory in the 1986 lower house
election, (in which Miss Doi’s

party scored its worst result),

it has become clear that the

limits of public tolerance have
been exceeded. The peeling

away of layer after layer of cor-

ruption involving huge pay-

ments to politicians in the

Recruit Cosmos scandal was
made worse by leading politi-

cians’ attempts to hoodwink
the public.

Scandal tainted

Mr Noboru Takeshita, the

Prime Minister, was tainted by
the scandal and had to resign

in ignominy. The public's

patience finally gave way when
the party was unable to find

anybody financially respect-

able enough to replace Mr Tak-
eshita, except the weak and
unknown Mr Sousuke Uno,
who was promptly compro-
mised by his involvement in. a
geisha scandal.
Women voters played an

important role in the week-
end’s result. Miss Doi is a
women in a male world and

has skilfully plucked a variety

of chords on discrimination

against women and the arro-

gance of the male-dominated
LDP. She has been helped in

attracting both women and
working class votes by some
outlandish comments from
LDP ministers, one of whom
expressed the opinion that in

politics women were useless

and another who said that
farmers had only muscles and
no brains.

With the ruling party in this

state of disarray there can be
little doubt that fresh elections

for the lower house are desir-

able. But that Is not to say that

the opposition parties hold all

the answers or that the LDP
policies bave been without
merit. The JSP has only
recently started to move away
from rigid Marxist dogma and
still exhibits worrying signs of

introversion, most notably
reflected in its hostility to the
US-Japan security treaty.

Consumption tax
The LDP has made impor-

tant progress on economic,
agricultural and trade liberalis-

ation, all of which have been
domestically unpopular. A con-

tributory feature of the LDP
defeat was the 3 per cent con-

sumption tax introduced last

year amid prolonged and wide-

spread opposition.

The JSP is promising to abol-

ish the tax and the LDP may
now be tempted to do the same
to try to shore up its fortunes.

That would be a retrograde
- step in one of the world's eco-

nomic power-houses where fis-

cal reform and a broadening of

the taxation base was years
overdue. The worst possible

outcome of the political

upheavals would be for eco-

nomic and trade liberalisation

to go into reverse in Japan.

The LDP is under notice now
to pull itself together, prefera-

bly under new Leadership. The
onus on the JSP is to use its

victory as a spur to modernise
its policies and prove that it

can offer real but pragmatic
alternatives on both domestic
and international issues. Hie
Japanese voters will thenjor
the first time, be able to make
real political choices in a gen-

eral election which should be
held as soon as practically pos-

sible.

A last chance
for Kampuchea
A MEETING begins today in

Paris which will determine
whether Kampuchea continues

to be the most battered of the

world’s newer Independent
states or whether it can finally

.

move towards security and
growth. The omens are not
good. But the fact that this is

the last chance to try to draw
up a peaceful formula before

the Vietnamese occupation
forces leave Kampuchea in

September may just possibly

concentrate the minds of some
of the more mercurial and des-

potic players.

Today's meeting is between
Hun Sen, leader of the Viet-

namese-backed Government in

Pnom Penh, and Prince Noro-

dom Sihanouk, the erratic but
undisputed leader of the coali-

tion of Kampuchean resistance

parties. Later this week they

will be joined by the leaders of

the other two resistance

groups, Mr Son Sann, a moder-
ate former Prime Minister, and
Mr Khieu Samphan, the latest

front man for the Khmer
Rouge, whose brutal regime
under the leadership of Pol Pot

killed more than lm people in

four years until the Vietnam-

ese invaded in 1978.

This week's meetings are
designed to find enough com-
mon ground on the framework

for interim arrangements after

the Vietnamese withdrawal to

enable an international confer-

ence of about 20 states, includ-

ing all members of the UN
Security Council, at the end of

the month, and also in Paris, to

agree on measures to make the
transit-inn stick until elections

can be held.

Khmer Rouge
The aim this week is to

agree on the nature of a transi-

tional administration and, cru-

cially, on what role the Khmer
Rouge should play. The prob-

lem for the later international

conference is to decide how to

underpin such a government
and whether it can be accept-

able at all if it includes any
Khmer Rouge representation.

Behind all the posturing the
four Kampuchean factions

have come for in the past year.

Since President Mikhail Gorba-

chev indicated he wanted a set-

tlement and instructed the

Vietnamese to withdraw, the
Kampucheans have been
obliged to talk to each other.

The withdrawal does not
indicate that either Moscow or

Hanoi is no longer supporting

Hun Sen. He will have to play

a prominent role in the Interim

government and the three

resistance parties all now
accept this. Equally, all parties

agree that Prince Sihanouk
should be head of state -

although whether executive or

titular remains unclear.

The problem which can no
longer be avoided is whether
the interim administration
should be tripartite or quadri-

partite. Vietnam, Hun Sen, the

Soviet Union, the US and most
of the international community
are all opposed to any role for

the Khmer Rouge — but all

have foiled to explain how they
can be excluded. Their small

armed force of 45,000 men has

not been vanquished by the

Vietnamese Army, is the best

combat unit in the country and
still controls large tracts of the
countryside. China, their back-

ers, and the other resistance

groups want them included in

government, although Prince
Sihanouk detests them.

Arms flow
The pragmatic solution,

unpalatable though it is, may
be to include them as a minor-

ity and then use every means
possible-to neutralise them. It

would be vital to persuade
China at the later conference

to halt the arms flow to the
Khmer Rouge and for Thailand

to damp down on the supply

routes and the Khmer bases
and training camps along its

border. The international com-

munity has considerable finan-

cial muscle to flex against

China, which anyway has
much to do to regain any sem-

blance of respectability.

The international conference

must also agree on ways of

supervising the Vietnamese
withdrawal and on whether a
peacekeeping force can be con-

structed of sufficient strength

to disarm all parties prior to

elections and to be a credible

detwrept to Khmer misbehav-

iour.

The price of failure this

month could be the virtual

destruction Of a country which
hac done nothing to deserve it

- and at a time when the pros-

pects for Twinrhina have never

looked brighter.

T
wo long hot summers will

stand oid in the political and
industrial history of Britain

in the 1980s.

In 1984 those in employment were

about to enter the period of well-being

which paved the way for the Tories'

election triumph in 1987. That politics

of prosperity was underlined by the

start of the popular privatisation cam-

paign, with people swarming to buy
shares in British Telecom.

But most memorable were scenes of

striking miners doing battle with

mounted police on the fields outside

the besieged Orgreave coke works.
The Government’s campaign against

union power reached its high paint

with the attack on the 1984-85 miners'

strike as backward-looking, undemo-
cratic and against the public interest

Compare the Government’s sense of

confidence, authority and purpose in

that summer with events this year.

The comfortable sense of prosperity is

hpinp nibbled away by rising inflation

and interest rates, and by the pros-

pect of slowing growth. In contrast to

the popularity of the BT flotation,

water and electricity privatisation are

beset with difficulty.

Most recently, the Government has
fan«i to reap the political returns zt

has «wnp to expect from industrial

disputes, despite a wave of strikes

from rail to docks, broadcasting and
local government But has the sum-
mer of 1989 marked a lasting change
in the political and industrial climate

for the unions?
The crisis which bas withered the

unions in the early 1960s had three
main components: the legal changes
constraining their ability to call

strikes; the Government’s political

onslaught on the legitimacy of union
iwer; and the Interaction of these

ivelopments with a series of indus-

trial and economic changes.

These Mangas included the decline

in manufacturing employment in the
regional heartlands of trade unionism,

the growth of part-time and self-em-

ployment in the service sector, a new
management assertiveness, and the

intensity of competitive and market
pressures.

In the main disputes this summer
- on the railways and in the docks -

the National Union of Railwaymen
and the Transport and General Work-
ers Union are both defending tradi-

tional industrial cultures.

Although they have navigated their

strikes through the courts and
rebuffed sustained political attacks,

both unions have made potentially

costly nriqjndgmenta. The NUR has
risked losing the public sympathy it

unexpectedly won, by pressing ahead

with strikes despite British Rail’s

improved &8 per cent offer and sub-

stantial concessions on collective bar-

Ining. The painstakingly planned
jks strike seems to be crumbling in

the TGWlTs bands.
So we are not witnessing the birth

aS a new unionism for new times.

Nevertheless the unions’ renewed
confidence is more than a temporary,

cyclical upturn in response to falls in

unemployment, rising skill shortages
;mri a changing economic dimate.

The unions' accommodation to the
ipgal constraints of the 1980s has been
their most obvious adjustment The *

docks strike was preceded the

most detailed, patient legal prepara-

tions any union bas undertaken in

the 1980s. That marks not only a
developing sophistication among the

unions, but a political change too.

Pre-strike ballots and the courts’

role in disputes has meant that the

Legal process has taken on an increas-

ingly important role in determining

the public interest and the acceptabil-

ity of strikes. Unions which follow the

law can now claim not only legal pro-

tection but a degree of political legiti-

macy for their actions.

This is just one aspect of a wider
change in the political context for dis-

Disputes this summer

Rail:

NUR pining sixth national 24-hour strike for next Wednesday.

Aslef audlSSAabcepted 8.8% offer. •

. . . ..

BR rtradfe-sigf^Sknt concessions on proposed changes to collective bargaining machinery.

d8&M
NaSc&aLstrikeover daiwfe*Rational agreement to replace the abolished dock labour

schema ..:. V"
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.-.Y.--..

StartedUU^tQjth.
*
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R99R docS^Sd^strike, 18$ working normally, and 2000 taken.redundancy.

500,000white roffing^trkesbyeir 7%pay6ffer and plans to decentralise

collective bargaining; *
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:

'

iwerimposed 7% payoffer.

^
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Engineering: :-v-£-
i

-^.v-

Unions representing about 800,0&0 engineering workers to bal!Otf$?ikere*t 12 target

companies over national claim for 35 hour working week.

Unions play by
the new rules

pates. This shift, and the Govern-
ment’s failure to rally public support
thin summer, ha« been mo6t striking

in the rail dispute.

The NUR’s five 24-hour strikes have
fnaiTily wt I/tmdnm, the south-east and
the home counties, where people are
mnat dependant on rail transport. Peo-

ple in London and the south-east

travel on average four times as for by

rail than people in other areas of the

country, according to the Department

of Transport-
The area covered by Network

SouthEast, BR’s largest region,

stretches from Essex to Cambridge In

tiie east, across to Bedford andNor-
thaiupton, dropping down via Oxford

and Salisbury to Weymouth on the

south coast. Thus it covers a large

part of tiie Tories' heartlands. Within

its reach lie mostofthe Government's
safest seats including four of the five

safest, Huntingdon (majority 27,044),

Horsham (23,907) East Hampshire
(23,788) and North West Surrey

(23^75).
London rail commuters are mamiy

.home-owning men in white-collar,

fufftime employment - prime Tory
voters. About 28 per cent are profes-

sionals and managers in social classes

AB1, 39 per cent are other white col-

lar workers, 22 per cent are skilled

manual workers and 13 per cent are

other mam**! workers. Only 2 per

cent are unemployed. ^
Thus the Government's failure to

rally overwhelming public support

during the first five rail strikes is

much more than an inability to mobi-

lise abstract “consumers.” Rail com-

muters are part of the Conservative

Party’s core support in its south-east

and Home Counties stronghold.

The reason for the failure is that it

has been much more difficult for the

Government to show that the unions

are acHng against the wider public

interest the unions are not out on
their own.
Just as the health strikes last

autumn were generally seen as indica-

tive of deeper problems within the

health service, so the rail dispute is

ywi by many as part of a malaise

affecting public transport, particu-

larly in the south-east

The rail workers’ demand for a pay
rise of more than 7 per cent is a

symptom of the increase in inflation

The Government has
failed to reap the returns

it has come to expect

from industrial disputes

and interest rates which have affected

most people. Those increases set tiie

rHmate for the strikes by 500,000 local

,

government white collar workers, ‘to

whom a 7 per cent offer has been

made, and by staff at the BBC, where
management and union negotiators

reached agreement last night on an

8£ per cent across the board pay
increase.

The rail strike has confirmed the

Government’s problems with the

management of the public sector. In

December 1988 Mr Nigel Lawson, the

Chancellor, set the chairmen of

nationalised industries a 7 per cent

pay target That unofficial pay policy

was breached in May by the 9-2 per

cent pay settlement in the electricity

industry and more recently by the 8^

per cent offer at British Rafl.

This may mark the third stage in

the politics of the unions in tiie 1980s.

During the first, from 1979 till the

1984-85 miners’ strike, the onions
attempted to challenge the Govern-

ment and lost
. ,

Then followed a period when the

unions kept their heads down and
their unpopularity declined markedly

till successive opinion polls found

that less than 5 per cent of the popu-

lation thought union power was a
major issue. _ „ .

Starting from the Ford national

strike of last year, which was followed

by the health workers’ revolt, the

present disputes may represent a

third phase, in which unions can
enter the fray with Government with

an equal chance of claiming public

support.
Underlying this political shift have

been industrial changes which could

provide an enduring basis for a mea-

sure of renewed union confidence.

The structural changes of the early

1980s — redundancies in-manufactur-
"’rnp. the" introduction of new technol-

ogy, the shift to part-time employ
against the unions. But these pres-

sures have now abated with the foil in

unemployment, mounting skill short*

ages and the prospect of a tight

labour market in the 1990s because of

the decline in the number of young
people. This has helped to stabilise

union membership and strengthened

the unions’ bargaining position.

Another structural change -
employers' unwillingness to raise

manning levels - has also started to

work in the unions’ favour. As a

report published today by Incomes

Data Services, the pay research com-

pany shows, this may have Mtoa
permanenthicx«as^1he^arovei>

time to expand output and orercome

skill shortages. In March overtime

working in manufacturing in the

sooth-east was 2L6 per cent up on the

year before and in London 81 per cent

overtime has fuelled earnings

growth, which has in turn Ted into

hav demands. Increasing overtime

levels are a signal of security tor

workers: it shows that companies

need them. But they are also, as at

HR, a source of frustration and ten-

TTria raises questions about the

effect of toe labour market on man-

agement-union relations. British

Rail's original plan, in 1987, was to

decentralise bargaining to its buanesa

unite such as Inter-City and Network

Southeast This was to allow bargain-

ing to be tailored to the demands of

separate product markets: it was

driven by toe consumer market.

When the plans appeared m final

form last November they were based

Instead on five distinct groups of

ot*ff
,
such as highly skilled signals

and telecommunications and semi-

skilled station service staff, which

nose different problems of recruit-

ment and retention. The emphasis

shifted from responding to consumers

to responding to the labour market.

This has favoured the unions.

BR’s almost wholesale retreat from

these proposals casts doubt on the

strength of another trend which has

hit the unions in the 1980s: the nse of

more assertive managers, intent on a

wholesale transformation of indus-

trial relations.
,

..

The NUR strike and the reassertion

of traditional industrial relations has

knocked some of the gloss off Bits

achievement in introducing perfor-

mance-related pay for middle manag-

ers and reforming working practices.

As one senior BR manager says : it is

the end of the era when managers

could simply kick the unions around

or ignore them.”
This is not borne out by the docks

dispute where Associated British

Forts, the employer, is deter-

minedly using the strike as an oppor-

tunity to make redundancies, restruc-

ture working practices and break out

of national bargaining.

However, a recent report by the

University of Warwick’s Industrial

Relations Research Unit covering
phangBs in industrial relations in the

1980s concludes that strategic think-

ing to tailor collective bargaining

practices to business needs bas been a

rarity, that managers have more
often concentrated on the immediate

task of meeting financial targets.

AH the components of the 1980s cri-

sis of trade unionism - legal, politi-

cal and industrial - have changed in

more than a temporary way. But this

does not presage a return to the union

power of the 1970s. The docks strike

seems to be crumbling. The rail work-

ers may yet split: 20,704 voted against

taking action.

But the unions can now do more
than just keep their heads down. With
careful legal preparations they can
enter industrial action without a
sense of impending legal and political

disaster. Backed by trends in the
labour market, they can take advan-

tage of managers’ misjudgments.
Raising the spectre of union power,

to exorcise it, has been at the heart of

Mrs Thatcher's success. She rose to

power in her party in the aftermath of

the 1974 miners' strike. She won her
first election after the 1978 winter of

discontent The 1987 election followed

the miners’ strike and widely popular

union reforms.

But the events of the past two
months should sound a warning bell

:

at the very least the Government can
no longer rely on the unions to pro-

vide an unfailing source of political

aimnunttton.

Present for

the Pope
j After hesitating for three

mouths. Pope John Paul has
reluctantly accepted President

Houphouet-Boigny’s offer of

the largest basilica in Africa.

Modelled on St Peter's in

Rome, Our Lady Of Peace was
built at a cost of FFr800m in

Yamoussoukro, deep in the

heart of the Ivory Coast and
birthplace of the octogenarian
Head of State. Yamoussoukro
is also, at least in theory, the

The basilica

denounced in the former
French colony aa an old man’s
“foKe de grandeur”, and a
"monument to pride”. It boasts

among Its statistics 25,000

square feet of band-made
glass windows, air con-

ditioning and space for 18,000

worshippers inside and
another 350,000 outside. Apart
from the cost of the building,

the upkeep is estimated at

FFrSmayear.
Houphouet-Boigny was a

convert to Catholicism in his

teens, and always wanted to

build something to match St

Peter’s, even though only

about one fifth of the Ivory

Coast’s population is Christian.
' For the rest, Yamoussoukro

boasts a an 18-hole golf course

and an airport built to handle

a Concorde. Its population is

about 30000 and industry is

banned.
Another West African coun-

try - Nigeria - is building

a mosque on the same sort of

scale as the Ivory Coast basil-

ica in its new administrative

capital of Abuja- It will be the

largest outside Mecca.

Tokyo model
Japanesejournalists cover-

mg the British general election

in 1967 went home concluding

that the British and Japanese

political systems hadmuch
in mfl»Tion- There was no
great change in prospect The
British Conservatives, like the

Japanese Liberal Democratic

Observer
party, looked like remaining
in power indefinitely, almost
whatever bungles they made,
if only because of the feeble-

ness of the opposition.

As an example of the unpre-

dieted and unpredictable in

politics, and how quickly it

can come about, note what
bas happened to the Japanese
liberal Democrats.

Protectionist
The gi-nglR European market

still has its limits - at least

as far as the British armed
forces are concerned.

One of the 30 French stu-

dents who visited the recent

London Recruitment Fair with

the intention of taking advan-

tage of 1992 was rebuffed when
«hfl applied to join the Army.
The applicant was told she was
unable to take the Queen’s
chining because of her nation-

ality. Despite her protests that

if the Army was willing to

accept the Welsh, Scots and
bish, why not the French, she

was eventually forced to look

elsewhere for a career.

Mining tremor
One of the best-known peo-

ple in the mining industry,

David Williamson, who built

up a formidable team of min*

Shearson Lehman Hutton, part

ofthe American Express finan-

cial services group, is the latest

victim ofthe (Sty MLondon
shakeout.
Williamson seems to have

been on the losing end of a

shout: nine months ago wl

Shearson hired Stuart McLean

from Credit Suisse First Boston

inLondon to be head ofequity

research and, according to

insiders, to take a hatchet to

At Us height, Williamson’s

j—x
j
WHITOWLL

isms
*T don’t iwfnd where she

puts Ridley, so long as it's not
in my back yard."

town included 11 metals and
mining analysts in London
and New York. After two
recent departures, tiie team
is down to eight No replace-

ments are scheduled and the

team will report to McLean
after Williamson leaves.

Williamson. 47, is almost

certainly one of a kind. He
graduated from toe Camborne
School of Mines; was a mine
supervisor in Sierra Leone and

became manager <rf two of toe

world's largest tin mines in

Malaysia. In 1973 he returned

to London to work first as a
stockbroker and then as a com-

modity trader. Shearson

approached him in 1982 to form
a metals research team. When
Shearson acquired the L Mes-

sel stockbroking firm in 1985,

he took that organisation's

mining team under his wing
as well and he became an exec-

utive director of Shearson two
years later.

The conflict between
McLwm grid Williamson was
notjust about staffing levels

and costs, but also about the

role of analysts. As someone

very dose to it says: “McLean’s
view is that all analysts should
move the market every time
they pontificate. That’s just

not possible in the metals mar-
kets."

Williamson says he is leav-

ing “very amicably." But he
adds: “We have a new head
of research and have taken
a new look at things. My team
has become reduced somewhat
and left me unable to do what
I wanted to do."

He wants now to get closer

to the mining industry again,

"perhaps by joining a board
or two", and will remain a con-
sultant to Shearson. His first

job in this capacity will be to

organise a major mining con-

ference in London in Novem-
ber.

Royal reading
a The summer reading list for

the British Royal Family
includes How to Grow Old Dis-
gracefully by Hermicne Gin-
gold, the second volume of
Alistair Horne's official biogra-
phy of Harold Macmillan and
Hugo Young’s excellent book
on Mrs Thatcher, One of Us.
There are also Roy Foster’s
tome, Modern Ireland:

1600-1972, Philip Larkin's Col-
lected Poems and John le

Cartes new novel, The Russia
House.
For the young royals, there

are Can't You Sleep Little Bear
by Martin Waddell, My Big
Brother by Phillida Gill, and
The Way Things Work by
David Macauley, an architect
whose book is described as
"perfect for those who find
technology intimidating”.
At least those are among

the recommendations of the
Book Trust, a charity which
every year presents the Queen
with a small library prior to
her departure for Balmoral.
Lead sponsors are the Arts
Council, Pearson pic andW
H Smith. The books will be
delivered to Buckingham Pal-
ace on Thursday.

French lesson
Never say vous to a goose.

SMALLBONE
ofDEVIZES

SALE NOW ON
Summer Sale Reductions on

KITCHENS BEDROOMS
& BATHROOMS

FreeDesign Service

Complete Installation Service

HARRODS, KNIGHTSBRIDGE, SW1

91/93 WIMPOLE STREET, Wl

17 W1GMORE STREET, Wl

105-109 FULHAM ROAD, SW3

12-13 WATERLOO STREET, BRISTOL 8

10-11 NORTH STREET, GUILDFORD
46 KING STREET, KNUTSFORD

26 CASTLE STREET, EDINBURGH
21 LONDON ROAD, TUNBRIDGE WELLS

19 HOLYWELL HILL, ST ALBANS

16 THE PARADE, LEAMINGTON SPA
"Kitchen Showroom

NEW 112 PAGE
BROCHURE
OUT NOW!
Ring 0734 591459 for details
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T here is a sort o£ fierce pride
about the way the inhawt.
ants of Novokuznetsk claim
theirs is the third or fourth

SSSl
P dt» * the Soviet

ft is also an angry boast, for polln-
*r*k perhaps more than any other
angle issue, provided the spark for
the miners of the Kuznetsk coalfield
to down tools two weeks ago.
Chimneys dominate the skyline of

Novokuznetsk every way you look;

!TJL5?
8e

«.
inm

.
“ ewnPtares

straddle the city, creaking pre-war
plants built when it was renamed
Stalinsk In 1932 to commemorate the
Soviet dictator in his lifetime. The
name went in 1961. when Mr Khrush-
chev launched his first effort at de-
Stabilisation, but the plants sni^r
on.
The chimneys belch all colours of

toe rainbow - orange, yellow, grey,
black and white. There are an alumin-
ium smelter, a ferro-alloys factory,
and eight coal mines within the city
omits.

On a glorious Siberian summer’s
day, it is bard to believe it is quite so
bad. There is green everywhere,
although it is weeds, not grass, in
almost tropical profusion, bursting
through the cracks in the paving
stones, and choking abandoned bond-
ing sites. But there is an acrid morit
in the air, and the windows are grimy
with soot
A huge tank on a granite plinth

stands guard at toe factory gs^teq of
the Kuznetsk Metallurgical Complex
on Victory Square, dedicated to toe
“heroic labour deeds of the gnmafsk
steel workers.” A bride and groom,
sttU dressed in their wedding best, are
having their picture takpn just in
front
Across the square, there is another

sort of celebration taking plan**- Mr
Nikolai Slyunkov, foil member of the
ruling Soviet Politburo, and Mr Mik-
hail Gorbachev’s personal envoy to
the striking miners. Is telling a crowd
in the Steel Workers’ Theatre just
what his new deal will mean for the
region.
He is the man trying to ride toe

Siberian tiger mi behalf of the Soviet
leader: trying to tom the danger of a
disastrous rash of Industrial nwrast
into a force for revitalisation and
reform.

It is a huge gamble for the entire
Soviet Wtorwhtp Already it looks as
if the Government has given in across
the board to the demands of its most
loyal supporters - and they are still

not satisfied. Tens of thousands of
miners are still on strike from
Donetsk in toe southern Ukraine to
Vorkuta, inside the Arctic Circle.

In the Kuzbas, where it all began,
they are in no doubt that it has been a
victory already.
There will be better wages in toe

mines, more days off, better holidays
and pensions, thousands of tons of
urgent food supplies, soap ami deter-

gent to replenish bare shelves. The
whole region will get more cash - L3
tones the national norms fin: wages
for everyone, not just the miners.
The whole region is going to get

"economic independence” - whatever
that may mean In practice — and

19

Quentin Peel reports on the Soviet miners whose
strikes have given them a taste of victory

Trying to ride the

Siberian tiger
every pit win be given the g*™*- the
right to sisk or swim in toe tide of
perestroika.
They will also get the rigid: to sell

their own coal - on ton international
market if they in«» - tf they can
produce more than the Plan demands.
There Is a promise to call a halt to the
huge hydroelectric power station on
the river Tom and devote the money
saved to better housing.
There is also a whole negotiating

process still to come. The miners of
the Kuznetsk field have gone back to
work. But their spontaneous strike
committees have refused to
They continue to exist as "workers’
commissions" to ensure that all their
demands are satisfied.

"This is a victory, not a compro-
mise,” says Mr Valery Dimkinv, the
soft-spoken 34-year-old welder who
leads the city strike committee "We
decided temporarily to suspend the
strike, but we win resume it if neces-
sary - if our demands are not satis-

fied in full, as promised.”
The strike committee is Siting fo

almost permanent in the min-
ers’ Palace of Culture, basking in the
euphoria of apparently total popular
support
But why (fid it begin here, in the

Kuzbas, with one of the toughest -
and most privileged - bunch of work-
ers in the Soviet Union? And where
do they expect it to lead to?
Their wages are more than double

toe national average (at least Rs450 a
month, against Rsaiq in European
Russia), their holidays guaranteed in
resorts from the Black Sea to the Bal-
tic. They have money, but nothing to
spend it on.
"Three things came together,” mm

Mr Alexander Nazarov, a lecturer at
toe Institute of Metallurgy. "The air is

filthy, the work is tough, and now
there is nothing in toe shops. Tim
miners expect to get a better deal for
working in Siberia.”

But move than anything, it is a cri-

sis of expectations. "We called 1985
the year the dam burst, when Mr Gor-
bachev came to power. We have been
waiting for results ever since;” a city
conned worker Then in March,
Mr Nikolai Ryzhkov, toe Soviet Prime
Minister, came to the Kntowa.

"He understood there were huge
problems, above all the ecology. He
heard and saw it first hand,” said
Emilia Kalactnkova, correspondent
for toe state radio and TV. “Hiat was
in March. People expected concrete .

Soviet miners on strike: "The people had }ttat bed enough”

decisions to be tofcwp Nothing Hop,

pened.
"Then the Congress of Deputies

began. The workers expected some-
thing concrete to be decided. We were
all waiting for something important
Every day people watched. They saw
how people talked and talked, and
took no decisions. The people had just
had enough.”
The miners of MiaMiTwiffiwnat

, in
thfl foothills of the inmmfaifTMi they
call toe "Siberian Switzerland,” were
the first to go out They are seen as
the toughest and the best in the
region, brought in to open up new
mines. But they are living in toe
worst conditions.

"Half of than are living In dilapi-

dated buildings,” said Ms Kalachi-
kova. "We «*ti flwin barracks. They

were buOt in the 1990s as temporary
accommodation, and they are still

being used today.”

Mr Slyunkov blamed the whole
strike cm local officialdom: the Com-
munist Party, trade unions, and the
regional government. If they had
responded sooner to the local com-

jts, toe strike need never have
he said.

Mr Albert Lensky Is the local party
boss in Novokuznetsk, sitting in an
prfining, wood-panelled office, in a
lonely nsw concrete buDding divorced
from the town by an acre of weed-
strewn concrete pavingetones.

wp i convinced that ttm union and
the Ministry were at fault They paid
no heed to the miners’ complaints,

send insisted an laying down the law

from Moscow, he said.

Ordinary people just talk about
“toe Power.” They mean every layer
of nffiriaWnm in the country - ail the
people now trying to blame each
other for the problem.
"Why don't we have our own holi-

day resorts here? We’ve got wonderful
mountains, our own springs. But the
Power has done nothing about it,”

said a bitter taxi driver. "The only

people who get the bottled water are
toe people with privilege.”

Sure enough, they served it in the
VIP departure lounge at the local air
strip. The anger of ordinary people is

palpable, mingled with amazement
that the strike happened - and they
got away with it And yet the condi-
tions In Novokuznetsk, apart from the
pollution, are probably sot a lot worse
than thousands of towns and cities

across the Soviet Union. That is per-

haps what makes it most ominous for
Mr Gorbachev.
There are lots of eggs in toe shops,

and bread, although miiic, sour cream
and yoghurt are in very short supply.
Tomatoes are on sale, but they look
miserable. The best thing to be had
are healthy spring onions.
The sports shop is not badly sup-

plied: lots of baric-packs for hikers,
fishing-rods of bamboo, volley-balls,
and a huge tent which would sleep a
family of 12. There are lots erfdifferent
sorts of prams in the children's sec-
tion - Siberia is still the frontier land
for the young - one sort of bicycle
fear toddlers, and a reasonable selec-

tion of games and inflatable toys.
Mothers and fathers can be seen anx-
iously inspecting whatever they want
to buy, in case some crucial part is
missing.
There is a huge picture in the local

art gallery, with pride of place in a
long-standing pxhfhitipn It is lallwi

"Collective Farm Abundance,” with a
huge water-melon in the wdddiw, sur-
rounded by mounds of grapes,
mangoes, peaches, pears and plums. It

could scarcely more be insulting to
the local reality.

"It is different for them in the
Ukraine,” one miner said. "They have
good black earth there. Here it is very
poor.” But even the poor earth is

barely being used for local supplies.
That is one of the big complaints.
Back in the Palace of Culture, the

miners are adamant that their
demands are only economic. They are
not looking for political changes.
"We're a new trade union, to a certain
extent,” said Mr Dimidov, "rather like

your Western trade unions.”
He is soft-spoken to the point of

diffidence, and scrupulously demo-
cratic when members of the strike

committee want to disagree. "We are
the new Solidarity,

1’ one committee
member insists. "We don't trust Mr
Gorbachev." The chairman begs to
differ.

"Workers in Gdansk [when they
founded Solidarity] hpd many politi-

cal demands. We are putting forward
only pctmomfe ones.”
Yet they ad™* you cannot really

separate toe two. The very feet that

the strike committees exist is a politi-

cal statement in the Soviet Union.
That is a tiger Mr Gorbachev still has
to learn how to ride.

LOMBARD

Central banks in

from the Cold
By Samuel Brittan

SIR STAFFORD CRIPPS, who
was one of Labour’s more nota-
ble post-war Chancellors, once
boasted: "The Bank of England
is my creature." He would be
turning In his grave if he knew
that a Labour Finance Minister
in the British Commonwealth
country of New Zealand was
introducing legislation to set
the Antipodean version of that
creature free from governmen-
tal grip.

Just as central bankers were
formerly blamed for instability

and depression, nowadays gov-
ernments are blamed for infla-

tion. Setting central banks free
is increasingly seen as a more
promising route to price stabil-
ity than lobbying governments
to adhere to one or other fash-
ionable monetary rule.

The legislation being consid-
ered in New Zealand is part of
the legacy of the recently
departed free-market Finance
Minister, Roger Douglas. One
objective is to make it more
difficult for future govern-
ments to change policy with-
out full and open justification.

It is also part and parcel of a
movement towards privatisa-
tion and to assigning specific
responsibilities to specific
agencies.

Successful independent cen-
tral banks are not just freely
floating unaccountable bodies.

The US Federal Reserve is

responsible to Congress. The
Bundesbank has a statutory
duty to promote price stability,

as well as to support govern-
ment economic policy as a sec-
ondary objective. The Reserve
Rank of New Zealand will not
be free to suit itself in com-
promising between the many
possible objectives of monetary
policy, as one occasionally has
the impression that the Bank
of England would like to be.

In keeping with its British
tradition, the New Zealand
Government has, however,
avoided the path of constitu-
tional reform. Legislation now
being considered states that
the Reserve Bank will be
awarded a specific contract
between the Finance Minister
and Bank Governor. The objec-
tive of monetary policy will be
"achieving and maintaining
stability in the general level of
prices” in place of the possibly
conflicting objectives now laid

upon iL The time path will be
determined under the contract

The Bank, however, will deter-

mine both the policy instru-

ments and the way they are

used. The Reserve Bank’s own
notes say that "the Governor's
job is at stake.” His perfor-

mance - and perhaps even his

remuneration - will be judged
by the inflation outcome.
The sovereignty of parlia-

ment will be maintained by
clauses giving toe Government
the right to override the price
stability objective, but only by
a specific Order-in-CouncU.
which will have to be renewed
every six months. The Reserve
Bank will probably be pro-
tected from direct price-in-
creasing actions, such as a rise

in indirect taxes.

My guess is that the New
Zealand plan will surprise
sceptics by its success, but that
the definition of price stability
- now seen as zero to 2 per
cent per annum increases in

consumer prices "by the early
1990s” compared with the pres-

ent 4 per cent - will cause
problems. These go deeper
than deciding which price
index to use or whether or not
to include mortgage interest
payments.
The 19th Century gold stan-

dard. which was the last era of
worldwide price stability, was
in some ways stricter and In

others more flexible than pres-
ent sound money supporters
envisage. The guiding principle
was that the value of money
should remain essentially the
same 20 years from now -

although even here there could
be waves. But over shorter
spans, periods of quite rapidly
rising or felling prices were to
be expected as a safety valve.
There would have been noth-

ing untoward in the temporary’
acceleration of the UK inflation

rate to an underlying 6 per
cent - or, for that matter, to a
current payments deficit -

during an investment boom.
The difference is that it would
sooner or later be succeeded by
some years of price deflation.

The timing of both phases
would depend on economic
pressures, subject to toe over-
riding gold convertibility con-
straints. rather than to mecha-
nistic timetables. It is doubtful
if these subtleties can be cap-
tured by any regulated paper
system that does not link cur-
rencies in some way or other to
real commodities.
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National fiscal policies affect others ‘Banks are in

From Professor G. Maynard.
Sir, I suspect that many of

those who now criticise toe
Defers committee for arguing
that economic and monetary
union requires some coordina-
tion of fiscal policy well as
monetary policy have also crit-

icised the US for creating diffi-

culties tor its trading partners

by pursuing a lax fiscal policy

and a tight monetary policy.

It must surely he the case
that if a member country of

the union pursues a policy of
unrestricted budget deficits,

which in a monetary union
cannot be financed by mone-
tary creation, it could impose
upward pressure on nominal
and real interest rates in the

union as a whole, with possible
adverse implications for aggre-
gate demand and investment
in other member countries.

If the required saving is
attracted from outside the
union, there is also the possi-

bility that the union’s real
exchange rate win be pushed
up, also with possible adverse
effects on other member coun-
tries. It therefore does not
seem nnwwiwn^hip that mem-
ber countries of the union
should be concerned.with the
fiscal policies of their feDows.
This concern, of course, need

not go aa fer as preventing any
fiscal demand management in
any country or countries
where it seems appropriate. In

any case, in practice, such fis-

cal management may well be
constrained at least in one
direction — by the dtscoimt
that a country might well have
to accept an Its national bonds
if toe government is Been tobe
Iwnthig thf»m in flmaw.
IS opposition to the Defers

Report, although healthy in
some respects, seems in danger
of becoming somewhat hysteri-

cal. If the UK simply wanted a
free trade area, it would per-
haps have been better if it bad
not joined toe BC in the first

Maynard,
tnoestcarp,
baestcorp Bouse,
65 Brook Street, W1

Reducing working hours may be a wrong move
From Dr Dieter BSrdmer.
Sir, Tteriiar thin month I bad

the pleasure of visiting the UK
with a group of German indus-
trial journalists. We met aca-
demics, industrialists and
union leaders. Our purpose
was to see for ourselves the
great changes which have been
brought about in your engi-
neering industry in recent

On my visit I learned that
British trade miintis are repeat-

ing a claim by the German
Tfipial trades wwiona that the

reduction in our working wed:
to 37 hours had created or safe-

guarded 200,000 jobs. This is

not correct.

Professor Neumann, until

recently chairman of the Wis-
sepschaftlicher Beirat (Scien-

tific Advisory Board) of the
Federal Ministry of Economic
Affairs, confirms iL His view is

that "when judging the recent

reductions in working hours
from the aspect of their job cre-

ation effect, they represent a

failure.” German employers
share this view. They consider
that the. trade unions’ policy
for reduced working hours
goes in the wrong direction,

and that it carries more dan-
gers than advantages for com-
panies, employees, consumers
and the unemployed.
Over a period when produc-

tion has increased and hours
have been reduced it is impos-
sible to say which is the cause
of new jobs. There are, how-
ever, many indications that
more economic growth and
more employment would have
been possible had there been
no reduction in working time.
Our experience In Germany

is that reducing working hours
forces companies to introduce

mare technology. Since 1383, in

no other industrialised country
hag the impact of investment
on productivity been so high

and the job creation effect so
low.
We axe also handicapped by

the shortage ofakfiled workers.

Designed to influence
From MrfoorOnen.

Sir, Alice Rawsthom states

in her otherwise excellent and
welcome article (“Between
trade’ and 'aesthetics,’” July 4)

that the Design Council has
gone from crime to crisis. This

is not true.

Over many years the Design
Council has effectively pro-

moted the cause of good
design: with the public, indus-

try. and in education. In doing
so it has brought about consid-

erable change. It is not
unusual in having to live

within its meana. K Is unraaal

in being expected to achieve an
almost infinite task, defined in

its charter as "the advance-

ment of British industry by the

improvement of. design in the

products thereof”
Clearly this involves careful

selection of activityto optimise

value for money. Periodical

reappraisal and change is inev-

itable - but this merely
reflects sound and responsible

management and can in no
way be fairly described as cri-

S8S.
Meanwhile the council con-

hiwik to help many hundreds

When skilled workers work
there is lees work for toe

of whom there is no
shortage.
As we see it, money can only

be spent once - either on
wage increases or cm working
time reductions, fin Germany
the workforce renounced wage
Increases for shorter hours.
Since 1987 more than half of
the metal Industry's increased
productivity has beau used to
reduce working time rather
than to increase pay. Hfls has
led to a fewer fa«rrwi«» in pur-
chasing power, demand and
investment The result is less
economic growth and less
employment growth.
For these reasons the Ger-

man metal industry employers
will firmly oppose trade
unions* ciafmg for further
working time reductions.
Dieter Kfrchner,
German Metal Industry
Employers' Federation
(GesamtmetaU)

,

Cologne, Germany

of companies each year to
improve their performance
through a total design
approach, and to play a key
rote in education from toe pri-

mary level through secondary
and tertiary. In this way it
expects to exert an ever stron-
ger influence in improving the

formance of mannfe-h|rhig
iistry which is so important

to the ftrture prosperity erf this
country.
Ivor Owen,
Director,

The Design Council,

28Baymotet, sm

business to

make a profit’
FromMrMchael Whitehead.
Sir, Geoff Crocker ("Banking
on Quality,” July 10) argues
that the recent growth in new
banking products and services

is "to the advantage of the
banks.”
As banks are companies

which have to answer to share-
holders, is this not a natural
assumption? The staff of mar-
keting departments would
surely not last long if they
merely created products and
services for the sole benefit of
the customer; the long term
bottom line has to be a key
tymaMAratfnn-

After all, banks are in busi-

ness to make a profit and not
to exist purely as a public ser-

vice.

As regards quality, surely
tins most be customer defined?
It is because there has been
such a proliferation ofnew ser-

vices combined with increasing
institutional competition, that

the banking customer is in a
new-found position of strength.
The power to define what

constitutes quality has been
teke° from .the h«n»lrgr and

now in the control of the cus-
tomer. With increasing finan-
cial sophistication, customers
are rarely willing to accept any
constraint on their options and
will merely "Shop around”
until they find the prodnet/ser-

vice they require.
Financial organisations are

increasingly moving towards a
customer-driven strategy. Per-
ceived value will be a key to
future hanking success, and it

is on thta basis pricing

decisions should be read*- In
these days of global financial

de-regulation, to impose
restrictions os the types of
account and the pricing of that
account would surely be a ret-

rograde step.

It is not merely the range of
banking products that defines
quality of service to a cus-
tomer * Che quality ideal must
permeate throughout the
whole organisation

The respoimlhlltty of imple-
mentation sits squarely an the
shoulders of top management.
Michael Whitehead,
Loughborough University.

Loughborough,
Leicestershire

Letters to the Editor, If

Intended for publication,
should cany a daytime tele-

phone number - •

to Investment&Financial Planning
A Guide to Financial Times Statistics

New Edition

Areyou getting 100% out ofyour daly
newspaper-or only 759b?
TheRrancidTents providesthe bestand

mostcomprehensive range of financial and
economic data of any British newspaper. And
afcnosc 25% of Icteetevoccd to irarigirt
Designed tohe^ you get the most outof the
pink pages.

A Guide to Financial TimesStatisticswi help
both the lay reader and professional investor
like.

TWsnew ecfitlon wfl help you to find the
figures you need, to understandhow they
arearriyed at, aod how they should be
read. Wrfccan by FT Joumaftnx who are
experts in their fields, each chapter has been
extensively updated aod rcofganaed to reflect the FT*s new approach to its

statistical coverage. Published June 1989 UK price £12.95

investor’s Guide to the
Stockmarket

by Gordon Cummings (5th edition)

VVKtten foreveryone who knows that they ought to
look after their savingsmore seriously, the new and

extensively revised fifth edition of Investor's Guide co
the Stockmarket cuts through aO the jargon- It givesa
down-to-earth explanation of how the market works

2ndhow to use rt foryourown benefit.

Whether you arenew to the OlY investment scene
or are already managing your own portfolio, investor’s

’ Guide to the Stockmantet makes essential reading. It

wd provide you with aS the background information you
must have co make the best possible use ofyour capital.

PUbBshedNovember 1988 UK price £9.50

FT Guide to Investment Trusts

FT Guide to Unit Trusts
by Christine Stopp

Why shoidd you become a unit trust investor?W3 a
unit trust perform better than a buiding society
account? Why unit trusts rather than shares! Tins
guide answers these and other questions and
outfines a8 you need to know to makean informed
investment dedaon about unit trusts. The book
providesa detailed explanation ofhow unit trusts

work, how tochoose themostappropriate trusts

for your circumstances, and bow to assess their

performance.

PublishedSeptember 1988 UK price £8.95

Investing for Beginners

Investment crusts are one ofthe best kept secrets of the

Investmentworld. Tbitwide has been written todtod
the mystimieand provide the investor with dear and
concise Information on how to move Into and maximise

the advantagesofthis torig-esabfehed sectorof the
investment industry

HlgNy Oustmed vrith tables and graphs, the book gives

a step-by-step guide to the various options available far

ete 'Bwettor.kexpbtaswwpkacities such as discounts

and warrants, and gives guidance on how to choose and
how to buy sharesnan investment trust.

PidAhedSeptember 1988 UK price £8.95

by Daniel O'Shea(Mleddon)
How writ informed are you?

Do you knowa rights issue from a scrip issue?

Can you distinguish a merger from an acquisition?

Do youknow the (fifference between unit trusts and
investment trusts?

Aimed at taking the investor through the
complexities of the stockmarket from scratch.

Investing for Beginners demystifies the basic

principles of the marketsm a practical and
authoritative way. Ic examines a range of

investment-related issuesand has been revised to reflect radxa! changes in

investment and taxation and their effectupon the investor. Invaluableto those
new to the stockmarket as well as experts.

PuMhhed August 1988 UKprice£9.50

FT Guide to Alternative

Investments
by Jackie VAilKchHger

Lavishly ftuuaied but definitely not a coffee cable

book, it is 250 pages of hard information and highly

practical advice on how to pby the alternative

investmentmarket successful. Notonly does it

tgseuss the meritsof fine art, furnitureand saver: it also

Introduces you to the world of books, bears, Bugactis

and Bordeaux.
This Isa book of the intelEgem investor. The

investor who knows there is a difference between
value and price. Judge from the copiousgraphs and
dartshow Sotheby'sArt Index has performed against the RPI, FTA AD-S
Index and National House prices. And benefit from a behind-the-scenes

knowledge of satesroom technique, dealers' methodsand how to spot a good
investment.

Pubfished April 1969 UK price £14.50
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Janet Bush

on Wall Street

Jury out

partners
As investors, they stink, tf you
have a cheque book with no
Omit and you don't care what
you buy, they are wonderful
advisers.

THAT is not the usual admir-
ing assessment one hears
around Wall Street about
superstar mergers and acquisi-
tions investment banking duo
Mr Bruce Wasserstein and Mr
Joseph Perella. But it comes
from someone who knows
them, likes them and is

impressed with the enormous
success the; have had in build-

ing up business.
Wall Street likes heroes and

they have liked none better
than Wasserstein and Perella,

who built First Boston into an
M & A powerhouse, rivalled by
few. before leaving to set up on
their own in February 1888.

They have advised on some
of the biggest deals around and
as a result Wasserstein, Perella

has stormed up the M & A
rankings. Wall Street has
applauded.
Recently, however, some

questions have begun to pep-
per the pages of the financial

press and conversations with
their peers (if there be any). In
the wake of their unsuccessful
bid to take control of Britain's

Gateway against the home-
grown Isosceles group, some
have begun to wonder whether
the firm is as uniformly bril-

liant as everyone believed.

In any assessment of their
track record, one has to take
into account a certain amount
of jealousy. With that caveat,
however, there are two key
criticisms of Wasserstein, Per-
efla.

The first charge is levelled
against their advisory work.
There Is apparently a wide-
spread feeling on Wall Street,

where Mr Wasserstein enjoys
the nickname Bid ’em up
Bruce, that clinching a deal is

so all-important that price is

almost irrelevant “They are
strictly guns for hire,” said one
M & A specialist. “By concen-
trating on winning over price,

their fees go op and so do their
reputations.”

Mr Wasserstein, regarded as
the key advisory strategist of
the duo, has a reputation of
being extremely persuasive in
getting corporations which he
advises to up their prices to
win - hence the nickname. His
argument, it is said, is that if a
company has a compelling
business reason to buy another
corporation, a couple of dollars

a share on the acquisition price
should not matter in the
long-term.
There was much criticism of

this sort when Campeau Corpo-
ration acquired Federated
Department Stores, for exam-
pie. Nevertheless, the number
of top-flight companies on Was-
serstein, Perella’s client list

suggest that there is consider-
able agreement with its philos-

ophy.
Mr Jeffrey Rosen, president

of Wasserstein, Perella Interna-
tional, completely rejects the
notion that fees are para-
mount. “People don't hear
about the long-term relation-

ships we are building up and
the times we have persuaded
clients against transactions.”
The second criticism is that

their investment record, where
price is of the essence, has
been patchy. Detractors argue
that Wasserstein. Perella had
not built up enough expertise

in investing domestically
before making a foray across
the Atlantic to Europe, particu-

larly in the case of Gateway
where the other side had
already built up a sizeable

block of shares.
Mr Rosen, heavily involved

with the Gateway bid,
acknowledges that the firm
could have chosen an easier
target but adds: "We have,
thooghout our careers, tended,

to focus on excellence in com-
plex deals."

At home, Wasserstein, Per-

ella bought Pneumo Abes, an
aerospace and industrial prod-
ucts business, jointly with
Henley Group, which after

eight months bought out WP*s
SSOm investment for 5165m. Mr
Rosen believes the numbers
speak for themselves.

Detractors say that Wasser-
stein, Perella was effectively

bailed out by Henley after the
partners found buyers for the

company's assets (needed to
repay debt) at decent prices
more elusive than expected.
“Nonsense," said Mr Rosen.
“Henley didn't buy us out as a
charity. They are very shrewd,
sophisticated investors.”

With a relatively short track
record in investing, time is

needed to see how the deals

done so far work out “The
jury is out" said one U & A
specialist

Still, while companies con-
tinue to display an aggressive

appetite for taking over other
companies, Wasserstein, Per-
ella will no doubt continue to
command a formidable stream
of advisory fees.

PRETORIA PRESSES FOR ANC COMMITMENT TO A PEACEFUL SOLUTION

F.W. draws the line at Mandela
By Patti Waldmelr in Johannesburg

THE LEADER of South
Africa’s ruling National Party,

Mr F.W. de Klerk, has for the

first time declared his support

for the recent meeting between
President P-W. Botha and the

jailed leader of the African
National Congress (ANC), Mr
Nelson Mandela.
But Mr de Klerk, who is * -

widely expected to succeed Mr
Botha as state president after

the September 6 general elec-

tions. drew a clear distinction

between talking to Mr Mandela
and negotiating with the ban-
ned organisation which he
leads.

Direct talks with the ANC
could take place only If the
group echoed Mr Mandela's
commitment to pursue peace-

ful solutions to South Africa’s F.W.
problems - a formula recently welcon
adopted by Pretoria to replace betwee
its former insistence that the and Ne
ANC renounce violence alto-

gether as a precondition for

negotiations on South Africa’s
future.

Mr de Klerk's comments,
which were delivered before
the Cape Congress of the
National Party on Saturday,
appeared to be aimed at
exploiting divisions within the
black anti-apartheid movement
over the issue of negotiation

and increasing pressure on the
ANC to take a more flexible

line on talks.

Archbishop Desmond Tutu,
the leading anti-apartheid
activist, later condemned Mr
de Klerk’s statement as an
attempt to “drive a wedge”
between Mr Mandela and the
ANC.
Mr de Klerk said he had no

doubt that the tea-time meet-
ing three weeks ago between steady
Mr Botha and Mr Mandela had meeting
been “in the best interests of the pas
South Africa” and stressed one ear
that he had supported the plan- a groin
ning of the meeting. exiled i

But he repeated Pretoria’s quarter
condemnation of South African Mr d
groups which meet the leader- shift tin

ship of the ANC in exile. A break

F.W. de Klerk (above);
welcomed the meeting held
between P.W. Botha (below)
and Nelson Mandela

steady succession of such
meetings have been held over
the past four years, including
one earner this month between
a group of 120 whites and the
exiled leadership at its head-
quarters in Lusaka.
Mr de Klerk attempted to

shift the onus on to the ANC to
break the current deadlock

over talks: “The ball is
squarely in the court of the
ANC and not, as some people
want to make out, in the Gov-
ernment's court,” be said. Mr
Mandela had committed him-
self to peaceful development,
Mr' de Klerk said, asking “Is
(the ANC) prepared to follow
the lead given by him and to
commit itself to the pursuit of
peaceful solutions?”
Mr de Clerk's comments wfll

add to the mounting pressure
on the ANC to determine its
position on the question of
negotiating a settlement to
South Africa’s conflict. An
internal ANC discussion docu-
ment on the issue published in
South Africa last week reflects
the organisation’s concern that
it may lose the initiative to
Pretoria, or even be excluded
from such talks, unless it takes
a firm position soon.
The document was drawn up

at a recent meeting between
the ANC, and the leading inter-
nal opposition groups, the
United Democratic Front
(UDF) and Congress of South
African Trades Unions (COS-
ATU).

Officially, the ANC contin-
ues to stress the importance of
the armed struggle against Pre-
toria, and its sole comment on
the Tuynhuis summit between
Messrs Botha and Mandela was
a call for further armed action.
However, privately, as demon-
strated by tiie document, ANC
leaders are worried by the
level of pressure they are
under from some of their most
loyal supporters, both within
and outside South Africa.
The Front Line states are

Increasingly inclined to be
“sympathetic to any kind of
political settlement” in South
Africa, the document notes; the
Chinese have pressed the ANC
to “move slowly and accept
modification of the status quo
as a starting point”; and the
Soviet Union may be prepared
to “work for a peaceful settle-

ment of the South African

issue side-by-side with the
West.” Pressure from the
Soviet Union, which prorides

the ANC with significant mili-

tary backing, could be a major
factor in forcing a shift in the
organisation’s position.

Although the ANC continues
to toast publicly that it sees no
sign that Pretoria is yet ready
for negotiations, the document
concedes that “there are rU»ar

signs that the regime will
make positive steps towards
negotiations and towards meet-
ing the preconditions set (by
the ANC) in 1987.”

“We have to present our pro-
posals on this issue before the
rest of the world comes up
with something,” the paper
notes, adding that failure to do
so could divide the so-called
Mass Democratic Movement of
opposition groups. The possi-
bility of a suspension of the
armed struggle should he
looked at, as well as the estab-
lishment of a constituent
assembly to draw up a new
constitution. Such issues
should be discussed by all the
anti-apartheid groups in South
Africa, with the a™ of outlin-

ing a united position to time
for the Organisation of African
Unity summit which begins
later this week in Addis Ababa.
• South Africa’s Sunday

Times newspaper has pub-
lished an opinion poll suggest-
ing that the September 6 gen-
eral elections will end in a
hung parliament for whites.
The poll, carried out by the

influential Centre for Policy
Studies to Johannesburg, was
among the last to be published
before a ban on polls which
begins today.

It indicated that an 80 per
cent voter turnout would lead
to a fan to National Party
from 123 to 78, six short of an
overall majority.
This would force the

National Party into a coalition
with the left of centre Demo-
cratic Party or the right-wing
Conservative Party.

Gandhi faces new crisis over Bofors deal
By ICK. Sharma in Now Delhi

MOST opposition members will

resign their seats in the Lower
House of India’s Parliament
today to try to force the Gov-
ernment to call an early elec-

tion on the issue of corruption.

The mass resignations are
the latest challenge to Mr Rqjiv
Gandhi, the Prime Minister,
over allegations of corruption
in the awarding of a $lbn arms
contract to Bofors, the Swedish
company.
The opposition has stepped

up its campaign for Mr Gand-
hi’s resignation following pub-
lication of a report by the
Comptroller and Auditor-Gen-
eral into the Bofors deal. The
report raised questions over
whether the Indian Defence
Ministry properly evaluated
costs of rival Swedish and
French bids. An earlier inquiry
absolved Mr Gandhi arid his

Government of any wrong-
doing.

Leaders of 12 opposition par-
ties decided on the resigna-
tions yesterday after blocking
business in both bouses of par-
liament for three days last
week by barracking and slo-

gan-shouting. The current cam-
paign of protest is the first

since the formation of the Jan-
ata Government in 1977 to
present such a united opposi-
tion front.

A total of 106 opposition
members plan to resign today,
virtually eliminating opposi-
tion in the 545-member Lok
Sabha, or Lower House.
Mr Gandhi’s ruling Con-

gress-1 party already has a
four-fifths majority in the Lok
Sabha. After today, the opposi-
tion will be reduced to about 20
members of minor groups.

most of which tend to support
the Congress-L
So far there Is no indication

that Mr Gandhi, who has not
bemi seen in public for five

days, will submit to pressure to
dissolve the house and call an
early election. Party members
said the Government planned
to continue with its parliamen-
tary business.
The opposition claims that

the report by the Comptroller
and Auditor-General negates
the findings of the pariiamen-
tary committee which cleared
Mr Gandhi of wrongdoing. The
committee had been boycotted
by opposition members.
The latest opposition move

conies in response to a call for

the resignations by Mr N T
Rama Rao, Chief Minister of
the state of Andhra Pradesh
and chairman of the National

Front of major opposition
groups.

Mr Rama Rao and other lead-
ers said they had been elected

by the people and were seeking
now to go back to the people.

They said that Mr Gandhi had
lost his mandate.

Among those agreeing on
the move were three other
chief ministers (of West Ben-
gal, Haryana and Assam), as
well as leaders of both wings of
the Communist Party and left-

wing groups which until now
had not responded to calls for
opposition unity.

Opposition leaders decided
that supporters in the Rqfya
Sajya, the Upper House of Par-
liament, should not resign in
case they had to act against
any “authoritarian" moves by
tiie Government.

Andreotti heads new
Italian government
By John Wyfes in Rome

Japan’s ruling LDP in

major election defeat

ITALY’S 49th post-war
government was sworn to by
President Francesco Cossiga
yesterday after a dour power
struggle over ministerial jobs
mririg the dominant Christian

Democrat Party.
Headed by the nation’s most

experienced man of govern-
ment, 70-year-old Mr Giulio
Andreotti, the line-up is yet
another version of the five-

party coalition which has ruled
under four previous prime min-
isters since 1383.

Mr Andreotti’s success in
reaching a coalition agreement
for his sixth premiership ends
the sixth longest - 65 days
- and one of the most curious
Italian political crises of the
last 40 years.

The ease with which the vet-

eran Christian Democrat
obtained the Socialist Party’s
hacking in the last fortnight
frpndc to confirm that fH«» real

of the crisis was to

Party secretary, and Mr
Arnaldo Foriani, the Christian
Democrat (DC) secretary, made
a pact to mid-May, which was
designed not only to ditch Mr
de Mlta, but also to guarantee
a period of stability for an
Andreotti government
Mr de ftfita's demise is now

complete. When he lost his
position at the party congress,
his days as Prime Minister
were dearly numbered, since
the new majority Inside the
DC - of which Mr Andreotti is

part - wanted to alter the
existing distribution of power
within tiie party and the state.

Mr de Mita’s faction fought
to retain the six government
dots they had held in the coali-

tion. finally settling for five of
the DCs 15 ministries to the

new coalition.

There are several novelties

in the new 32-minister line-up,

including the first Socialist
Foreign Minister, Mr Gianni de
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Ciriaco de Mita. Mr Guido Carli takes the Trea-
Politica] Rome believes that sury after 32 years out of min-

Mr Bettton Craxi, the Socialist Isterial office.

Continued from Page 1

cated by national proportional
representation. With 17 per
cent of the national vote
counted, the JSP led the LDP
by 3.4m to 2.74m.
The results were broadly in

line with the last pre-ballot
opinion polls, which charted a
stomp to LDP support.to the
final days of the campaign.
Voters deserted the LDP pri-

marily because of the highly-
unpopular consumption tax
introduced in April. They are
also angry at the involvement
of party leaders to the Recruit

financial affair, the party's
moves to liberalise agricultural
imports at the expense of Japa-
nese farmers, and a sex scan-

dal involving Mr Una
The opposition parties cut a

a swathe through districts long
regarded as LDP strongholds,

including Kyoto, Japan's
ancient capital. Gamma prefec-

ture, the home territory of Mr
Yasuhiro Nakasone, the former
Prime Minister who was deeply

implicated in the Recruit
affair, and Shiga prefecture, Mr
Duo's home territory. Five for-

mer Cabinet ministers lost

tiiter seats.

Mr Uco was under pressure
to resign from some comers of
his party even before yester-
day’s polL His popularity was
so low that party campaign
managers refused to let him
campaign actively.

Mr Uno’s resignation would
probably plunge the party into
another leadership crisis since
there is no obvious candidate
for his job. His recent selection
to succeed Mr Noboru Takesh-
ita followed prolonged intra-
party wrangling.

The opposition parties are
united in a plan to introduce as
soon as possible legislation for
the abolition of the consump-
tion tax.

They also intend to reopen
the investigation of the Recruit
affair through committees con-
trolled by the Upper House.
Some analysts say this double
threat could force the LDP to
call an early general election.
However, others suggest the

rating party's best course
would be to play for time in
tiie hope that the unity of the
opposition alliance cracks
under the strain of success.

WORLD WEATHER
Disciplinary steps likely
Continued from Page 1

(although certain people have-
been refused admission).

The Bank generally makes
confidential approaches to the

hanks and tiie individuals, and
there is no public statement of

disciplinary action. In this case

it indicates that it intends to

act within about a week.

At TSA the procedure
appears to be more structured.

It is expected that this week
Mr Bob Wilkinson, director of

enforcement at TSA, will be
delivering a report to the

Enforcement Committee,
which has Mr George Nissen of

Morgan Grenfell as chairman.

If individuals are declared no
longer fit and proper, they
have a right of appeaL No
statement will be made by TSA
until after an unsuccessful
appeal However, at some stage
it will become evident that
individuals have been struck
off the register.

The blaze of publicity sur-
rounding this affair will make
it impossible for the authori-
ties to act discreetly. Neverthe-
less, sensitive judgments will
need to be made. For instance
on whether individuals should
be forced out of the industry.
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Forward gear for

British motors
Thanks to Nissan, Toyota,
Peugeot and now Honda, rising

UK car production into the
next decade is assured. Car
part manufacturers all round
the world know what that
means; but the London stock
market seems to have missed
the point. Demand for compo-
nents made in Britain will
almost certainly rise, which
means corporate excitement is

more than likely as foreigners
attempt to establish them-
selves to the UK market.

Mercifully for tiie native pro-
ducers, the Japanese seem to
have abandoned the green field

route in favour of potentially
lucrative joint ventures, while
Europeans and Americans may
be thinking in slightly more
hostile terms. The fact that UK
components shares stand at a
discount of up to 25 per cent to
the market is an open invita-

tion.

However, there is no need to
invoke either the Japanese or
takeovers to conclude that the
component manufacturers are
too cheap. They are at a 20 per
cent discount to the motor sec-
tor, regardless of the Fyrt that
the car distributors are slash-

tog prices to keep up volumes,
while the volume driven com-
ponent companies are not yet
feeling the pinch. Hie market
seems to have ignored the fact
that the hig four wah» barely
half their money from car
parts; a recent study by War-
burg Securities shows that by
giving the appropriate indus-
trial multiple to the non-auto-
motive businesses, the implied
value goes up some 10 to 15 per
cent
The market persists in view-

ing the component makers as
highly volatile, tied to a five

year cycle ci UK car demand
The fact that the present cycle
Is into its seventh year of
upswing simply increases the
fear of the eventual downturn.
White earnings growth will be
nowhere near last year’s aver-
age of 20 per cent plus, it

should be no worse than the
market for anyone except
Lucas - and Lucas's problem
is not shortage of demand for
brakes, bat a rising tax charge
and a dilutive rights issue.

Gateway
With the last big institu-

tional holding in Gateway dis-

posed of fast Friday, one of tiie

oddest bids in recent history

has drifted into limbo. The
final count will be roughly 55
per cent Isosceles, 40 per cent
Newgateway. with most of the
rest uctraceable. Both sides
are now sending out strongly

conciliatory noises. Soon it will

be time for the horsetrading to
start

first of all, it seems dear

British Telecom
Share pries relative to the Cable

and Wireless share price

105

that Asda will get its super-

stores. The A&P camp may not
mind all that much; retaining

the superstores was doubtless

necessary to obtain Mr Mock’s
agreement to the counter-offer,

but that no longer matters.
Financially, there is an appar-

ent problem in that Gateway
cannot pass on the whole pro-

ceeds to dividends, only the

surplus to book value; but
there are doubtless ways round
that
Hie central financing prob-

lem remains that both parties

have to take the money out of

Gateway in the tax-inefficient

form of dividends. But there

are doubtless ways around that

as well: for instance, through a
little wrinkle called consor-
tium relief, whereby - if the
parties agree - the tax posi-

tion becomes almost exactly
what it would be were Gate-
way a wholly owned subsid-
iary.

It is also becoming possible

to guess at the nature of the
end game. Wasserstein Perella
- still the official owner of the
Newgateway stake - may
want to follow the exercise
through and take its share of
the final profit A&P presum-
ably still wants the stores, but
could be given an option to
buy in place of the originally

planned re-flotation. It has
been a carious battle of wits,

bat it could cmd up to every-

one’s satisfaction.

Mobile phones
It is only a month since Lord

Young announced his plans for
the next decade of the UK
mobile phone industry, and the
stock market has already
firmly decided on who will be
the winners and losers. Racal
Telecom’s shares, which only a
few months ago were a touch
below SB, have underperformed
the market by 27 per cent and
British Telecom’s shares have
fallen by 9 per cent By con-
trast, Cable and Wireless's
shares have outperformed the
market on the belief that the
benefits of the Government's

favouritism towards Mercury
Communications will more
than offset any worries about

Hong Kong, which currently

provides close to three quar-

ters of C and Ws profits.

Many brokers are expecting

this sort of performance to con-

tinue, with BZW, for example,

forecasting that the shares of

Racal Telecom and BT will

underperform by 30 per cent

and 10 per cent respectively

over the next 12 months, while

C and W’s shares will hand-

somely outperform the market
It is easy to understand the

argument that profit margins

wifi be under considerably
more pressure if there are four

competitors to the mobile
phone market rather than the

current two, and Mercury’s
new licence should be worth a
lot provided it chooses the
right partners.
However, the question of the

competitive strengths of the
various mobile system propos-

als vis-a-vis each other, and
also BT's fixed line system,
cannot be properly assessed
yet. The new personal commu-
nications networks will be
cheaper than the current cellu-

lar services and more expen-
sive than Telepoint. They
should all channel business
away from BT but predicting

consumer response to techno-
logical developments is a haz-
ardous affair, especially when
future pricing policies have
hardly been discussed. The
Government has shown itself

quite capable of moving the
goalposts white the game Is in
progress, so ft would be dan-
gerous to base investment deci-

sions on the pronouncement of
a minister who might be about
to leave office.

Spain
Clearly, Spain is intent on

winning acceptance by the
international finanrial commu-
nity. Last month it joined the
European Monetary System,
and this week it stages its own
version of London's Big Bang
in order to modernise its anti-
quated stock market structure.
It is making all the right sorts
of noises about the need to
increase the liquidity of the
market, and Drexte Burnham's
decision to close its Madrid
operation underscores the firm-
ness of the Spanish authorities’
intent to stamp out insider
trading. However, the continu-
ing reluctance of many major
Spanish companies to have
their shares traded by the
order-driven computer system
suggests that eradicating local
market rigging of share prices
may take longer than expected,
ft is no longer good enough to
say that it is all part ofa recog-
nised game.

This announcement appears asa matter cfrecord only.
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Disappointment at
the end of the chase

American Telephone and
Telegraph’s Investment In

CIR, the Industrial holding
company controlled by Mr
Carlo Pe Benedetti, Oli-

vetti's largest share-
holder, may seem
implausible. But, writes
Guy de JonquIOres In the
Business Column, it is

hardly any odder than the logic which led it to
link up with Olivetti six years ago. Then, both
companies were chasing a mirage called "con-
vergence’’, something that also enthralled, per-
plexed — and ultimately disappointed — many
other electronics companies. Page 38

Cutting through the trees
The passing of nearly two weeks since the
£13bn ($21bn) bid for BAT Industries has
enabled at least some holders of bonds in the
company to work their way through all the
analysis of the implications of the offer and
move towards a rational approach to the
choices that they face. Of great importance in

this context Is the buzz phrase "event risk”,

writes Andrew Freeman. Page 23

Clash of old and new Afrlcas
...

:

^ y- The battleground Is Zim-
babwe. The protagonists
are an old-style over-
seas trading company
— Aberfoyle Holdings,
which largely consists of

the Zimbabwean
operations of the former
Guthrie Corporation —
and a new-styfe corpo-
rate challenger, Mr Kojo
Nyantekyi (left), a Gha-
naian ex-dentist whose

Crescent Africa owns a 27 per cent stake in

Aberfoyle. Philip Coggan looks at the rare
prospect of a black businessman taking over a
UK company. Page 22

A change of mind
Japanese banks have sparked a wide range of

reactions in the Euroloans markets, from admi-
ration to contempt with a good dose of fear and
respect thrown in. It has often been claimed
that they buy market share by offering loans at

low prices, but succeed in completing syndica-
tion of loans with some of the finest margins
around. However, the view is gaining ground
that they are becoming less aggressive and
paying more attention to profitability. Norma
Cohan reports. Page 23
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Ruling that strikes at very
core of Apple’s business
Louise Kehoe on the significance for the US computer
manufacturer of initial findings in its copyright case

Apple Chatman John Scnlley with the Macintosh D computer

I
notation may be the sincer-
est farm of flattery, but for
Apple Computer, the pros-

pect of dozens or competitors imi-
tating the distinctive screen dis-

plays of its primary product, the
Macintosh personal computer, is
hardly welcome.
AE sorts of personal computers

and computer workstations
end up looking much like the
Macintosh

,
however, if a prelimi-

nary ruling issued last week by a
federal Judge in Ran Francisco

Judge William Schwarzer’s rul-

ing eamfl in the copyright case
that was initiated by Apple more
than a year ago. The company
sparked an industry wide debate
by claiming that Microsoft, the
leading developer of personal
computer software, and Hewlett-
Packard, a leading US electronics
and computer manufacturer,
infringed its copyright on Macin-
tosh screen displays through
their “Windows” and “New
Wave” programs, which together
create a “graphical user inter-
face" for IBM-compatible comput-
ers.

The dispute had been seen as
one of the most imjnrfaiTit in the
history erf the computer htHnatry

because it was the first legal test

of whether anyone could lay
exclusive daHn to the “look
feel" of a computer — Hip imawig

on the computer display and the
in which a uses* interacts
the computer. Apple's com-

petitors feared that Apple might
win exclusive rights to the use of
graphics to make computers
easier to use, and many software
developers delayed products
mwIJiig or naing graphical user
interfaces for a wide range of
types of computers.
But it now appears unlikely

that *hia fanilamffltfl] question of
the "look and feel” of a computer
will be addressed. The ruling
reduces what was expected to be
a landmark decision on software
copyright to - in the words of
Microsoft lawyer Mr John Mar-
shall - “a garden variety copy-
right case.”
Although thn judge's ruling is

preliminary and could be
changed, lawyers on all of
tiifl m«» acknowledge that during
Friday's court room debate the
judge did not appear inclined to
wialra any algnlficawt changaa.
A ruling, granting Micro-

soft and Hewlett-Packard a par-

tial summary judgment, is expec-

ted this week.
However, although the case

may no longer set legal prece-
dents, it remains highly signifi-

cant for Apple’s competitors in
thi» personal computer industry.
The disnirte hac hppn comnlf-

cated by an agreement between
Apple and Microsoft signed in
1985 in which Apple licensed
Microsoft to use In Us Windows
program Macintosh displays.
This meant giving IBM-campati-
ble computers akey feature of
the Macintosh - the ability to
show several application pro-
grams ufawnltamammly
In its ’suit, Apple Clahnefl that

the licensing agreement related
only to the original version of
Microsoft Windows and not to
derivative versions that look
winrfi more Hfca tha Macintosh
displays.

Rejecting Apple’s arguments,
however. Judge Schwarzer said
in his ruling that “the language
of the 1985 licensing agreement
does not support Apple's restric-

tive interpretation.” Instead, he
ruled that most elements of the
current versions of Windows are
covered by the licence.
The only parts of the disputed

programs not covered by the

licence, the judge said, are “over-
lapping windows” which layer
displays of several computer
applications over one another on
the screen, and the design of
“icons,” little graphical represen-
tations of computer functions
such as a file, a notepad or a
rubbish bin.

The ruling appears to weaken
Apple’s copyright infringement
case Rignlfifsintly hy limiting ft to
these two elements of the Macin-
tosh displays.
While Apple's copyrights

remain intact, the court’s ruling
on the licensing agreement will

enable Microsoft to continue to

develop and sell new graphical
user interface programs, such as
tiie recently introduced Presenta-
tion Manager program for IBM's
PS/2 line of personal computers.
This and other graphical user

interface programs could add to
other computers some of the key
features that have made the Mac-
intosh a success, significantly
reducing Apple's competitive
advantage.
“Apple may be reduced to

defending the copyright of dis-

play elements that are either
obvious or trivial," said Mr Rich-
ard Shaffer of Technologic Part-
ners, a computer industry ana-
lyst

“Apple’s case has been virtu-

ally gutted,” claimed Mr Neil
Boorstyn, a lawyer for Hewlett-
Packard-
Apple did not originate the use

of overlapping windows, and
even if it did, the function is not
copyrightable or protectable, the
company argues. Hewlett-Pack-
ard also claims that the icons
that it uses in its New Wave pro-

gram differ substantially from
those on the Apple Macintosh.

Hewlett-Packard and Microsoft
planned to file a motion seeking

a summary judgment on this
aspect of the case in the autumn,
said Mr Boorstyn.
A counter-suit filed by Hew-

lett-Packard challenging the
validity of Apple's copyrights,
was “no longer a major issue.”

the Hewlett-Packard attorney
said. “With most of Apple’s
claims rejected, our case becomes
much simpler."
At the Friday hearing. Judge

Schwarzer strongly implied that
the companies should reach an
out-of-court compromise on the
remaining aspects of their dis-

pute. The case was “now down to

points that do not warrant the
expense or legal risk taken hy
both sides” in continuing the
case, he said.

Apple is In no mood to admit
defeat, however. "The Issue of
overlapping windows is a big part

of the case,” said Mr Chris Otten-
weller, a lawyer for Apple.
“Apple's creative design and
arrangement of overlapping win-
dows is covered by copyright,” he
claimed.
"The question remains, has

Microsoft infringed those copy-
rights? Even if the judge's pre-
liminary ruling stands, we still

feel that we have a strong case
on infringement,”-be
“Apple has done the best it can

to try to stall the competition.
Obviously, this ruling doesn't
help.” said Mr Shaffer.

“If I was a software developer, I

would be encouraged that I could
advance the development ball
without paying a fee,” said Mr
Marshall.

Mr Greenspan volunteers to be a scapegoat
By Anthony Harris in Washington

M r Alan Greenspan’s
Humpbrey-Hawkins evi-

dence to Congress -
his half-yearly report cm mone-
tary policy and the state of the
economy - was cautions in one
respect, but brave in another. His
forecasts were carefully hedged:
the balance of risks had “shifted
somewhat away from greater
inflation towards recession.”

Even in saying that, though, he
did use the dreaded R-word, as
American campaign organisers
would probably call it In doing
so. he not only gave official sanc-
tion to the growing number erf

recession-worriers in the markets
and in Washington; he conceded
a central point to his critics on
the left and on the right. If a
recession does occur, ha can now
be quoted as saying that it can be
put down to errors in monetary
policy. Well, perhaps.
Tim slowdown in the US econ-

omy has been clear for several

months, and the rise in business
stocks in the last two months is

grimly suggestive. Stock/sales
ratios have far some time been so
stable that some analysts were
ready to claim that the computer,
and just-in-time ordering meth-
ods, had ended the old-fashioned

business cycle; but the slowdown
has now beaten the compolns.

The figures far the stole econ-
omy show a precarious balance.
Rptafl sales have been failing

slowly in real tpyma throughout
thia year, and bnnaphnflfthig fa

down very sharply. Exports and
investment are still growing
strongly - an annual rate of
more than 17 per cent for mer-
chandise exports, and 6 percent
for jnvMRfcwtpnt; but flww cover
relatively <maii parts of the econ-
omy, and the pace may no longer
be enough to offset the slowdotov
in personal spending.

'

Mr Greenspan is concerned
with a greater danger - a self-

feeding negative spiral which
could lead to a sharp fall in out-
put, and tiie kind of financial cri-

sis which has already devastated
the hanks in Texas. The slow-
down fa a fact, and the earing of
policy now is meant to ensure
that it fa mild and temporary.
According to his monetarist

critics, the damage is already
done. Mr Richard Hahn of the
National Chamber of Commerce
argues that the slow growth of
the monetary aggregates over tiie

last two years has already guar-
anteed a sharp recession In 1990.

What Mr Rahn - who is married
to Ms Peggy Noonan, the Presi-
dent's campaign speech-writer -
says loudly In public, some mem-
bers of the Administration have
been saying as persistently, but
in private. Not all monetarists
agree.

Professor Alan Meltzer of Chi-
cago fa a warm rimirpr of Mr
Greenspan’s policies up to now -
“the best chairman I have seea^*
but he fa afraid fop* all the grin«
that have been made, through
timely moves to lraaH oS infla-

tion, win now be squandered In
the attempt to fraud off recession.
Thte is pretty near the view of
the' monetarist governors and
regional Federal Reserve presi-
dents who have supported a hard
line an the Federal Open Market
Committee.
One tWwg which tmIb^ all the

critics uneasy is Mr Greenspan’s
close attention to current eco-
nomic indicators. They <daim
that he Indulges in fine timing

,

adjusting policy to every shift in
his favourite numbers, rather
than pursuing the steady
long-term policy recommended
by the theorists.

Policy, itself has in fact been a
good deal steadier than it was

under the more monetarist Mr
Paul Volcker; but this defence
misses the. central point the crit-

ics are mniring- Any adjustment
to current conditions, they argue,
is by definition much too late.

Monetary policy takes a long
time to have an impact upon tiie

real economy, and since it cannot
be reliably pre-emptive, it ought
to be stable.

Mr Greenspan fra* offered an
TndiTprt answer to this criticism.

As he has explained often to Con-
gress, monetary growth looks
very sluggish on a short view,
but still appears excessive if you
go back several years.
He has now produced a for-

mula, known simply as P*, to
resolve this puzzle. P* defines the
•warranted" growth of money,
defined as M2. If M2 is above P*
restraint is in order, but if it falls

below it, then policy should be
relaxed. Not too surprisingly, the
formula shows that M2 fell below
P* a few weeks ago. The trouble
fa that, while P* makes good
copy, it fa not much use as a
guide to day-today policy.

The numbers are very sensitive
to small errors in estimating the
underlying money multiplier (the
growth of GDP which is supposed

to result from any given increase
in M2), and in the underlying
growth of productive capacity,
both difficult to estimate.
A critic could “prove” that pol-

icy fa too tight, or too slack, with-
out using any implausible num-
bers. and the numbers actually
used are constantly adjusted.
And even if these difficulties

could be resolved, the whole
approach begs one question: fa

monetary policy the only thing
that matters?

ft is not too difficult to explain
the current slowdown in terms
which leave the rate of interest
quite largely on the sidelines.
The fall in consumer spending is

simply a move back towards the
normal rate of saving in the DS
economy; it is not the slowdown,
but the previous credit boom
which needs explanation.
This can largely be found in

the age structure of the popular
tion, and especially in the house
market. The baby boom created a
sellers’ market in houses, and
made all house-owners feel
wealthy; so they borrowed more.
There fa now a shortage of young
buyers, the market is sticky - a
buyers’ market. House-owners
are uneasy, so they save more.

As for exports and investment,
these can be explained quite
largely through the exchange
rate, which also has a powerful
effect on commodity prices and
inflation.

This has something to do with
monetary policy, but as traders
know, the relationship Is quite
unreliable: In the last year or so,
dollar rates probably owe at least
as much to burned speculative
fingers (the result of interven-
tions which monetarists deplore).
Market speculators now help the
central banks rather than chal-
lenge them. The moves of the last
few weeks are due at least as
much to Japanese politics as to
relative interest rates.

These are wild over-simplifica-

tions, of course; but so fa any
monetarist explanation of events.
Mr Greenspan may be right
about the risk of recession, but
wrong in admitting so much of
the responsibility for it.

Economics Notebook

Growing East-West contact
HE last decade has been
markable.
Ten years ago the world’s
rge industrial democracies
ere wracked with self-doubt

id grappling with the shocks
msed by the OH price rises of

te 1970s. Free market priori-

es now so dominate eco-
jmlc policy making world-
Lde that 10 days ago Mr Mik-
iil Gorbachev, the Soviet
resident, wrote to this year’s
ven-nation economic summit
Paris in search of greater

ronomic co-ordination
itween East and West
Mr Gorbachev’s letter took

£ summit by surprise, but it

as not a shot in the dark. The
jviet leader was doing no
ore than putting at the high-

t level the requests for help

developing the Soviet econ-

ny that have been flowing at

l accelerating rate into the
est’s national and intema-

mal economic policy-making

idles.

Two days before the summit
arted, Mr Yuri Maslyukov,
lairman of Gosplan, the cen-

al Soviet planning agency,

as visiting' the Bundesbank
Frankfurt to learn whether

est Germany’s experience of

airing the D-Mark convertible

1958 could be applied to the

uble. Discreet visits on a
nge of economic issues have
sen made to such interna-

inal institutions as the Inter-

itionai Monetary Fund and
e Organisation for Economic
i-operation and Development
recent months.
Among other things, Mr Gor-

chev’s letter proposed esprit
ratings to establish .“a cont-

ra economic language" and
ged an exchange of informa-

in to create compatible eco-

tmic indicators. It showed
at the Soviet side had
ready thought about some of

e practical problems of

eater co-operation on the
ength of its contacts with

e West
But Western experts urge

caution when assessing what
could emerge from their con-
tacts with tiie Soviet authori-

ties. There is, for example,
uncertainty among some of
those who have been dealing
with visiting Soviet delegations
over whether Mr Gorbachev
really wants to adopt free-mar-
ket economics.
The impression so far fa that

the East Europeans are seek-
ing radical change while the
Soviet Union is looking more
for improvement of its existing
system.
Another problem, Mr

Gorbachev really want to turn
tiie Soviet Union into a market
economy, fa that Western
experts doubt whether they
could give him much useful

advice.

The task would be both huge
and unprecedented. No West-

ern economic organisation has
any experience that would
pnahle it to predict the conse-

quences^trf such a large shock

to an economy that lacks such
rudiments as a concept of risk

or price discipline.

However, economic policy

co-operation appears to be
weiring progress at a technical

level The West can educate

the Soviet Union on such basic

issues as how to measure
njitinnal accounts and develop

compatible data.

Such nitty-gritty creates the

building blocks for a free mar-

ket system. But, as the G7 lead-

ers made dear in Paris, it is far

too early to consider inviting

the Soviet Union to tifa annual

economic summits.

Forecasts challenge .

Progress towards the single

European market at the end of

1983 has begun to influence the

working methods of economic
forecasters.
Mr Doug McWnhams, chief

gfpnnmic adviser to the Con-

federation of British Industry

and a visiting professor at

winpwtnn Business School, last

week unveiled what he claims
fa a new approach to forecast-

ing the European economy.
hi a new monthly publica-

tion, the European Economic
Report, Mr McWilliams has
abandoned the traditional “bot-

tom-up” method erf forecasting
Europe which entails looking
at data derived from each
European country and adding
ft together.

Instead, he has adopted a
“top-down” approach, using a
specially devised model of the
European economy alongside
the usual predictions far such
global trends as world trade,

commodity prices, interest and
exchange rate movements. The
results of this exercise then
“drive” the forecasts of the
individual countries.

ff it all sounds wither Hka
the way US economic forecasts

work, it Is meant to. Mr McWil-
liams contends that Europe Is

becoming more like theUS and
“no-one would dream trf fore-

casting the US economy by
looking af each of the states
individually mil Hwn aAHng ft

all up”.

Mr McWHHams believes that
by 1995, Europe could be
almost as much an economic

unit as the US fa now. He esti-

mates that total trade In goods
and services already makes up
between 20 and 25 per cent of
European GDP. Plans are being
laid for increased monetary
integration. To persist In bot-
tom-up forecasting Hate? miss-

is common trends that
growth in all European

countries.

Using his forecasting
method, Mr McWilliams sug-
gests that the European econ-
omy should grow at a rate of
&2 per cent per year between
1967 and 1991 or twice the rate
from 1980 to 1987. Starting this

year, Europe should grow mar-
ginally faster than the world
economy as a whole.

Peter Norman

THIS WEEK
BRITAIN'S long-running trade
deficit will come into the lime-
hghi this week, with figures
for June published on Wednes-
day.
The size of the deficit will be

an important influence on sen-
timent in financial markets
and is likely to affect the
short-term direction of sterling
trade. Hie consensus of ana-
lysts’ forecasts compiled by
mms international, the finan-

.

rial research company, is for a
current account deficit of
£L2tm, compared with £L3bn
in May. Markets are likely to
be waxy, however, of a figure
Hint fa Tnnrh fargBT *h»n expec-
ted.

Other UK indicators include
tibe quarterly Confederation of
British Industry industrial
trends survey published tomor-
row. This Includes measures of
business confidence, output,
riders, prices, investment ana
capacity. Analysts will be
looking for signs at a further
slowing in manufacturing pro-
duction growth and possible
inflationary pressures.
Economic statistics in the

US centre on preliminary esti-

mates erf gross national prod-

uct in the second quarter,
released on Thursday. These
will show the extent of the
widely-expected slowdown and
are likely to influence specula-
tion about an ending of mone-
tary conditions by the Federal
Reserve.

The consensus is for a rise of
19 per emit at an arnmaHsed
rate. The GNP deflator, a mea-
sure of inflation, fa expected to
have grown by 5 per cent
June’s advance report on

durable goods, which rives a
guide to orders in the ppgfrnw
fa published tomorrow. A. rise

of 09 per ceft fa taperipri

The strength erf the US con-
sumer features on Friday with
figures for personal incomes
and consumption in June. The
consensus is for rises of 04 per
cent in incomes and (MS per
rant in consumption.

hi West Germany, figures for
consumer price inflation in
July are expected sometime
this week and could show a fall

UK deficit

Current account balance (Ebn)
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in the annual rate. The Bund-
esbank council meets on
Thursday. A change in interest
rates is thought unlikely,
despite possible signs of an
«a«ing in inflation.

June trade statistics for
France, Japan and, possibly.
West Germany are also expec-
ted this week. Analysts will be
looking for signs of an
improvement in France’s defi-

cit and an easing in the West
German and Japanese sur-
pluses.

Other events anil statistics

this week (with MMS Interna-

tional consensus in brackets)
include:
Today: US, Federal Budget

for June ($8bn). UK, cyclical

indicators fin: June.
Tomorrow: US 10-day car

sales. UK, building society
commitments for June (£A5bn).
Wednesday: US, two-year

Treasury note auction. Austra-
lia, second-quarter consumer
price fodgy,

Thursday: US, 52-week Trea-
sury bill auction. UK, Commit-
tee of London and Scottish
Bankers’ figures on house pur-
chase finance in second quar-
ter, energy trends in May.
Japan, June housing starts,
construction orders and retail

sales.

Friday: Japan, June con-
sumer price index. UK, new
vehicle registrations in June.
European Community ffnanrra

ministers discuss EC budget in
Brussels.

Remember
when big screenswere
only atthe cinema?

Toshiba remembers. Back In 1939,

we developed our first television. It had a
9-inch round screen.

A big screen TV was just part of the future.

Now It's here. A 28-lnch, high resolution flat and square

screen Toshiba 285 TV. And now we work towards a new
future. Not just for home entertainment, but for office

equipment medical equipment and a whole array of consumer

and industrial products. Because at Toshiba, we continue to

work towards the day when we say, 'Remember when . . .
?'

In Touch withTomorrow
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Logitek paying £10m to

expand services division
By Alan Cane

LOGfTEK, a Greater
Manchester-based computing
services company, has agreed

to acquire the Advansys group
of companies for ElO.Im. Irrev-

ocable acceptances have been
received in respect of 823 per
cent of the capital.

The acquisition will create a
group with strengths in micro-

computer distribution, inde-
pendent maintenance, net-

working and communications,
software and Unis-based solu-

tions.

The offer comprises an ini-

tial £7.1m together with a fur-

ther TTunrimum payment of £3m
related to the performance of

Advansys in the year ended
April 30 1990.

Logitek is offering 3.949
shares for each Advansys ordi-

nary, and full acceptance

would represent some 27 per

cent of the enlarged capital.

There is a partial cash alterna-

tive comprising 2962 Logitek

shares and 172J3p cash.

Logitek, which earlier this

week reported revenues 37 per
cent higher at £29J2m and pre-

tax profits up 34 per cent at

£2.75m, comprises two divi-

sions, one concentrating on
distribution providing about 85

per cent of revenues, the other
on computing services.

Mr James Pickup, managing
director of Logitek, said he was
seeking a 50:50 balance
between revenues from distri-

bution and comparing services.

The acquisition of Advansys,
which turned over £23.4m in

1989 with pre-tax profits of

£I_2ra, will bring rim balance to
6535.

The Advansys group com-
prises three companies, GSM
which develops accounting
software packages, CSM
Systems which sells computer
hardware and software and
Azlan which distributes Novell
local area networking prod-
ucts. According to Mr Pickup,
the enlarged group will be able
to compete mare effectively in
the market place with the abil-

ity to offer customers a wider
portfolio of products and ser-

vices and secure better econo-
mies of scale. To raise working
capital for the enlarged group,
a further lm new ordinary
shares in Logitek have been
placed with institutional inves-
tors at l£0p a share.

Pro consolidates position as

personal pensions market leader
By Eric Short, Pensions Correspondent

PRUDENTIAL Corporation,
Britain's largest life assurance
and financial services group,
has consolidated its position as
the market leader in the new
style personal pensions.

New business results for the

first six months of this year
reveal that between January 1

and April 5 the Pru sold 173,000

rebate-only personal pensions
to employees wishing to con-

tract-out of the State Eam-
ings-Related Pension Scheme.
This brought the total sales

by the Pru of rebate-only per-

sonal pensions since their

launch to around 400,000, giv-

ing the group at least a 10 per
cent market share in terms of
numbers of contracts sold.

This buoyancy in the per-

sonal pension market resulted

in new animal premiums on
individual pension business
advancing nearly 50 per cent
from £52.7m to £77An, and sin-

gle premiums jumping from
£16.7m to £29Lim.
These figures underline the

success of the Government’s

radical pension reforms Intro-

duced Last year to encourage
people to switch from State to
private sector provision, both
personal and company pen-
sions.

Pro’s figures also showed
expansion in its corporate pen-
sion business with new annual
premiums more than doubling
from £7-3m to £17.lm, boosted
by substantial growth in AVG
(Additional Voluntary Contri-
bution) schemes, and single
premiums rising from £S2Jm
to £179.2m, which included
£53m of segregated pension
fund money.
The Pro, in common with

other life companies, was hit

by the downturn in the hous-
ing market and new annual
premiums on mortgage-related
business declined by more
than a quarter from ria im to
£l6.4m.
Mortgage-related sales

through the Pro’s estate
agency network, the largest in
the UK, brought in £&3m of
this figure, compared with

£43m last year.
Sales of investment and

savings products held up well,

with the unit trust subsidiary,
Prudential Hoflxjm, increasing
sales from £106An to £I284m,
including £30m from the newly
launched Holbom Trust
. This rise is very much
against the general trend in
the nwjf trust iiwtmdfy which
has seen a severe slump in

The intafflntimml division
continued to expand its life

and pension operations, with
Hew annual prpmhmi tplaa ris-

ing by more than 40 per cent to
£89-9m, the fastest growth com-
ing from the US subsidiary,
Jackson National iJfo Single
premiums overall amounted to
£661Am against £641m.
The reinsurance subsidiary.

Mercantile and General, also
reported buoyant long-term
insurance business, with new
animal premiums up by 50 per
cent to £38An and singe pre-
miums rising nearly 40 per
cent to £37An.

Thornton Asian Markets
offer oversubscribed
By Clare Pearson

THE OFFER for subscription
in Thornton Asian Emerging
Markets, a new £100m invest-

ment trust which is thought to

be the largest ever launched
from scratch, has been over-

subscribed.

Thornton Investment Man-
agement said applications had
been received from the public
for 25.047m ordinary shares
with warrants, against the 25m
that were on offer. Applica-
tions for up to lm shares will

be met In full, and those for
more than that amount will be
marginally scaled down.

Firm undertakings to sub-
scribe have already ' been

1

received for 7437m, and a fur-
ther 130,000 were subscribed by
some of the directors.

The trust aims to invest in
the Asian-Pacific markets,
including Hong Kong, Singa-
pore, South Korea, and Taiwan
as well as Indonesia, China and
Tnriifl.

II will have a seven-year life.

Each warrant entitles the
holder to subscribe for one
ordinary share at lOGp on cer-
tain dates between 1990 and
1995.

FT Share Service

The following securities were
added to the Share Information
Service in Saturday’s edition:

Allen (Section: Buildings).

Ball (Ah.) (Buildings).

HadllMl TnAintrtpt (Turinft.

trials).

Jersey Phoenix Trust (OnL
& Warrants) (Investment
Trusts).

Mitsubishi Trust & Banking
(Banks).
Nationwide Anglia 13^%

23.4.90, 13% 143.90, 1S&%
-43.90 A 14A% 2.730 (Loans-
Bnilding Societies).

Oliver Resources (Oil &
Gas).

Plaatfaeal (Industrials).

Topdanmark (Trusts,
Finance, Land).

A corporate challenger out of Africa
Philip Coggan gets to the root of the battle between Aberfoyle and Crescent Africa

T HE MTTLEGROUND is

Zimbabwe. The protago-
nists are an old style

overseas trading company -
Aberfoyle Holdings, which
largely consists of the Zimbab-
wean operations of the former
Guthrie Corporation - and a
new style corporate challenger,
Mr Kojo Nyantekyi, a Ghana-
ian ex-dentist

Mr Nyantekyi wants bis
Crescent Africa company,
which owns a 27 per cent stake
in Aberfoyle, to take over man-
agement control But the Rich-
mond-based trader has
rebuffed his approaches and is

making a one-for-eleven rights
issue to holster its finances.
The prospect of a black Afri-

can bushiesaman taking over a
UK company is possibly
unique and may provoke a
lively clash at Aberfoyle’s
armiMl Tnwtiiig qq August 11

.

Aberfoyle’s main problem
since it was established in 1984
is that Zimbabwean exchange
control regulations prevent the
company from remitting to
Britain more than 25 per cent
of its post-tax earnings. So
although the company’s hotch-
potch of trading interests - in
terfiiflfi, abctricul engineering,
fire writogoishw manufactur-
ing, property and agriculture
- have been profitable, it has
been nnahle to pay sharehold-
ers a dividend.
Venture capital prefects are

allowed to remit 50 percent of
their post-tax earnings over-
seas. So in 1985, Aberfoyle set

up the Mwenezi Development
Corporation to establish a
12,000 hectare oil palm planta-

tion in the Zimbabwean low-
lands. However, the project.

which required the building of

the Manyuchi dam, will not be
profitable until 1994-95.

Funding is* therefore, a prob-

lem. Mr lan Coates, chairman-

of Aberfoyle, says be has been
negotiating to persuade the
Zimbabwean Government to

invest but bureaucracy is

“slow and cumbersome”. As
the rights issue circular wasp-
ishly comments, government
support “remains intangible”.

Crescent Africa argues that

it is because of strained rela-

tions between Aberfoyle and
the Zimbabwean Government
that no funding has yet been
forthcoming. Mr Nyantekyi
believes that Aberfoyle is

regarded as a "colonial" com-
pany by the Mugabe regime
anri that he and his fellow

directors, who include a former
Aberfoyle executive Mr Brian
Igoe, have the contacts to
improve matters.
Although Mr Nyantekyi was

just a dental student when he
first came to England in 1968,

he is no longer a humble tooth
surgeon. IBs wife is an Ashanti
princess and be is an old
school friend of the Ghanaian
leader. Flight lieutenant Jerry
Rawlings.
In the UK, his business

career started with property
investment before he decided
to move into the oil industry.
"Having been a dentist, I am
adept at drilling” he quipped.
Crescent Africa is now a trad-

ing company, dealing in oil,

building materials and food
products; it made a pre-tax
profit of £150JKK) in 1988 after a
loss of £900,000 the previous
year caused by losses on stock
market investments arising

Kojo Nyantekyi: a former dentist adept at driOhzg

from the October 1987 crash.

Mr Nyantekyi says that if

Crescent took control of Aber-

foyle, the company would
bring in outside equity inves-

tors to the Mwenezi project

and would diversify outside
Zimbabwe so that the company
could build up enough earn-

ings to pay dividends.
Although Aberfoyle revealed

a pre-tax profits increase of 56

per cent in 1988, Crescent
points out that the vast major-

ity of that growth rame from
the sale of Zimbabwean invest-

ments, following a change in

government rules limiting

tors to 5 per cent.

Mr Nyantekyi criticises

Aberfoyle for raising only
£Llm in the rights issue, argu-

ing that the issue was too
small to solve the group's fin-

ancing problems. The main
reason the rights was limited

In size, he believes, is that
of under 10 per cent of

the equity do not require
shareholder approval.

He is also unhappy that,
smee Crescent first built up its

stake, two executives, Mr Paul
Wilks and Mr Brian GIQ, have
had their contracts altered to

give them greater security in

the event of a change of con-

trol

Mr Coates, unsurprisingly,

rejects these criticisms. On the

new contracts, he says that:

“The arrival of a predator cre-

ates uncertainty. I didn't want

them (the executives) to up

sticks and find somethingmore
permanent”.
Nor does Mr Coates believe

that Aberfoyle is regarded as

"colonial". He says he has very

good and regular contacts with

the Zimbabwean government
and Mr Denis Norman, a for-

mer Minister of Agriculture in

the Mugabe govenment, is on

the board of the Zimbabwean
subsidiary. There are also

three or four black executive

^irerfnrs and a black non-exec-

utive chairman on subsidiary

boards. „
On one point Mr Coates has

to accept the Crescent

view. He now believes that he
should bring in otter equity

investors to back the Mwenezi
project before the government
invests. But he cites the pros-

pect of Mwenezi funding and
the forthcoming repayment by
the Zimbabwe Government of a
Z$3m (£900400) deposit, as. rea-

sons for the limited size of the

lights issue.

Aberfoyle believes that if

Crescent wants control it

should make a bid for the com-
pany - that, in tire phrase
used by Storehouse about Mr
Asher Edelman, it should "put

up or shut up”. But Aberfoyle’s

share price, which reached a
low of 14> last November, has
climbed so test that Mr Nyan-
tekyi may continue to confine

his criticism to the sidelines-
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CARDIFF PROPERTY made
pre-tax profit of £48,638 in half
year ended March 31 1989
(£48,469) from gross rental
income £161,674 (£106,628).
Earnings 1.35p (1.34p) and
interim dividend 0.75p (0.6Sp).

CONTINENTAL Assets Trust:
at June 30 1989 net diluted
asset value was 15&8lp, com-
pared with 105Jip a year earlier

and with UB3p at end 1988.
Ttnininp for naif year 0.26p

XECTRONIC MACHINE
achieved turnover £1.64m in
half year ended Mnrrh 31 1989

(£L35m) and profit before tax
£31000 (S35A0Q). Earnings 0-6p

(0.9p) and interim dividend
held at 03p. Overall group is

making progress and prospects
encouraging.
FKB GROUP- has acquired

Product Development Partner-

ship for an initial £L58m cash;

total consideration could be
£8m- Pre-tax profit for year
ended June 30 1989 warranted
to be at least £320,000.
fiKKKNKRiAR Investment: net
asset value at June 30 1989 was
380A4p (319p). Earnings for
half year 236p (OJtip). Gross
income E506JW0 (£350,000).

NORTON, the motorcycle
group, has accepted the offer

from Minty, a furniture maker,
in respect of 713 per emit of its

capital It has been declared
unconditional
RIVES AND Mercantile Trust
expects to pay total dividend of
at least 7.3p for 1989 (&55p), as
income continues to be buoy-
ant. In first six months earn-
ings 411p (3£5p) and second
interim dividend of Lap. Gross
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'revenue £4-76in (£4.l6m). Net
asset values per share at end-
June: preference 113.01p
(107.6p); income 51.54p (46-9p);

capital 207Alp (172Ap).
SELECTIVE Assets Trust: at
June 30 1988 net asset value
was I36.6p (107.lp). Earnings
for half year 0.3p on increased
capital (0.l8p). Total income
£923,000 (£758,000).

SYCAMORE HOLDINGS: for
half year ended March 31 1989
sales £3£3m (£3-33m) and loss

£29.000 (£61,000) after interest

£158,000 (£44,000). Loss per
share OOSlp (0.067p). Prospects
for year could be hit by higher
interest rates.
TOMKINS has sold the entire
issued share capital of SSD for

£10. In addition, Tomkins has
received settlement of inter-
company indebtedness of 1.46m
cash. SSD is engaged in the
production and merchanting of.

pressure gauges, temperature
instrumentation and control
devices. Its net assets at April
29 1989 were £1,654.

TRIBUNE INVESTMENT Trust
net asset value at June SO was
269-5p, against 223-3p a year
before. Net revenue for the six
months to end-June was
£L79m (£L23m). Earnings per
share 3.49p (2.4p) and an
interim dividend of 0.85p
(0.72p).

BOWATER INCORPORATED
RECORD SALES

MAINTAINED IN FIRST HALF OF 1989

- 6 Unto ta

iMrtt
6 Months to

2 July 66
% tocnasa
(Oectean)

SALES $722.3ill $694.8m +4%

INCOME BEFORE TAX $14Q.7m $150.1m -e%

NET INCOME $76.9ra $78.8m -2%

EARNINGS PER SHARE* $2.05 $2.09 -2%
* MinaffehhcafeiwdiiifepiBfeifetHwfedlfliWfeifpfeMdhllBpiMlNa

39% lower newsprint operating income due to price
discounting and training and pre-startnp costs at new pulp
mills.

Market pulp (op 32%) and lightweight coated paper (up 14%)
together contributed 62% of operating income.

Computer forms business benefits from stabilized taw
materials cost

Chairman and Chief Executive A.P. Gammie — summing up die first six

months of 1989 - said: “While our business climate is much less robust

than last year, we still expect 1989 to be the second best year in our

history."

Bowmen
THEAMERICAN PAPER PEOPjLEWITH ASOLID BASE FOR GROWTH
Bowafier (noorpocaffid of Darien, Connecticut is a major USA producer of newsprint, coated pabEcation paper,

bleached kraftmarket pu|p and continuous computer business bams.

Bank of Greece
vsstsojmjm

Floating Rate Notes
doe 1994

Notice Is hereby given that the

Bale of Interest relating to the

above issue has been fixed at

per cent for the period

24th July, 1989 to 24th Octo-

ber, 1989.

Total interest payable on 24th

October, 1989 per US$10,000
Note will be USS493.86 and
per USS250.000 Note wifl be

USS12J463S.

ofNew York

FIRST CITY
BANCORPOBATION
OF TEXAS, INC
USSIOO.600,600

Floating Rate Notes

r. is*

la accordance with the provnkias
of the Notes, notice is hereby
gives that the Rate t£ Interest far

the three month period 24th
July,1989 to 24th October, 1989,
has been fixed at 914 per cent per
annum, interest vriD therefore be

at US$233.19 oa 24th
1989.

MANUTACTUKEBS BANOVgZ
TRUST COMPANY

Eni International Bank Limited

ECU 135,000,000
Guaranteed Floating Rate Notes doe 1992

UimmdmjnaSyand irrevocably guaranteedby

Enle Nazhaude Idrocarburi

In accordance with the terms and conditions of

the Notes, the rate of interest for the interest

period 24th July, 1989, to 24th October, 1989

has been fixed at 97/i6% per annum. Interest

payable on 24th October, 1989 will be

ECU241 .18 perNote of ECU10.000.
Agent

Morgan Guaranty Trust Company ofNewYork
London Branch

r
The Republic of Panama

U.S. $50,000,000
Floating Hate Serial Notes due 1991

For the six months
25th July, 1989 to 25th January. 1999

In accordance with the provisions of the Notes,
notice is hereby given that the rate of interest

has been fixed at 97/u per cent per annum, and
that the interest payable an the relevant interest

payment date, 25th January; 1990 against Coupon
No. 21 will bd UU. S154.36.

v.
The Industrial Bank of Japan, Limited

Agent Bank

CORRECTION
Geevor/T&N
T&N does not own lm shares

in Geevor as stated In Friday's

Financial Times. They are held
by TAN’S pension scheme.

ECU 5*1000,000
THE KOREA

DEVELOPMENT BANK

Floating Rate Notes
due 1992

In accordance wttti tho provisions
of tin Notes, notice to hereby
given that for (he six month Inter-

est Period from Jaly 24, 1988 to

January 24, I960 tin Notes will

carry an Interest Rste of M2S %
per annum. The Interest amount
payable on the relevant Merest
Payment Date which win bo Jan-
uary 24, 1990 to ECU 481.94 for

each Note of ECU 10.000.

GENERALE BANK,
Agent Bank

NOTICE OP PARTIAL REDEMPTION

ALLCO BYTBMATIONAt. UMTTB>
Gemotted Roefleg Rate Hates 1996

UnccndMcnsfy—dlnevgcsbly
guaranteedby

THE LONGTHW CREDITBANKOP
JAPAN, UWTED

NOTICE IS HBtEBYGIVEN thatpunuant
to Condition 4101 of the Notes Alice

International Limited tin elected to

redeem on August 7, 1969 at 100%
USK,100.000 of the outstanding Notes.

The Notes drawn tor redemption are

numberedn foSoveu

12 1M 350 48S MS 712 850 990 IMS 119*

a* au» 912 oil t» ass see ms* «n
TO 3S9 4U 990 650 78* 8M SM 1112 1ZBQ

ISO 4E0 589 EM 312 81} MU DM 12B3

168 312

fedM wtf be upon auneedar of the

NMoa. Hgaaw «tei afl coupon maurtng«w
OWdSM (bold torreOvraxUn attheetosMeltea
PacingAgeraaasatom on the None,
ceupuna maturing on August 7. 1906 BbOuM be

OMBChad andpraatnwd tor ferment In tfauuMial

mamr. On arid «Nar August 7. 1989 teUnnt an
tM Nem wU eaeae n aooiie and wanaturad
aoupena ttIRbecomewd
Altar Jb«ua(7, iStellSMSAttlOMiiftfaeNgUB
wB remain oneWndlnft
jufratnaa

•r attorn* KA. less test) landos. fertofl

Atom of the Notes, we heresy gfes

notice SWI the new I

be January 24 7SBO.

- An
from July 24, ran to Janus* as,

raeo ado be al3%
Ci Hi urt psynbto wHt bff

LtSS 49SA0 per coupon tor U3S
MlOOOi

BANQUE GENERALE DO LUXCM-
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European
investment

Bank
£100,000,000 9 per cent.

Loan Stock 2001
S.G.Waiborg & Co. Ltd.

announces on benaif ofEuropean
investmentBank that in rhe six

months preceding 16th July, 1989,
£1,250,000 nominal amount of

die above Loan Stock was
. cancelled pursuant to die

provisions of die Purdiase Fund
relating to theabove LoanStock in

respect of die twelve months
purchase period ending
on 16th July, 1989T

Asof 16thJuly, 1989, £88,750,000
nominalamount of die above
Loan Stock was outstanding.

S.G.Warburg 8c Co. Ltd.

Purchase Agent

24thJuiy, 1989
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Provinsbanken A/S
U.S. $25,000,000

Floating Rate Capital Notes 1990
For the six month period

24thJuly, 1989 to 24di January, 1990

In accordance with die provisions of the Notes, notice h hereby given
dtatthe rateof interest bos been fixed at9 14*percent, peratmtun and that
the interest payable on die relevant interest payment date, 24th January,

1990, against Coupon No. 15 will be U.S. $231.60.

S.G.Warburg 6c Co, Ltd.
Agent Bonk

iiiiiiiiimmimiiiHiiimmiHiiiiiiiiimiiiiiiniim

FLORA 2 LIMITED
J.S.$58,800,000

Secured Floating Rate Notes Due 1993
In accordance with the terms and conditions of the Note

® for the six months period fra

teS^te? ,99°- thcNotes "il,ca^ i

^ors.«,sio
M^:atcd -ai »- «*»*> >»

^ IXCB
THE LONG-TERM CREDITBANK OFJAPAN LTD

Agent Bank

I.G INDEX LTD, 9-11 GROSVENOR GARDENS, LONDON SW1V
Tel: 01-828 7233/5699 An AFBD member Reuters Code: IGift
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Changing role of

Japanese banks

INTERNATIONAL CAPITAL MARKETS
INTERNATIONAL BONDSINTERNATIONAL BONDS

BAT bid prompts dilemmas over approaches to risk
THE cnllecthra mental fttwrw WVHffiS Vmn stnrlr Hmnnpri «.lln Link nwwimsM tha MW. f f tlio Inno nnri nf hnth rinmoc i _ 1.

L-. ..

.. ./-t.

JAPANESE^ banks have
sparked a wide range of reac-
tions in the Euroloans mar-
kets, running the gamut from
admiration to contempt with a
good dose of fear and respect
thrown in.

They have been the subject
of repeated accusations that
they, buy market share by
-offering loans at low prices,
but succeed In completing syn-
dication of loans with some of
the finest margins around.
But now, bankers, and even

some borrowers, say that some
of the most aggressive urges of
Japanese banks appear to be
tapering oft Greater attention,
they say, is being paid to prof-
itability although not Annitgh
to force margins up on new
Euroloans generally.
Evidence of this new-found

profit consciousness among the
Japanese is still only anec-
dotal. For instance, at the sign-
ing ceremony last week for a
Ecul50m 10-year loan for
Autostrade. an Autostrade offi-

cial remarked that it had been
more difficult than ever to
entice Japanese lenders into
the deal.

The loan, arranged by Banco
di Roma, attracted over
Ecu300m in commitments, so
eager were lenders to take up
the offer. Of the 84 banks in
the syndication, 10 were Japa-
nese. Virtually all of these
were at the lead manager level
where front-end fees of 15 basis
points will enable the hariica to
meet their margin targets.

According to a senior lend-
ing official at one Japanese
hank, there is tocmasing pres-
sure from Tokyo-based head-
quarters on loan officers not to

EUROMARKET
TURNOVER ($m)

• * .i«*

Prtaaty Mvtn
Straight*

OSS 4J73S
Pm 32S.0

Other 1.012-9
Pm TOM)

Scuadaqr Mattel

U5S 24,6388
Pin 18,Z5>5
Other U,240.7
Pin 13,029.9

FRN Other

38L6 10.806.1
86.0 1X674*

615-8 2.2733
2L5 333X2

87X9 6330Ji 8322.4
6B26 4,449.6 7,9198

1359^ S&&1 3&4B2.7
952.7 4,0624 27.1813

Odd Erndear Total

12.6629 42.7625 554254
133944 303788 43*733
27*673 38435.2 66,1525
2X96X9 273943 493563

Week to Mi 20, 1989

lend new funds ^r^****** the
returns are 20 to 25 basis
points per year. The Auto-
strade deal carries a margin of
18Vi basis points in the first

two years, rising to 20 basis

points for years three to 10.

There are fees tor manag-
ers of 15 hasts points, the cate-

gory most Japanese lenders
foil into.

“As a marketing officer, I’ve

bad to wotrk a lot harder in
Southern Europe than X used
to,” he said, explaining that
the business now deemed
acceptable for pursuit is nar-
rowing.

Of course, several Japanese
banks - perhaps unfairly -
have maintained their reputa-
tion for aggressive lending.
Most notably, Sumitomo Bank
has been singled out recently

for leading several deals for

Greek borrowers with margins
that made other banks gasp. It

is the only Japanese bank to

turn up in Euromoney Loan-
ware’s league table of the top
20 h»nk loan arrangers in 1888
and 1989.

StHL, the Greek loans’ were
quickly syndicated, suggesting
that if nothing else. Sumitomo
is no more aggressive a lender
than its competitors.

j

Meanwhile, certain Conti-
nental hawka are acquiring a
reputation as aggressive lend-

ers, notably those based in Bel-

gium and Luxembourg. Bank-
ers point to certain annmaltefl

in the two countries’ tax struc-

tures which create liquidity in :

thrrir hanlring wygfa»m« and cut
lending costs. In particular,

Belgian banks are able to
obtain tax relief through issu-

ing so-called withholding tax
certificates which allow them
to obtain tax credits for the
payment of clients’ withhold-
ing tax. A fluke in the system
allows hanks to capture some-
what more tax credit than was
actually paid out so that
returns on some bank loans
are higher than they may
appear.

Bankers attribute the rela-

tive scarcity of Belgian and
Luxembourg hanks among the
ranks of arrangers to limited
underwriting capacity for some
of the largest rinals and to a
certain amount of risk aver-
sion.

Nonna Cohen

THE collective mental energy
being spent analysing the
implications for bondholders of
the £13.2bn bid for BAT Indus-
tries probably more than out-

weighs the thonpht that went
into the bid ItseffiAs the days
pass, however, at least some
holders of BAT bonds . are
beginning to see their way
through to a rational approach
to the dWamTTMM they face.

. Chief among those dilemmas
has been the buzz phrase of
“event risk,” the risk of an
event (in this case the lever-
aged bid) which increases the
chance that covenants might
be breached leading to forced
redemption of bonds, or at
worst that a company becomes
imphTo to pay interest or prin-
cipal in ftUL

la the corporate bond mar-
ket, there is good as well as
bad event risk. For example,
there is the "risk” that a sin-

gte-A rated company might be
taken over by a triple-A rated
company, triggering healthy
repayments for bondholders.

Nevertheless, after the Hoy-
lake bid, BATs own 12% per

Borrowers

US DOLLARS

Kajima Corp.*+
Mitsubishi Rayon Co.*4
Iwatarri InL Corp.4+
Talsho Marine & Firs*4
Sapporo Financst
Great Western Fin. (a)4+
Thermo Proc.Systema(tc)§$
iMl Bank tot*
Long-Term Credit Bank#

CANADIAN DOLLARS

BFCE+
Bqe Nationals do Parte#
Royal Trust Corp.+

AUSTRALIAN DOLLARS

World Bank*

NEW ZEALAND DOLLARS

C'waalth Bank Australia^

D-MARKS

Tokal Kteen**+

SWISS FRANCS

Mtehima Papetfd)**§+
Dalai FInance(f)**§+
Uehara Sei Shqji(j}**$+
IBM bit Finance**#
Atsugl Nylon tad.(!}**§

STERLING

Land Securi(les(c)S4
IBM InX Finance#
Leads Permanent ELSoc.+
Royal Trustco#
Morgan Guaranty Trust#
State Bank of Victoria^

cent 2003/08 loan stock dropped
like a stone, its yield spread
against UK gQVPrnniant stocks
rising by 45 basis points. The
effect on other unsecured loan
stocks In the UK domestic mar-
ket was even more dramatic as
investors began to reassess
their attitude to long-term cor-

porate debt

For example, the chart
shows how the spread of the

£100m BOC U’4 per cent 2012/

17 issue has widened to a his-

toric high against the equiva-

lent gilt-edged issue. Since
their issue in 1982, the BOC
bonds have been liquid and
have shown a similar trading
pattern to many Euro-sterltag
issues.

So for have spreads moved,
several houses are now advis-

ing confident clients that It is

an ideal time to buy invest-

ment-grade corporate bonds
with covenants, especially
given that any new supply is.

unlikely until the resolution of
the BAT bid.

By contrast, portfolio manag-
ers have pointed out that there

is little merit in taking a

Maturity

Yield premium
basis points

mxs&t
200

HBOC versus Gilt

Source :BZW

short-term or narrow view of
the price effect of the bid.

Instead, they suggest, they
are considering how they
might best protect their
long-term lendings to compa-
nies from event risks such as
leveraged buy-outs. This has
particular relevance in the UK
because the government's
buy-in programme of its own
Treasury stocks means that
many institutions have histori-

cally high exposures to the cor-

porate bond market, giving

them a powerful portfolio

interest in preserving the
integrity of their holdings.

Even on the debt side alone,

the long-term borrowings most
afiiected by a leveraged take-

over usually represent only a
small part of a company’s total

borrowings, leaving a whole
spectrum of other instruments
to be considered.

Further, the institutional
investors face the problem that
invariably they are simulta-
neously equity holders, and are
therefore m the position where
they might be asked to rob
Peter to pay PauL

One fund manager said last

week: “The question we are
asking ourselves is what pro-

tection can we have as bond-
holders where we won’t feel

ripped off as equity holders.'*

Eurobond syndicate manag-
ers have been locked in infor-

mal discussions with each
other this week, trying to
answer this question from the
issuing perspective In an
attempt to find a way forward

for the long end of both domes-
tic and Eorosterling bond mar-
kets.

As one said: “The new issue
business is there waiting to be
done, but we can't begin to
launch deals at the moment.”
While there is general agree-
ment that it would now be
unthinkable to issue bonds
without protective covenants,
there is fragmentation over the
precise form of restrictions.

This has confined recent
issuing activity to a handful of
five-year Eurosterling deals for

non-UK names.
The use of investor put

options, allowing holders in
the event of a leveraged bid to

redeem their bonds to a set for-

mula like a spread against the
equivalent government issue,
might appear to be a simple
and reasonable solution.

Institutional investors, how-
ever, argue that tbis would
solve only the fixed-income
dilemma and go against the
grain on the equity side. In
addition, such options would
presumably make new issues
more expensive than existing
unprotected bonds, leading to a
two-tiered market structure.

“Put options put the ball in

the wrong court.” argued
another fund manager. Instead,

he said, it should be the com-
pany's option to breach cove-

nants or to repay a bond issue.

When an investor lends to a
company for 25 years, it

expects the company to oper-

ate within certain guidelines, if

the company changes hands, it

should be the company that

decides whether or not to alter

those guidelines, and it should
compensate investors if it does
so.

The short-term solution is

likely to be that any new
issues will have relatively tight

covenants, but that they will

not go to the extent of the
so-called poison puts that pro-

liferated in the US market after

the RJR Nabisco takeover last

year.

In the longer term, invest-

ment institutions, banks and
borrowers will all have to
revise their approach to corpo-

rate debt and its relationship

to equity.

Andrew Freeman

NEW INTERNATIONAL BOND ISSUES

Book runner Offer yield

Price %

100 Daiwa Europe 3.875

100 Nikfco Secs.(Europe) 4.000

100 Nomura InL 3.B75

100 Nomura InL 3.875

101.35 Yamaichl lnL(Eur) 8.463

100 Merrill Lynch -

100 Shearson L'man Hutton 6.606

101% Bankers Trust InL 8. 185

101.70 LTCB InL 8.419

101% Bankers Trust InL 9.576

101% 9.732

101-85 Sodeta Generate 9.888

102 Hambroa Bank 13.672

Amount Av. life Coupon Book runnar
m. Maturity years °-o Price

Otter yield

Banco Bilbao Vizcaya

1994 5

1994 5

102 Hambros Bank

7 101% IBJ (Germany) 6088

Zero 100 Nikko/J.H.Schroder Bk •

Zero 100 Cilteorp Inv. Bank

5^
100 Credit Suisse 0.500

101 SBC 4.884

(%) .100 SBC *

9% 100 JiL Schroder Wagg 9.375

11% 101325 S.G. Warburg Secs. 11370
12% 101.05 Baring Brothers 12.004

n% 101.60 Shearaon L'man Hutlon 11314
12 10130 S.G. Warburg Secs. 11.484

11% 101.71 Saiomon Brothers 11337

ECUs

Oest Kontroilbank+ 100 1994 5 86b 101% Paribas Capital Mkts 8.153

Compagnie Bancaire+ 80 1991 2 9 101 >2 Societo Generate 8 157

GMAC Canada# 100 1994 5 83* 101.65 Bankers Trust Ini. 6 XO

FRENCH FRANCS

EIB(I)* Ibn 1995 6 8J, 101 % CCF 63S7

PESETAS

Euroflma+ lObn 1993 4 11 % 101 Banco Bilbao Vizcaya 11425

LIRE

Merloni Overseas(h)§+ lOObn 1999 10 9 100 CSFB 9.CGO

GUILDERS

LKB Badefl-Wuerttemberg+ 200 1994 5 7% 101

1

2 Amro Bank 6.762

Bk voor Nederiandscb«4 200 1399 10 7% 101.20 Amro Bank 6.955

SWEDISH KRONA

SIGAB+ 500 1994 5 11% 101% Svenska lot. 10.603

LUXEMBOURG FRANCS

Interim. Cr.NaL(m)**+ GOO 1992 3 8 101 BIL 7.615

Kenwood Finance**# 300 1994 5 8 100% c.d'Epargne do I’Elat 7 8X1

YEN

Christiania Bankfaftt 2bn 1992 3 (a) 101*8 Sanwa InL

Stopbanktb)** 2bn 1992 3 (b) 101 % Sanwa InL

Skopb£ffik(g)+ 3bn 1990 1 (g) 100% Mitsubishi Finance
Denmark. Kingdom of+ 16.8bn 1996 7 5% 101 7S Mitsui Finance InL 5.050

Rap. Naura Fin.Corp.**+ 5bn 1994 5 7 100 Daiwa Secs. 7.123

Sparekassen SD5(n)+ 2.5bn 1992 3 6*2 101% Nippon Credit InL 5.S86

*N<x yat priced. AaPrteate placement Mill equity warrants. SConwtttik,. tFmting rat* nows Variable ram nous Final farms a)
Launched In ten Ylbn traoctioa. ona wM) coupon tonrMotm prima rata (cap 12L8N1. other 12.8% minus lonflhterm crime rata, bl Launched in two
Ytbn tranche*. ona with coupon loop-term prims rata (cap l3.l%koiher 13-1% minus long-term prims rate c) Non-cslloblo lor S yearn -

exchange option 5-10 yeera Into non-conwsrtIMa 10%% bond duo 2004. d! VIold to pm 3.070%. si ZObp ovor 3-montn Libor Q Yield to pur 3885%.
g) Launched in two Irenehee. ona o! V2*gtm wtth 58% coupon, odisr YSOOm with 7% coupon Redemption linked io NHrkei slock mass, h) Call at

105 Jan. 1090 dscfinfng 1% pm- Conversion pries ordinary shares L3680 and savings shares L1750. (I) indicated yield input 4.338%. II Yield to put
a.047%. k) NoocaUabta tar 1 year, lip option. I) Funptds wWi FFMJbn issue launched in June 1888. m) Launched m two tranche* of LFrs300m
each, n) Rndsmpdon Anted to Nfttet Buck tadm. Note: Yield* are calcutalsd on AIBO basis.

Amro Bank
Amro Bank

BIL

C.d'Epargne do I’Elat

2bn 1992 3 (a) 101% Sanwa InL .

2bn 1992 3 (b) 101% Sanwa InL -

3bn 1990 1 (g) 100% Mitsubishi Finance -

16.6bn 1996 7 S% 101% Mitsui Finance InL 5050
5bn 1994 5 7 100 Daiwa Secs. 7.123

2.5bn 1992 3 6% 101% Nippon Credit InL 5.986

V*7 V V
We are pleased to announce that

as ofJuly 31, Goldman Sachs will

be making markets inJapanese

equity warrants.

The wamiitft ma> be pwditanJ «ir«*L tailn? not be woerewwL bf oron behalf of a

US. htiHriiciai JhAJct i«t in ihe United wauat.

London New%lfc Tokyo HonpKonp SinMpom ftndney Toroao Zorich
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Fed signals slower easing of policy Treasury’s slowdown line acceP 8
A €/ . .. a a Rpnoit monev is a Isessa

UK GILTS

US BOND prices slipped for the

second week running as mar-
kets judged ftom the Federal

Reserve's actions and its chair-

man's words that further eas-

ing of monetary policy will

come in smaller, slower steps

than they had hoped.

With the Fed manoeuvring

to keep the Fed funds rate at

9 Y* per cent for now, there is

little hope for bonds to break

out of their narrow trading

The yield, for example, on
the Treasury's 30-year long
bond meets too much investor

resistance to fall below 8 per
cent though buyers should
reappear when it rises to

around 8 Vi per cent It backed
up during the past week from
8.08 per cent to S.15 per cent
“The bond market rally for

1989 is largely over," vouched
Merrill Lynch in its weekly
commentary. Markets have
already included in their valua-

tions all the good news to come
in the medium term.
Bond supply is about to

increase as demand diminishes

so prices are likely to slip fur-

ther during this “consolidation

phase." Later, the long bond
will push below 8 per cent,
“but that will take more easing
from the Fed and more weak-
ness in the economy.”
Investors were keen to hear

what Mr Alan Greenspan, the
Fed's chairman, had to say on
both subjects in his semi-
annual testimony to Congress
last Thursday. There was good
and bad in the message, result-

ing in a basically neutral
impact on the markets.
He said he was “gratified” by

falling inflation rates in recent

months. Indeed, the day before

he spoke, markets learnt that

the consumer price index rose

only 0.2 per cent in June from
a month earlier, its smallest
increase in 17 months.
“The balance of risks may

have shifted somewhat away
from greater inflation." he
added.
Thus, the Fed had switched

more of its attention to pre-

venting “an unnecessary and
destructive recession." it does
not believe one is likely but it

will be watching like a hawk
economic data such as involun-

tarily accumulations of inven-
tories.

The policy dilemma was
clear, though, from the Fed's
latest forecasts compared with
those it gave Congress six
months ago. It revised down

estimates for growth but
revised up estimates for infla-

tion. The former would war-
rant more easing, the latter

less.

The US economy will grow
at a real rate this year of

between 2 and 2 lA per cent

(down from the earlier forecast

of between 214 and 3 per cent).

The consumer price index will

rise by between S and 5Vi per
cent (up from between 4V4 and
5 per cent).

The Fed comported itself

accordingly. When the CPI fig-

ure turned out below market
forecasts, hopes rose that the
Fed would shave the Fed funds
rate immediately. It did not.

The best hope now is a quarter
point reduction after the July
jobs data are released on
August 4.

Moreover, Mr Greenspan
indicated the Fed would not
cut the discount rate soon. He
emphasised the central bank
sees such actions - lagging
the markets not leading them
- as symbolic moves to under-
score changes in the Fed pol-

icy.

One fhctor that did change
dramatically last week was
money supply. After languish-
ing for months it spurted spec-

tacularly, largely removing
itself from the list of reasons
why the Fed should ease.

Fed governors had been
expressing concern about the
slow growth of money supply,
particularly M2. Sluggish
demand for money indicates a
slowdown in economic activity
so M2’s performance was car*
tainly a factor in the Fed’s
reduction in Fed funds In early
June and again in early July.

In fact, M2 - currency, cur-
rent and savings accounts,
money market funds and some
overnight bank borrowings -
was falling short of the Fed’s
target of annual expansion of
between 3 and 7 per cent.
Then came the week ended

July 10, reported last Thurs-
day. M2 leapt by a record
S17.5bn. some four times more
than forecast. It grew more
that week than in the previous
six months, bumping up its

expansion so far this year to an
annual rate of 3.1 percent from
28 per cent a week earlier.

Bond markets reacted badly,
with prices losing most of the
gains they had managed ear-

lier in the day on the strength
of Mr Greenspan’s testimony.
He had told Congress weak
money growth was still a con-

SEOUL TRUST
International Depositary Receipts evidencing Beneficial
Certificates representing 1.000 Udts (and 100 nits)

Notice is hereby gran to the Unitbokfera that DAEHAN INVESTMENT TRUST dedarod
a dbtribuwwi of Woo 639 000 per LOR of 1.000 Units Won 63500 per IDR of 100 Lists)

payable on or after July 20. 1989 in the RcpuhUc of Korea as well as the possibility, until

Scpianber 8, 1989. of reinvesting in new IDRs of 100 Units all or pan of the dtauSnuioa to

which Holden are entitled.

1. DIVIDEND PAYMENT
Payments of mapoa No 9 of the taurnnional Depositary Receipts will be mode an/or after

July 27, 1989 in US Dottan at one of the following offices of Morgan Guaranty Trust
Company of New York :

- Brussels. 35, ramie des Attn
- New York TO, West Broadway
- London. I. Angel Court
- Frankfurt. 44-46. Manner lasdana
- Zurich, 38, Siockcretramc

The amonni of doBara shall be the net proceeds of the sale of the Wan amount to the

Korean eschangr bank in the Republic of Korea at the uu icut soiling rate mi the day of
remittance by ibe manager, and will be distributed to the Unitholders in proportion to their

respective entitlements and after deduction of all taxes and charges of tire Depositary.

Holden restfng in a country having a doable taxation treaty with the Repnbfic of Korea
may obtain payment of their coupon at a low rata of the Korean non-resident
withholding tax. on condition they furnish to ento the Depositary or throngh one of the
designated sob-paying agmu a certificate showing their residence together with a copy of
the cemfianes of inooiporaiioa or a copy of the passport for individuals. Those rtoauuuKe
are reqimed by the Korean National Tax AdnunestreUco Office as evidence of residence

and without tbesn the full role of 26.875 pet Korean non-resident withholding tax wiB be
mamed.
For residents or the United Kingdom, the treat intends 10 apply for distributing Statu, be
tadi financial year. U K. beneficiaries win in most drcunsuiiccs be Sable to lax on the
thsuibulKM whether reinvested or DDL
ir any bolder shall fail to request the dhtribmiun by the. end of October 1989, the
tmreqiiected amount of distribution win be sent to the Depositary in cash after deduction of
56.875 pci cu not bier than the end of November 1989
For 5 yean, the DcpasGuy win keep (he amooai for detained datribetiog (equate. The
unrl imwl money dull return us the mm at the end of 5 yems from the cad of oteh
accounting period.

2. PROCEDURE TOR REINVESTMENT OF THE DISTRIBUTION

AO reinvestment requests in whole multiple of 100 Units are to be sent prior to September
8.|1989, together with the above mentioned required documents, to one of the Idhowiog

. if the IDRs are held in Enrodetr : to Eurodear Operations Center, Equities Department.
4 roe dc la Jtigeace. WOO Brussels (telephone number 32 2 SI

9

12 11 ; idtx
61025)

- If the IDRs are bdd outside Eomdcar : to Morgan Guaranty Trust Company of New
York, Securities Depsrtmeal, 35 Avenue do Arts, 1040 Brands (telephone number 32 2
508 82 15 : latex 217521.

The issue price for nanvtstmcui MB be the net ma value per nnk on September IB. 1989.
to cases where reinvested distributions are not tnuhipks of 100 Units, the Unit Judder can
reqnea a partial reinvestment and a partial cash dbuibuskra.
The reinvestment shall be made on September 22. 1989 and the tone and transfer of IDRs
to the persons entitled to irinveatmtat on October. 31. 1989.

Morgan Guaranty Trust Company or New York
Brussels Office, as Depositary

GLOBAL GOVERNMENT PLUS FUND LIMITED
International Depositary Receipts
representing 100 Common Shares

Notice Is hereby given Id the shareholders that the Board of Directors of GLOBAL
GOVERNMENT PLUS FUND LIMITED has declared quarterly dhridftrtd 4) USD
0,105 per common share payable over the next quarter on monthly boob in
July, August and September.

Monthly dividends ol USD 0,035 per common share will be payable on 31w July
1808. 31*1 August 1989 and 30th September I960 to Shareholders on the register
on 14th July 1889, 15th August 1989 and 15th September 1889 respectively.

Coupon numbers 12 to M of dw International Depositary Receipts will thoretara
be payable in USD on the toilawtng doles and at the rats* Indicated below, net ot

the depositary's fee. at the billowing offices of MORGAN GUARANTY TRUST
COMPANY OF NEW YORK:

BRUSSELS
LONDON
FRANKFURT
ZURICH

3S Avenue des Arts
1 Angel Court
44-46 Mairow Landstrttsse

38 Stockerstraeso

IDR COUPON
NUMBER

RECORD DATE PAYABLE
DATE

DMDBO PER IDR
OF 100 SHARES (USD)

12 14.07.88 06.08.89 A2S
13 lfi.0S.O9 06.09.69 423
14 15.08^9 09.10.89 SL2S

cem, so presumably the Fed
sees M2’s big jump as an aber-

ration.

Lots of fectors were involved
including some suspect sea-

sonal adjustment to the data.

Analysts say the public has
clearly made a big switch to

savings accounts from market
instruments. In part to rebuild

their reserves after making
bigger than expected tax pay-
ments in the spring:

Also contributing to the

jump Is the easing of a number
of technical factors such as
high interest rates which had
been inhibiting money growth.
A faster expansion of money
simply is now likely but not to

the point of indicating a signif-

icant pick up in economic
activity.

“Despite last week's jump,
current money growth is mod-
est compared with that of past
episodes of interest rate
declines," said Salomon
Brothers hi its weekend com-
mentary.
Another supply question fac-

ing the markets concerns new
government issues on two
hunts - the bail out of the
savings and loan industry and
the Treasury's August refund-

ing auctions. Congress is at
work on both this week.

It is deep in deliberations to
finalise the thrift refinancing
programme. The key question
is whether it will be funded off
the Federal budget as the
Administration wants or on
budget as the House of Repre-
sentatives wants.

Before it goes on holiday, it

is likely to increase the Gov-
ernment's borrowing ceiling to

allow a full refunding in
August

If investors are looking for-

ward to higher yields as the
market tries to digest the bulge
in issues, they could throw
quality to the winds and go for
the really rich yields. Junk
bonds are yielding almost 554

percentage points over Trea-
suries, the largest premium in
seven years.
One factor is the fear that

the slowing economy wfll dam-
age issuer's ability to service
their debt The trend looks bad.
The Bond Investors Associa-
tion reported last week that 23
corporate issuers defaulted on
$3.86bn of bonds (rated and
junk) in the first half up from
17 with $2.55bn a year earfier.

The third quarter is wimping up
to be worse.

Roderick Oram
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ThisNotice is issued incompBancewith the requirementsofthe
Council of The International Stock Exchange ofthe

United Kingdom and the Republic of Ireland Limited

("TheStock Exchange"}. It does not constitute an invitation to

any person to subscribe foror purchase Stock.

ENGLISH&SCOTTISHINVESTORSpXc.
(An investment company within the meaning of Part VIDofthe
Companies Act 1985 incorporated and registered in England

under the Companies ActsNo 237027?.

Issue byway of placing of £20,QC0,00Q 11 per cent
Debenture Stock 2014 (the "Stock") at

£98.643 per cent per £100 nominal.

Application has been made to the Council of

The Stock Exchange for the whole of the above Stock to be

admitted to the Official List In accordance with the

requirements of The Stock Exchange at least two market

makers have been offered a participation in the

marketing of the Stock.

Listing particulars for the Stock are available in the Extel

Statistical Service and copies may be obtained during usual

business hours (Saturday excepted) up to and including

7th August 1989 from:

English & Scottish Investors pXc.

Gartmore House
16*18 Monument Street

London EC3R 8AJ

Kleinwort Benson
Limited

20 Fenchurch Street

London EC3P 3DB

KJeinwort Benson Securities Limited

20 Fenchurch Street

London EC3P3DB

and up toand including 26th July 1989, for collection only,

from the Company Announcements Office, The Stock

Exchange, 46 Finsbury Square, London EC2A1DD.

24th July 1989

MOAGAN GUARANTY TRUST COMPANY OF NEW YORK
BRUSSELS OFFICE AS DEPOSITARY

CORPORATE
ENTERTAINMENT

The Financial Times proposes to publish

this survey on:

12th September 1989

For a full editorial synopsis and
advertisement details, please contact:

Wendy Alexander on
01*373 3524/4893

or write to her at:

Number One, Southwark Bridge,

London, SE1 9HL
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CONFLICTING signals on thfl

UK economy failed to derail

the gilt-edged securities mar-
ket last week. Dealers
appeared convinced by the
Treasury line that the eco-
nomic slowdown is running
according to plan.

Good news came in the form
of a sharp drop in retail sales

and higherthan?expected Gov-
ernment borrowing in June
and slow growth in total con-
sumer spending in the second
quarter.

The bad news included dis-

appointing broad money sim-
ply figures. For what was sup-

posed to be a decelerating
economy, there was a lot of
extra money swimming about.

By Friday most prices had
edged higher, buoyed by steady
gains for Sterling. This helped
to offset pessimism, at least

among domestic investors, cre-
ated by bints from both the
Bank of England and, more
explicitly, the Treasury that
interest rates will stay high for
some time to come, even if

growth slows dramatically.
The main obstacle this week

is likely to be Wednesday’s
trade figures for June, expec-
ted by most analysts to show a
current account deficit of
about £1.5bn. Anything better

than that would further bolster

tentative hopes for a ent in
base rates soon.
The difficulty will be in dis-

tinguishing a freak result from
a long-run trend. Some ana-
lysts see the current account
deficit as having reached a

UK gilts yields

10 years 20 30
Sourer.Wabuig SaemMaq

turning point but there
remains a lot of nervousness.
There are good reasons to be

cautious. The current account
is probably the last indicator to

be affected by interest rates
rises and. is highly volatile
from month to mouth.
Further consideration of last

month’s money figures could
also reinforce fears that any
real improvement in the trade
deficit is some rim** off.

The £7bn increase in bank
and building society lending
was more than expected and
within £100m of the average for

the previous six months -
hardly evidence of a slowdown.
At the same time growth in
seasonally adjusted M4, the-

broad money supply measure,
increased by a record 19.2 per
cent in the 12 months to June.
Almost certainly such fig-

ures are not a one-off. Other

figures for bank lending and

consumer credit agreements

suggest that, with the excep-

tion of mortgage lending, there

has been no let-up in borrow-

ing by the personal sector.

Last week there were plenty

of soothing reasons being ptrt

about for not paying much
attention to these trends.

• The increase was unlikely

to worry the Treasury, which

focuses Instead cm growth m
M0,

the narrow measure of the

money supply. This returned

to a downward path in June,

heading towards the top end of

the Treasury’s target range.

• A chunk of lending may be

“distress borrowing.” Compa-
nies faced with slow sales

growth are having to finance

involuntary stock-building - a
classic indicator of the start of

a cyclical downturn. Similarly,

consumers may be borrowing

to maintain spending as mort-

gage rates rise.

• M4 was boosted by the Trea-

sury “underfunding" the pub-

lic sector borrowing require-

ment in June by buying more
gilts than it needed.

• Strong growth in M4 lend-

ing was connected with the

buoyancy of the equity market.

Management buy-outs and
takeovers have been encour-
aged, fuelling more borrowing.

• The figures have been dis-

torted by problems in adjusting

for normal seasonal variations.

They might fail to take full

account of quarterly charging

of interest which boosts end-

quarter figures.

• Broad money is a lagging

indicator and will begin to

slow later this year.

These explanations miss the

point; borrowing continues

unabated. There is no sign of

the toping slowdown that will

be needed if interest rates are

to be cut soon. In the short

term, it does not matter what

the borrowing is used for. Even

if it is all due to “end of cycle"

or erratic effects, it still repre-

sents a potentially inflationary

expansion of the money sup-

ply. The only consolation is

that there may be a turning

point on the horizon.

Adding to worries, the

expansion comes at a time

when wage settlements -

increasingly the bug-bear of

the gilt market - show signs

of accelerating. The 9.6 per

cent agreed pay offer for 25,000

Imperial Chemical Industries

manual workers will only
intensify upward pressure.

The danger is that the gilt-

market may be discounting too

much of an economic slow-

down. That leaves It prone to

profit-taking by foreign inves-

tors, particularly if economic
news in the next few weeks is

less than encouraging.
Sentiment among domestic

investors will require a big

shock to prompt large-scale
sAittng - The fear of Losing stock

as the Rank of England contin-

ues to buy back gilts will con-

tinue to discourage disposals,

providing support for prices.

Ralph Atkins
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TRW INC 7 94
WORLD BANK 7%43—
WORLD BANK 8 93

9J6 cnMN2L EUROPE 790.

—

&B4 GALVALANCE795
8.72 IMM0BILEnEMATCH7% 94.
8.91 KLEMWORT BENSON 794—
886 WORLD BANK 8 96 —
4L30

BWRTR
STRMOtn
A.B.N.5V9L
A.e.fl.5% 92-;
AMROBANK7%84.———
BUHRMAHR7% 4ft

(Law DENMARK 8% 4L
8% NEO MID0ENSTAN0692 —
94 OSIERKONTROLLBAHK 790.—

-

13% RABOBANK5% 93 .,—- —
UU WORLD BANK5% 92
10% WORLD BANK6% 91 —

.

OTZ% -%
97% 0
100% 0
103% -%
102 -%

104% *%
103 0
98% -%
47 -%

103% 0
103% -%
100% 0
100% -%
102% 0
102 % -%
101% -%
99% -%
102 -J,

101 % 0
102 % -%
100% -%
107% -%
108 -%

AMERICAN BANKERS 3% 01-..-
APOYLLGROUP4%02.
BOND FINANCE 6WE
CANON 3 00
EASTMAN KODAK6% 01
ELDERS OK397,.,,,
FUJITSU 3 49
GRACE rWR)6% 02.—
GRAND MET6% 02
INTL PAPER 5% 02
LTC81% 02. — —
MCA 3% 02.

MITSUBISHI BK 1% 02.
NEWMODT MINING 7 — ..

NIPPON ELECTRIC2%OOl —
NISHI NIPPON 2% 03
PIONEER C0NRErE9% 98AS—.
ROCKEFELLER CENTER 000
SANWA BANK 1%M —
5T PAULSCOMPANIES 7% 00- ..

TEXACO CAPITAL 11%

300 100% 0
200 100% 0
420 100% -%
100 47%
125 99% 0
LOO 100 0
100 99% •%
100 99% 0
WO 99% +%
200 100% «%
150 99% 0
100 94% 0
100 100 0
12S 99% o
129 100% 0
100 100 0
ITS 94% -%
ISO 94% %
100 100% 0
200 100% 0
150 100 0
MW 87% -%
200 100% 0
630 48 0
150 95% 0
250 47% 0
150 94% 0
100 100 -%
250 44% -%
300 99% 0
300 94% 0
200 99% 0
400 44% 0
500 90% -%
100 100 «%
200 100% 0
500 99% 0
230 100% 0
100 100 -%
150 94% -%
100 too 0
100 4B% 0
100 IDO -%
200 99% %
500 100% -%
£00 49% 0
100 100 -%
100 99% 0
250 93% 0
200 100 a
300 99% -%
250 100% 0
100 100% a
100 100% 0
250 vn D
UU 99% 0
200 46 D
230 44 a
150 99% 0
300 10D 0
300 94% 0
200 100% 0
100 44% 0

BMCtant
JMMd «** «nt

70 41% *%
60 99 *1

A.IDC.109L
AUST. RESOURCESU% 42.
BK MONTREAL REALTY4% 96i
BARQUE INDQSUE2M41—
BR.C0LPR0V U% 4L
BRCOLPRQV 13% 4L
DENMARK U% 91..—
FARM CRED CORP 12% 9a
KELLOGG SALAOA CANADA992—
LAVAL CITY 10% 96.
MONTREAL TRUSTCO8% 92-
NCW BRUNSWICK 12 93^
NOVA SCOTIA 11% 93- ..

ROYAL TRUSTCO 10% 90

ECU STRARNTS
ALL NIPPON AIRWAYS 9 93
ANZBARKING 10% 41
AUSTRIA 7% 43-
B.FCE.8%43—
B F C.E.9% 92.

B N P. 8% 95
CN.T.4% 92
CHRYSLER RN 992.
C.WjL 7% 95
CREDIT FONCiER 7% 94.
CHEDfT LYONNAIS 6% 42.-
CREDCTAKSTALT8%44.
OEM MARK 7% 96
E.E.C. 11% 9L
08 7% 96
DB 1Q% 91
ELEC Dl FRANCE 7% 98.
EURATOM 7% 9b
EUROFIMA7% 45...
FINNISH EXPORT 7% 92
GILLETTE CO 7% 42 -
IBM WORLD TRADE 8% 9a
IND BK JAPAN FIN 8% 93.
INTERAM Eft DEV 10 93
MOET-HENNESSY991
MORGAN GTY TST 8% 90
NEWZEALAND 9% 42
PECHINEY 1090.
REYNOLDS RJ.8% 91
SEC PACIFIC AUST 8% 90
SUMITOMO FIN ASIA 9 9S
SWEDEN 7% 43
VICTORIAN PUB AllTH 8% 90
WORLD BANK 7% 94

AUSTRALIAN COLLAR
STRAIGHTS
BMW FINANCE 14% 98
0EUI5CHESKFIN 12% 91
GMACAUSTRALIA 14% 91
WESTPAC BANKING 12% 90

600 47 a
600 96% 0

LOON 98% 0
600 46% 0

18BN 101% O

100 96% -%
150 43% -%
150 94% 0
50 44% 0

100 101% 0
130 46% 4%
100 94% O
130 93 %
103 93% 0
100 98% 4%

100 99 -%
30 100% -%

100 90% +%
75 104% +%
100 102 0
100 103% -%
100 100% 4%
73 100% +%
50 93% *%« 98% +%

100 94% %
73 186% •%
100 104% 6%
75 48% 4%

BN.P.4%99
BARCLAYS JERSEY 9% 93
BRITISH OXYGEN 11% 91
ELE.C U% 94 .... .

EIB 1047..—
FORD CREDIT FUNDING 9% 93
HALIFAX OS. 4% 43 .7-

INTERAMER DEV 11% 45
IRELAND U% 44-
KHED)ET8KINTL1D%42.._
LAND SECS 9% 07
LEEDS PERMANENT4% 93 .
MITSUBISHI FINCH JO U 9a
NORWAY 10% 94 -
SAJNS8URY 10% 43
WORLD BANKU% 95.

ERUITr
WARRANTS
CASK) COMPUTER-
DOWA MINING.
FILHTA CORPN
FUJITSU
GUNZE
KHUN BREWERY

.

MINEDEA CO '

NIPPON MEAT PACKERS ZZ
5EKISUI HOUSE. ,
SJ0WA electric whs & cable!

TOYDTA MOTOR-
" ’

ONY - 1

130 %
50 101% 0

125 46% -%
150 99% -%
100 101 %
79 %
75 101% +%
79 98% a

130 94% -%
330 96% -%
175 95 -%
67 % *%
250 95% a
50 103% 0

ISO 99% -%
130 103% +%
100 2* -%
100 2 1

* -%
1£S 93% 0
100 96% -%
55 2* +%

150 98% 0
100 96%
100 102% *h
Jffl 99% *%
100
300

0%
50 WO 0
125 96 *%
100 49% 0
75 99 %

250 96% -%
75 98% 0
150 96 -%

•MlChp MImd ato
too 98% -%
79
60

42%
97?

-%
-%

90 94 a

•MCBninIna w<m no*
75 2** %

250 93% a
SO 47%
50 •»% +%

200 44% 0
SO re* a

100 .5% -%
79 100% -%
SO J* +%
SO 46% +%

200 M% -%
SO •»% -%
50 47% +%
200 97 -%
100 ,96% -%
100 100% -%

49% 42%
U% -%
. 84 0
}7% *i
%4% *5%
88% 45%
124 0
42% -%
40% +i

125 117% -1%
IDO 271 «
XO 106% 4%
73 112% 42

180 Z36 -2%
150 93 -%
100 48% -1%
200 84% 4%
200 101% 4L%
300 101% 42%
300 114% 0
100 125% 42%
150 267% -%
70 U4 -1%
173 83% *1
432 35 M%
300 49% 4.1

10D
500 104% 4%

WARRANTS
AEGON 9 92
B.F.C.E.9%96
CHRYSLER FIN 10% 44
COMMERZBANKOSFIN6% 96.,:
C8E0IT FOIKIER 10% 9ft „DENMARK 13L 92
GEN ELECCRED9% 92 arr.T"'GMAC8% 958
HEINZ H.J. 7% 9b
MAMC1NVBAHK7*
NORDIC INV BANK 1096.

“
SUMITOMO TRUST FIN 12% 92^’™

34/09/42 T r*
JW12/40 150 45

S3mm as o
01/04/89 5 0B7RBm 170

BK8 S r?
UflKWl 17 -4
oi/wno « -3
xnorn r o
27/03/46 35 ^»WK 7D «mm** 4i 42%

STRAIGHT BONDS; YleM tn redmptlon of the mW-orice. Amount haucO h expressed In inlllloa of currency uolli except for Yen bonds, where It Is la billioftl.

FLOATING RATE NOTES: US dollarsunks MftaUlf. Mamin abort six-month offerrf ra it for US dollars. C.csn -current coupon.
CONVERTIBLE SUNP5: USD/RlanoaitBlNiMcattd. Ptcm-penxtoBeiirtmlamtrftlMciirnmefftctlvtBrlcegf buying shares yLi the bond orw the most recent stem orlcnWARRAKTSi Equity nairam prera — exercise premium over current share price. Bond warrantexyld -exerciseyield at current warrant price. dosing prices onJULYZ1

• The FTdaiKia/ Times Ltd, M8V. Reproduction in afcolr or la part in any farm no< pernifttetf wlUnut written consent. Data supplied by Association 01 loteniailonal Bond Deates.
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Bid for Steinberg likely to succeed I

s&p st‘*rts
° w tA rota Knn,•V , :

i

By Robert Gibbons in Montreal

MR MICHEL Gaucher, the
Quebec entrepreneur, and the
Quebec Caisse de Depot, which
manages Quebec's public pen-

525.
plan, took set to succeed

wHhlhttr C$L32to (US*Uhm)
bid for Steinberg; the Canac&an
reWl and.property group.
Mr Gaucher, through

Socanav, bis publicly quoted,
holding company, has taken up
an option to buy the 52 per
cent voting interest in Stent;
berg held by the three survxv-
tog daughters of the late Mr
Sam Sternberg, architect of toe

Eastern Air
creditors

agree plan
By Roderick Oram

ALL BUT TWO of Eastern Air
lines' creditors have agreed to
its plans, filed in bankruptcy
court on Friday, to repay its
$3-5bn of debts in full with
interest
The two holding out are Gen-

eral Electric Credit and owners
of a small issue of European
debt but their concerns are
highly teohniwiT and ahnailH be
swiftly resolved, Mr Barry
Simon. Eastern's general coun-
sel, said.
The bankruptcy court judge

could approve the plan without
their support, he added.
Eastern’s reorganisation

plan did not yet Include a"
statement showing its source

j

of funds for the repayment.
It has asked the New York

court for an extension until
September 15 to file iL

Since it was brought to a vir-

tual standstill by a machmigts
strike and pilots' walkout in
March, Eastern has been sell-

ing assets to raise money and
to shrink itself by about one-
third to a more practical size.

Disposals have included its

shuttle service and 11 Airbus
A-300 aircraft to Continental.
Airlines, its sister carrier,'

bringing in $291m.
Its efforts to rebuild its flight

schedule have been hampered
by a lack of pfioto both newly
hired and returning strikers.

The company was forced to cut
the number of flights per day
to 330 in August from a target
of 390.

Despite talks between the
unions and the company, no
end to the ufaftnt is4n sight.

company's rapid, post-war
expansion.
Under the option, the

Gaucher deal is worth C$75 a
share for the family voting
Shares and C$51 tor the noh-.
voting shares. This offer has
successfully beaten off . a rival

hid from Oxdon Investments of

Toronto and 'most now be
extended to minority share-
holders in Steinberg.

Neariy an Sternberg’s prop-
erty as”*”, IwM in wilmlmary
Ivsnhoe, wffl be bought tor the
Caisse de Depot They are

worth an estimated raasnm,
including shopping centres in
eastern Canada and the US,
and supermarket pauper lies.

This win leave Mr Gaucher
with Steinberg's wholesale and
retail food distribution assets,
a 20-unit department store
chain and 50 pot cent of a

Mr Gaucher win probably

-

sen the Ontario supermarkets,
the department stare chain and
sugar refinery, but keep a US
regional food distribution sub-
sidiary. Steinberg employs

18,000 foB-time and part-time
workers in Quebec.
The offer from the Gaucher

consortium compares with a
bid of C$75 for the voting
shares and C$50 for the non-
voting shares put up by Qxdon.
Quebec premier Mr Robert

Banana intervened in tin tod-
iWng to Wit Mr Gaucher and
the Caisse de Depot With an

(tna ftfa imtmnn
, there

were local fears for a gradual
shut-down of Steinberg’s gro-
cery duds dvwM tiie fWAwi
tod succeed.

.

Insurers 6try to bypass rules’
By Louise Kehoe in San Francisco

INSURANCE companies are
nMtiinnffag in drewnwwl C8r
ifbmta’s Proposition 10$ regu-
lations which would force
them to cut- substantially pPe-
ntiums on motor and property
insurance policies by filing

"bogus claims," the State
Attorney General has charged.

“It has been eight months
since the voters adopted Propo-
sition 103 and two months
since we successfully defended
the constitutional right of the
ballot measure in the Calif-

ornia Supreme Court,” Attor-
ney General Mr John Van de
lT«mp arid.

“Now the insurance compa-
nies are trying to bury the ini-

tiative under Uterally tons of
paper.”
In May the State Supreme

Plan to bay
stake in Aar
By Robert GIbbens

TECS CORP and Comtoeo, its

associate, are to pay C$35Jkn
(US$30m) for 19 per cent ofAur
Resources, a «™n gnld milling

company.
Aur, headed by Mr James

Gill, the Montreal geologist,

owns gold properties in the
Cadillac Fault mining area of
northwestern Quebec and con-
trols a new gold base metaia
discovery to the area.

Noranda i»« aroimfi io per
cent ofAur, but the 19 per cent

to be bought by Teck-Caminco
will be voted with Mr G31 and
Aur management for a miiri-

mmn three years. Together,
tiie group will control 39 per
cent, end Mr Cffl said tills

would fend off hostile bidders.

Court upheld the constitu-
tional right of file haBrf nwa.
sure, which bad been chal-
lenged by insurance
companies, but said tite compa-
nies were entitled to a “Stir
return."

Since then some 6400 appli-

cations for exemption from the
reductions in premiums, which
can too 20 per cant, mandated
by Proposition 103 have been
filed by insurers with the State
Insurance flawmlMinnwr
“There was apparently a

spirited competition among the
companies to see who could
dump the most paper on the
Department of Insurance^ with
the winner tipping the scales
at more than 1,000 pounds,* Mr
Van de Karim reported.

He said he had formed a

Delhi group sets up joint

venture with Herionwerke
By KJC. Shamtu in New Delhi

ESCORTS, the Delhi-based
heavy engineering company*
has set up a joint venture with
Heriouwoke of West Germany
to manufacture pneumatic
equipment.
About half of the venture's

production will be exported.
According to Mr EL . Narnia.
rfmtpmgn ofEscorts, the link is
part of the company's expan-
sion plans.
Because impmiwiwfawm,

Escorts, which matte a pretax
profit of Rs214m (HSJm) for
fii«» is months to end-Bfazch
1989, has decided to pay a final i

dividend of 16 per cenL TWs i

makes a total ofm ppr rwit fa-

the 15 mouths. <

faaw of $m«i actuarial
experts to examine the insur-
ance industry filings.

"We found the insurancemupafiina* flHnggpmM with
bogus claims, mountains of

paper buflt an foundations of
manlpM?ftted numbers^ compa-
nies claiming a constitutional
right to prefit margins as high
as 35 per cent; companies
cMndug a constitutionm right

to spend as much as 45 per
twrf gf mrmxry

j
wmiifiiin Hnilar

an overhead."
Filing formal objections to

all &j)00 of fi** pfrpmTfHfm annlt-

cations this week, Mr Van de
lhmp aha proposed frgfgh reg-
ulations that im promised
would “deliver hundreds of dol-

lars to rebates to every insur-

ance wwawnw in California."

Escorts has decided to invest
Rs800m in 1989-90 in capital
equipment for modernising
and expanding Its existing
mnnnfartnrtng hrititiwi for
tractors and motorcycles,
which «**«*m* far eg pnrh gg
75 per cent of the company's
turnover.
Tn addition, it plana to m»wn.

Hectare mopeds for a growing
marirat In TmHa with the help
of foreign technology and tool-

ing by the end of 1990. Other
plana todudB anliy tntn tds-
mwnwmiwiHrBM with tire help
of German technology. A
sdisme tor production of pho-
tovo&c naba is baing consid-
ered.

to rate bond
issuers on
event risk
By Roderick Oram
in New York

STANDARD & Poor's, the US
ratings agency, has started to
rate the protection against
takeover-related risks some
bond issuers have begun to
offer investors to the wake of
tiie RJR Nabisco buy-out.

Prices of the food and
i tobacco group’s investment
grade bonds plunged last
autumn when investors learnt
that Us halawcw chop*’ would
become badly strained by debt
incurred to buyout sharehold-
ers. Metropolitan Life, one of
thft largest
tor, sued unsuccessfully to
recover its capital losses.
The incident, which brought

to a head growing bond Inves-
tor unhappiness about buy-
outs, also damaged tiie credit
worthiness and drove down
prices on bonds of other lead-

ing corporations considered
takeover Hmriiifafcw

A number of issuers
responded by providing cove-
nants to protect Investors
against such takeover-related
risks. The most common is a
"poison put" under which the
issuer will redeem the securi-
ties at par if, for example, cor-

porate control changes.
Standard & Poor’s Event

Bigir Covenant Biting which
supplements the firm’s credit
ratings, grades the protection
from El down to E5 which
equates with "insignificant or
no protection."

Campeau to sell

45 properties
By David Owen In Toronto

CAMPEAU Corporation, the
TOnmto-based wmreiluinflfariTig

and property group, is to sell

45 North American properties
in tiie ”*nhlg year to try to

reduce its onerous debt toad.
The disposal is expected to

reduce debt by US$250m-
US$300m. The company is car-

rying long-term ami short-term
debt of around US$9-5bn. Six
months ago borrowings stood
donor to US$llbn.
Mr Robert Campeau, chair-

man, promised to bring the
renowned Bloomingdale's
chain to Canada.
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Landesbank RheinlAnd-Pfalz international s.a.
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;
1

Luxembourg

U.S. $ 200,000,000

Euro Commercial Paper Programme

Arranger

Shearson Lehman Hutton Intenatlonal, Inc.

Dealers

Merrill Lynch International Limited

ShearsonLehman Hutton International, Inc.

UJLS. Phillips & Drew Securities Ltd.

IssueandPayingAgent
Mam^cmr^Harun^ThistQmifm^

NOTICE TO HOLDERS OF WARRANTS

TOKYUDEPARTMENTSTORE CO., LTD.
in connection with Its

US. 950,000,000 7ftper cent. Guaranteed
- Bonds due 1990 with Warrants

US. $80,000,000 3;percent Guaranteed

Bonds doe 1992with Warrants

.

VS. $200,000,000 4 per cent. Guaranteed

Bonds due 1993 with Warrants

LtS: a JSifiKrf the Company, be merged into the Company

effective as of 2nd October, 19w-

IbJcyn Department StoreCo^ Ltd.

AHKSJL
'

ECU 250,00(^100

8BbonftaMMtag
He*— due law

CORPORATE
SECURITY

Tie Kaandd Ttaei pnpoai
pnbfah thto wophj oo;

For » Ml riteM ijuprii gad

-or write to him it

Number One
SombwadL Bridge

Ijnftnn

$E1 9HL

Dated: 24th July, 1989

This annooncement appears as a marter of record only.

Jody, 2989

GPA Group Limited

U.S. $150,000,000

MediumTermLoan

Lead Managers

The Mitsubishi Trust and Banking Corporation

The Hachijuni Bank, Ltd. The Hlroshuna Bank, Ltd.

The Hokkaido Bank, Ltd.

Managers

The Fnkutokn Bank, Ltd.

The Hyakojushi Bank, Ltd.

The Alchi Bank, Ltd.

The Bank of Kyoto, Ltd.

The Fukuoka City Bank, Ltd.

Co-Managers

The Hbknrikn Bank, Ltd.

The Joyo Bank, Ltd.

The Ashikaga Bank, Ltd.

The Chugokn Bank, Ltd.

The 77 Bank, Ltd.

The Shiga Bank, Ltd.

Arranger and Agent

The Mitsubishi Trust and Banking Corporation
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9.6
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6.4
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53
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12.7
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27.6
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OwnoonQV—1£F4_. *0.79 0*6
Dmrre»tCtad£F.L- 0-02 1.10
LBTUMnrn! Stg Mgd— £1.12 1-15
1WI Upheml lAngj— »D.7i 0 74
HKkmLPnL ED .79 0*4
M-nkrvn £ Pn to 7b 0*1
EON MIM L g.00 1*8
CBM MIMS. 50.96 1*4
BDpelWon Fond £0*6 0.894

HKWSfciSiS MS
AmStattighVId..- 00*7

Jk*- Ell B
0U6ta_. £12-72
Mpttrf— 0-17
ardfirt- £1.08
l&£ (X15
I Sr9 M 11
w.._ £0-99
l S0.S0
*tBo4_ S0.98 1*6

awcwpiaKpNpX- SL08 1.16
ZeroBdMgd comp,_ si09 i_n
UM-HMFdS $4*4 4.98
CW lOi..-,., SFt1_04

. u;
LX 10 15105 U4

7Tel 451755
- 45907
- 49408
- 45909
- 45910
- 45911
- 45912

Fftart-Canell Fandta CGaemey) Ltd
HautnlUtC A 8 Fd...TsFi9.7b 9*61 4 -

Farfaet SenritlB HbhsbmI Ud
cm H^-k^^rr.|47*^ 49*|11.9| 44946
Gold Ins 9444 4.42 15.4 44997
Gold AppnelatloB. I£4.04 4261 -1*4440

RL RS 2S
Henderson Gtobri Stratany Magrert SA

m Ottw YtaM CHr-
8fK SS Gartmore Money Managemeni Lid
erne firm, Hnt

2-3 ttiwc iVn tjrg. LmmniElP lux

FAC Albatk July 19- [
£20 76

F&CEvcpmMrU-J S3RB5
FACNeraKFd Jht 17.—j 912*2

nensREt s&
Fotansa Fond

MAV KT928SaJ0 IDSmkm OS9UQ*92
Fmabftrt Tnst tatatabl .rr-tmemm JDM4224 4l5lT -1 45023
FimfefvEMM. Fd -IpUtSUt 1&51 -i 45024

EwJwlO^Z^J 95BJ6 I -1*5025

I

4*8. -4*5028

iiaam3rta>m i 0*6.0502,

MartiAm PmtlalLs
Ewnnmn Pprefol
UKCrmnli PartiMl
Mmsgedbkl Portfolio... id.00 1*51 -1451
DMImCamPwtrpllO.4SO.4Ba 0.98401 - 4Si
SurilngCmPBrtfeHo.Ta!ll4t L1149I —1 45!

Hill Samuel bvertmoMt Sendees Inti (z)

Urnnw F6*F4Jril ZL r 91044 10 I -I
- 45243 mtrimoip Fd Jklf 21.. I 51047.94 I -I

: IS .1

I JHS jjp«rf<»n8j3»i7Tl»2J34b 20

u

- Pxrfk p-foliaMt IS..1120^9 It.alt -lZ JS, PtctlkP-loliaMtlB.. IU0S9 ILOlt
- 45249 ucs Europe and Income Fund,
- 45250 U*. J . J 912.24 I

Scgemar Sccurttim Oertnnda) lid
kwritiaurjaA-T 319*58 92 I -I -

Seoul International Trust

_ Fund Man- Kory, IneS Tnel Co Ud
43478 MAV July 21 Wen 28.066 27 IDR Mine US541.877.45

45480 The Siam Fund (Cayman) Ud
,Sum F4 UAV JWr 19.V1^ 317*3 I -I 45240

ciifm
I nyfond
SprtiJl Fuid .

DolLu .

Rim
10 'I Wn'l -
10 nj 14 Sr.) -

- :-»,5[ -
* .! »» >3l -

tudmaez Aria laves. Services Lid

I its

TTAsBFitoltaK
CTAsteSKHiSSJ
GT*ajWMW5il

Pemetaal UT
OfMartlnUCMkFd-

ttsaeskS^Bisa 3

QttWrelKBgwaFa.Jsl*344 LM44i -I

Pmdendal Inti Financial Santa IM

gs*r=rE3 uss
|

daAm-, SFr3*l ^ 4«
QnUShMB. SJA» I - 46
HarisAaariap^— SMJ8 I -1

W

sss I 3^
28*4221 -j«

tbddeAPd Prop. Fd-Zl £8*2 8*41 -l 451

Wardley Immtment Services (Lax) LA.
tonne tA & Bl lT7,.7
GrtMIKCAO; J197 7

188 9i 400(4564*
207*1 000)45*45

QnidSlHreg.—

.

NoriaAiMriae
MnWemcej t

MdtBtlal Prop. FA.3C8J2

-14697
—I 4657
—

]
4657

3as
i«?

OTHER OFFSHORE FUNDS
ATSP taped Ud
BRSBK=^=r*flfli . -

Abbey StaUal
Inti IkACU Fad.
«5xerilnoPrtW.
UK GttiFeU

5^SjpV"nd5l?0 L0
SS|

7
*%\*g*

* Prko <m Jab 20 NextWIN -My 27

fSSSSISdMp^ ?:S‘!
^tPriSSjab 19 NutMintMr 26

SS" * -149

«

sSlNP^wW. IdW* 2W-I *,1 45759

5StSS?£u?*-|5»»i066 US] 490|«7«
Mir FBI ML 157.64 8 09] 8.78] 45746

Jjomlnr&Gwtb..^.. Iv2584 21*21 3 57 45747
SlFlud J 100* 106*1 10.7*1 45748

.....JSJQJJ mil 45749

Fi^ie™ (S1C 06 10 raj _JgH

42*8 13 60 1
-1 49759

«* 2W.I ml 45759

HID 66 11231 4.90 1 45745
809 8.78 «746

-2584 2742 3 57 45747
*0* 106*1 10.731 45748

JCL27 lllll -1 45749
J* 06 10 SB - 45750
6*0 6ra 1.2* 49751
40.27 lS3 L-26«75Z
15 77 17.061 .

- 45754m isjm
la Wed Fd J 57.61 8021 -(45750

Schroder Mopt Services Um*) LM

OFFSHORE INSURANCES
AHwm Inteluatianal Anemn Ltd

awaser-at
i

06"^

bverimad—

|

a 1

IDHZ3JO 23.731
WJA45 K8
ISSlS 759bI 4i

AEtaa Federated taO Mngrt (Lux) SA

913.91
£43.07 0.53
ci? in n?-imen i *c mm
£2922 2-12 *5036

S Be«i»Japan FabJ_ OTra 0*3 45037
BcnyJaeStlgU— £2322 0-78 45CJ8

ETH4***HC*FflM__ 99.06 - 4509*
GT Bood Fund Cl} £1*73 7*7
ET^iuinFd M—— »Trt
GT DtnrictiUad Fad lc_ £11.09 -
CTDolkcFA W-, S2U72 0.71
CTEorep, FadUl. 929*5 0.07
CTEaoSmflCBtd- S30JZ3 - 45049
CT Gk*M SaW ObOJ— ESS 065 45046
GT Eftui Trek Fdil)— »5J2 15* 45047
GTHnpylCoptFdCtl— g? Vt 2*4
CT»*ift*ilAotern_l £10X6 -I
GTJaSpCaffiWMn
CUtsteCpUOMU.
GTHnrirUMFdld—
GT&IODtaUmta
«T SW QUt Portbl
GISUMiBdPmW

£iIk“£3&'

ntMmWMHKri-II £10*2 I -1 4509*

GW bvestmrat Mnpnt Ltd
CW tematfrtFnmUHe I N*Jmr30&UL36

Gaia Currency Herta* FMab
Gam Hedge I L_.TE9l.7l 9X*0 -{46264
Gal* Hedge!) ISJMS 140Jtl -<46270

g^as-*asr^.u- -.45om

U^/j^-bjS fc7il£ffi
dHBUVWiTB

93*3X8 I -1*4

International tad That
03CAUAV*621-4 £12.96 ! —1 49
EEOSBHAVJpbil-J 52**0 I 4«

. 4*5
Investment PartfaUn !Santa CCJL) Ud
GMllMa*dWrt—-1102.0 104*1 6X9I4I

SSASSLb3ESS’ ^LO»l -1 45

jsiASffbEn*'-^ , 44.

, -.43

aApJNia^-fy
1
^00.42 I -I

MSSJSU-lRlH- -.4*

—1 43250 UX.S . Juia I -1 45*96 Stager & FrtecBander Ldn. Agents .

rt 1-1 UM i Tarn T«U*V Jeb 1 .r^ 517X5 4 0 9 457““
I —1 45497

—B-fttaAJuJ 164.31 2II 457

:^ SSS
,HSSgL“^S L

^7Jt| 4*2 1 45500
statajtatafNtaji

_|^S Man6MI^pFd-.lu.99B UOll 4X0 1 45501 S3gStBtl— IlOJ4 10X7 - 457

I National Mutual Imce Co (Bernmdal.Ud g-^ciow u.02 lm - -

The Hew Zetland Food ENJumta vu* ir*> - -

djg a*ii ^ = =
h 45297 Nmmurt Intenattgaal Management Inio uwiumm,- silo* 115 - -

NpL SS 5otot«-4 S34J.74 - 45555 Eanu H«rU Americ . SI 10 1*7 - -
-149301 MpL Ml. he. fd. J £1929 - 45556 Bond la. Act $7.67 7.91 - 438

pL Pacific. 1 922X7 I -1*5557 Bond IIP. Me. 96 40 6.61 - 457

Money Market

Bank Accounts

U4X2 14*01 7*9l453M Mm (Ml Mn*d FmL._JS14Xt

St Services Ud The Hew Zetland Food

31 45796 C £*r.-..
Cnu Hn CAR i.nr

AnH-Allied Arab Book Ltd
-j 457*8 97-101 Cdoooai 5L Luidoa. EC4N 5AP 014^96801
- 45797 OUNA02 001 •>.... 113 67 13 70| 14 98] -
-I - HiCA (£2,001 4* 1 13 10 IO25I 14 3jl -
- 45801 Uwm.

SSBUSt.lU
id InE Me 96.4

Nikfco Lnxemhgnrg S-A.

tmme*wp 5S6SS^:.“-a« 0.94 —
,
46*

-I ffg Munka^."T.V KSu l»S Ljara
-145562 FFr. 7!L - ... FFrLBZ7k 107, -I -

-1 45563 Sadete General* Merchant Bank pic
FTfSpadMmJafa0L_.FFtli.755 liSbi -1 458

Sodttic Asset Maaipunnif Inc
-1*6161 SAM DfxnUledlK— I 103*1 I -I -

SanrcfuA Portfolio HanMonart
-|4A771 GarticrtGWd. 999fi

f -J
-

6pl Fauna PbW J 9115*4 I -J -

I tnSj Aitkin Hume
_ 30 cur Ram ECIV2AY.

,
01-6386070

_ _ Irf*M»4cc. 12 50 4 781 1352] -
_ - MUdOgilOCDlKae _ . IT Id 9 78 13641 -
- _ Vtttettjuoonnw. 1300 1031 14 201 -
. _ IM lei Dg C30,IU0» . 13 50 10 bpl 14 771 -
- Benk at Ireland High Interest Qteaue Act

:2SKS AWSP?"

US/Ebpp* AlWaF4*.. 1S9X8 10 031~, ‘e305 *Priceaial July.17 1W*

W

BMWHWm-J 912-45 I

ju. "Prkeaai JobrlBMO*

Mamma Asia Enmpa Fund
-ICM MAVJalr21 r £10*3 I

Global FendT £10.90-] 46760 MAV July 23 I S10.90

Namara Griwtb Food SA
-)«S794 MWJWa 1 Y17.081

360imaSt.EG4RlB*( . 014»70C
Z.000-9.999 _ll2 780 10 000 (lJ Mz] -
uo.ooo-* . ..113.099 10 250H3.au I -

Bank of Scotland
- 45B02 SSTIrodHMIeSl EOF TEH.

,
01*016746

-I - (dairytwavwABTjuu 10 011 13.99 1
-

Barclays Prime Account
-145004 room 125. kortiMlHN

,
0604 252391

mea asM-czm. [naa 8*oi£i42] -

_| _ £2*00, lll*0 B-oOi 118*1 -

BcHGtamerk Bank PLC Premier Acesont
_i _ 9HenrietuPlai^ W1M4AC.

,
Q1 -63 13313

."^^•42

Trotsn 176^
^156 49075

i a
Eprooem He* Garb-.
lyBalnMc&Gwtfa-
UKlKAGMh

1X41 4623* JMlMMk
4X8146235 Cirtmare Invutmuit Ltd

MAV jidyl, I Y9MZ7X0 1

s^rtri
tFriH PHrtfd UAVQ7f7>

Jaidta Fftmtag
JPJdpMTlMUL
jrjrtBismiiCB— —
JFJppnTKkTP V41674 44310
JF PomeSod ToXX- $26X5 S8J4
jFPtoflerneTMO— »Ji 9i>»
JF Haag Kdu* Tull) $57 54 6119
JFEWOwTufcl 928*4 30*4
JFA»Tnst|i> Sl9 «6 20 TO
JFMVJOpUrT* S7BZ 40*8
JFArtriUiTlL- 94X7 5J9
JFdnricuGnaOiTfL. 91007 1072
JFEMKMaoTKUJ— S1062 11*0
JFCBP6eB£E4r»Ttt- SZ5S 2.72

jFGamu ConTO-J
JFMaUMRmFd _
JF CtrunBod F4-
JFWnrtalia.
JF M-csn-Da NK£-
JFU’CWrftaVM-
jr ITanUiMI.

Mamma PradeatM Fd Pt Q ,MAV JulyM J £14X6 I -I,

uSPS^^H^f
Mamma townbero Aloha Fend, Marti
Portfolio A: KAV. r £12.76 I - 4
PP tfdWP 8: MAV. 1 £1096 I -l

,

Property kmnlna |£3.07
SrigCM & FidM 1 £0X4

112] -1*5818 £20.000, .. Il3 50
0X9UI mxoI 45819 Brown Shipley & Co Ltd

Martb Star FM

5070 I -1 45020

4^6 Strategic Metah Com alt Metal Fends
|M stmuglc Ueuh £ Fd TI5484 UiraT -145821Ud ValoraM Jon 1*8 7 10O.DO 10$ 00

*5569 Stronghold Investment Mgn (Brnmada) Ltd
45570 aran*l0lflMB0PP-J *434X7 I -1*6764

Sm Life Gltal Management Ltd.

igeSgasL
Boad F4l6aSS|

SwrUfeGU

'£?< aasss^
46565 CMalM«p£

^ K!SS5S2?FdL

^ ssa.w-^ETsrv.'sa *»!««»

American Graetb-.-.Cmw MM Guili..

90 28 96X4
9900 106 22
101 BS 109X6
97.70 103.93
114 75 122.79
11738 125 96

46570 FarEaUCtk 1112*4 1210b

JF ITngvbBCy

SrtuPw Minil rmX LM
SMk*. I

o-aip*. <

StripInU. I

Va— I

MG *746

SfmlSE
V430L63

1266 45763
835 45764
5.6O «na
6.02 40W6
4X1 45767

^“' w
"~”TsS

F

Ti|js
S«teFra>c SJJ47.2877

sSESl?T ijo6 4M13

(niMiiiibta ... • bus* »**£ ”

sSi^mSSaru. .. oa^m 1Sm7 -i4sai7

Scimitar Worhhvide Selection FWri Umtted

SUftST^f .. |UX6 14.1* :

fi52ST.rfSir.api i?s -g
pSSkBmlP...-.-:... *b#40 19X0 r Jgjg
nrt:..:: Ss^Se iSS

Motino... - C£^» lo ur ds2277* -••• IsQXT 10131 “1 95790

US OolMr —132 J2

gr'"» r..;::...|SJR

WorUvridl - I***7

BSSTBRU
SSl ISIS

; ^ iSffl
TSataKFdUaUJA. 195.41 ra*6Ml 12J7'«*»

Target Intent*.
MncmHiFuri..-

Bansga
Taitre IPS Unit P«t
MriPJUBMl BPPI Tod
tannanfiiaMSuiB

$| J£ SS
SSj.aSu'McO T*lb g^6

-

99.40 *ra
£9 40 9 82
Cn9A5 10.07

59X7 10.U

SSS-SS-Sii' Fl it? T'
SSSSK,”' lSS

b HU s.

PMUkBaUoStkL £0.904
U K flluettlp^— 0-127
ArilwIteiqSorOK.—
GM tfawaSIpilog— OJSf
G total DatirFA fJ-ISP

ayss&Fi- m
iSfSSSrfe:
PxtfliSJMaDottP— SOX«

straisTTawrsKa fti
BB5=I B I

ESwTpj^-^T ^ MJ

Oamwlq FdjLTZTiSS* 69*

BBHLjy =

“W*
SngPcrfaman SJ^S Hff “ tmn
saagaste i^ Hg
USDfaPwtnnmng- S5» El» - *9W0

m =BBSSSEHm iv&
®3Sffl£««a-6
FaaHr A Lgw Mt LHt AWCT Co Ltd

ig

SSii ® M
m I Ts^

FTneiGS laftnBrttamdLM

1^:3 SS

fc:| *SSS-=3 sss

1*5 46236
1*6 46Z37

I 2.761*6238

10X4 46239
8*6 46240
4X0 46241
5*7 4620
9.95 46243
764 46244
3.73 46245

9X7 46247

ssss
Alliance Capital

AS
Mtfte-r-Sft S5S
HIYIridBort £7 90 a*6 12X3 44668
bUnuittaul £18X8 19*3 - 14669
Ml. Tab SSXS 1919 - *4670
Omar- £5155 2,10 - 44671
Mnrtgagp ... $8X5 937 ID 90 44672

safc==jks §S =l33S2
Alltom Impnutotal Cwaj tasviei

OS DollarMM Mar 1X-220.0010S8 t5X7%pM

On Dcoan Fd
Yen Dxjstti Fd.SMFrDo
*PU Olr DapBShFd—
Fittck frame Pep Fd_
to Amblcaii Fd
JwuFmd
PMdfcBostoFdMGroup Pod
BriUdi Fuad
SUriNGIH Fd
lot Baa Pad.
VmCMyOaadFd
bnnaFHd
EGUFtit
AMniataiFd
Clean ui Fd

(U _a B2Dn nu
DM5.107
YS07.2

SFr5*14

ST64
Y60O
Y308

YIOO
DM1.00

Itata haBng•WtaWrOtalN*"
Kfetawart Bobm.Gim
Bsasffga=) 1 dss
Qao«aortae»it6lBM^f

lT
3»lxo

j

-1 45347
FMhrdigm I 9U7W.40 i -1*0350

Korea Growth That
NmmmCHtanuImrtmidThatMmemmtCM

MAV Jaly 18Woa 28.418X1 11*42.40

Korea btndtaal Trust
PartMama KareahotTyolCaLM
IWVJu621Wap 39X99X9IDRVal*USSM.78

3
Taftei Fared
do Predotlaj-BmPe CjpHal FMidliie (Eqwtla) Ud

UAV MTS2.480 40 IDR USS95.79 Italy21)

45570 Taiwan (ROD Fared
”?g MAV July aiHTS2.M8.00 IDRVUetUSEI02.556.JX

12*51 JtlM OrtltataaMSLM^
1 8^iSraFdr.~lmui«6 areral Lj«5S The ThaKEmo Fta Ud

RFC Interreatf Portfolio Fd Mari

PRSVUieFO .1 S99LH1

Pacific Growth Fuad
MAV taly 21 .1 S19.73«AVJl*21Wpp 39X99X9IDRVUw05*58.788X6 MAVJriyai 1 S19.73m -1 45391 UAVUSS- J9X7

urn

Partstce Baud Fared SA
MAV -J S12*M
Werson HeUWng & Pierson

Icm ]CT67

Ariare Develop
RAVjoty21

BAH KaKfam
ySDoltarv-

Genesis Fend Hamers Ud
,

EtoagNW»JUyl4-l SUUXl

sw-??-^.a J,sga&v-
Cif hijl SA
Samorai Pertfoile bFW»30 379401

Iecu.-- 1 ECUU66.49 -i 44W*^F^lZld F^aSSz 3»S

BoodScoahy. 1 FFY1185.97 -<44700

JUfan Baer Barek,& Trari Ca Ltd

i&MEt*.rBSSaT dss
H486r.JXaOHW_.BmU9 HH1SI -<44711

•Plartwgp

Bank of America Igtcmatloari

ffi===raari

BHA-Banoae de Manta i

Bead PM Fad TFFril7<
BoodScoaKy. 1 FFVUri

JUfan Baer Bank,& Trari

Bank of America
raOUhr
ECU —

_

Ml
ju,19 ;.. srtSi ?*Sg2

SE£es33tJ8Bi b® - 31*

VSfSfm 11
il 9 ii

awas.-- ss,Js

cada.-SS ti
0JW-»

AWS&iu..: Sg
tarSSf£?“-:: SS Iw «»

Baregue Tri.nfli.ew Fd. Uyn. Ud.
IM.IbN.1M. .

MUEgUVFd. JS2*5 2JOd -{4471i
InUTnaiDdFd JSLZl 1XM< -<44717

Hi G««
51*25 1750 1 4*759

tadYnFd, 0.17 L23 1 -—'u3__ 92249 13*2 2 44760
Kong Koae 529.10 5U7 2.7 44761
JJOMTea.— £62 78 67 06 0 44762
JmnFad £27,V. 79X7 1 4476J
Idem MrwCanaFI— SU.% 14.98 1 447*4
MoreoFdl^. 536® 17x2 2 46MB
BttUhSag. 541XT 44.70 1 447*5
WttAmrejaa. nsra zo*, 2 4*2U
OctspaFuri. 5X67 17.B7 1 4*766
PddygFd— 55U94 53.963 1 447*7
FddflelMl SM.41 2668 1 -
Trttttt Warrant™. *- m*o - -
BaadFd. ttUXSB 1*970 6.4 447H

44770

Bomtataa
RS5fP*“

US!
IraK

iSSfflSSS
u5?l®IH!SSta_Jsl«X} 15390
LtoydilWIPJCIfte-ZpFiHtgB 24£7g
UremtotSkunrCe,— 1917X2 17.91

Loudon Poettaflo Services ric
U« Port ou Cal Ltd—

I
£98*7

UuPDrtCfafCSIIUd..l £9 92 I

HFM UdIrimWIwn. SUX10 14X10
MnMaa hM BataFd_ 10X04 U-X»
MutStott Prd GraFiU. 22463
Mariana UM Fd 1(1X54 1X5*1

Stauriuoe Fmal Mnurs Ltd Fonden Cum. LnUtan. Lordan EC ,01-606.9833
hUMafl; 1*35.43 10.401 -146492 OeeutaAce

. . rTlC-bO 978ll353l -

Sbatrak Tafnuatkml 6aSd FiAd SuAre
CitH Allen Ltd

S3. T.Zj JfcTD 1 ^14300 1 King WillUm 5t, UwJw« CDIM 7AU 01 -bp 2070

esnamitoMW'**. TVSr.Siarar 10000105 OO lP4Wl«n*rRpa.ECY*,7DH - 01?484_P00

Strenriwld Iuvestramt Mgr* (Bermotfa) Ltd trfooiiv'.." . . boo° 6 2 <iy» -
SUengnld iMBoedl-l 9494X7 i -146764 CrrminMxta. . . 5N 4J0 S«5 -

ta Ufe Gtahal Managraent Ud. SSSSSnT....'
’

” ! §8 =?i jS -

GiaPaiBand 90 ra 9bX4 - 46271 Citibank Savings
Ctotal .. 9900 in*-?., - 46272 S Minin (Mr Hvanmmu Craw W* 01-7414441

:S5 SMaWT. {47*^ SS | H hi -
African Gfoah. 114.75 122.79 - 46275 £25000 . .. 1 10 25 «50l 11 7,1 -

ZZTZSZ
1 *'** JgS : S27S Clydesdale Bank PLCFprtjwsr*

10S79 14 81 - »MVInu«PUtr GtovewGlrHE
,

(Ml 348 ’070
SSSk' U914 inn 1 4U79 HKAliOOO-C4 949 115 9 00 !2-l -UKtrOlWL. U9.14 1Z7.75 -146279 U0.000-tJ9.99» ..118 U llH -
Tata Fared t-n ooo-t-n.m ir 2 4 is] ej 20

1

-
rioPnriinldl greai CgMlI rgadino lEquttln)ud £50000,. 120 10 02 1 Uu7l -

mav MT92.480.40 idr u5sra.79 (taly21) Co-BEwrative Bank Top Tier

Taiwan (ROO Fared g«“1£D -M i

MAV July aiNT92.M8.00 IDRVUetUSE102.556.JA yfSb^c‘499 " 10 30 8 00 Win -

BK.rr -.isa isanii-d =

The IkihEan Fuad Ud Dartlngtcn i Co lid

SS5esfcsRlM i -1*63=3 ^M..p
.

,

.r
B
TSi

,

5J

lMB978i£sr?73

The Thai Prime Fxod UmKed fftaSSt’u'awyniwiPkAW raima^snNAVJuly 14 1 512.79 I -I - IWuStir^fiaaiaJ7I -
T^f.TbaHand Food Fbunctal & General 8wb pic
MAV JMy21 80* 6MJA9.9S IDRokn USS25.706J6 ULMtidnSmt Um*« SWlXOf* 012350016
The Thailand Growth Fmaf

S',
#dVu?d^ 33 |3??I -

MAV July 1* US513.10 " IPX U 5.MO, . II. s~ ' ~ S!l

Th* Thaduoi Trtw ru.ni 1M Gartmore Money Mananement LtdnKTRUUHllRn Faod Ltd 2-JWP«»Hji1 Van. Irnliw SEl Urt
,
01.H61225

ratahlM*,.idl,niUd Moray Ungt. Aid “u>00 10171 14 OP) -MVtaiyU .— IK* 76 I I

Glrotumk ptc Migb Interest Cheque Acc
Ll

*5"*.Friw AOfUOlto, UC 10 Milk S . London EC2V BJH . 01 oOOoflTO
IWFrtuUH»imJl_r £10JJ I -i - El.000-£J449 ..[9V) 825 11 OOF -

| W 14.O00-M.999. ...{lOO B7M:ib’| -
- 43842 £*•*»* *10 75 4 251 lljji -

- *5843 Grafund Icy Mngis/ASlied Irish Back
- *5844 Nlga hure.1 CtaOBf Auown
“ UIH 51. Brintcraltoid, UiBfiiiif UB81R2

,
089*59783“ 458*5 £1.500+ HUM 10 41 1 14 4*1 -

, I i -.463=3 g£«a.-
The Thai Primi Fund UmKed iklSsum Mu

45583 MAV July 1* I *12.79 I -I - i£??5oOO.“
4»s4 ne Thailand Food Finane laI & («*» MAV JitaZl Bat 664JA0.9S IDRakn U5925.706J6 UiadnSM

The Thailand Grawtb Fuad B'iVauRom!
45507 HAV July MUSS 13.10 Z

The Thaiload luff Fowl Ud» 91*76 i -i -

ir

1

0! -6% 654
9901 -
to ml -
UJO -
13 ;ul -

01-23500]
:?mI -
12 971 -

HAV Jaly 14 _l 91*76

T. Rowe Price Asasriates, lac
WFrt«.UdMYNuJl_l S1DJJ

L6 45*99
Ob 45400
62 45*01
2.0 45402
OX 45403

EmerGUiFdBV I 01157 95 I - 456

SMtSUItl I dS
The Partegal Fnml Ltatttd

Prospect H I Port M.V.
Propria HI Prat- .1592S 9.751 -1 -
DoMAV JUy 14 I 09*6 I -I -

Protected Performance Fjua!
Pwfar«a*t«Fpm'-..rs072 I -1456

•WeePTr deUtag ea lemdta

Pradenttal MI Financial Strikes Ltd

One«»» Ik Fad
PactficrvFd&A. .

.

PBClffc InrFd Wrrato..lCB.21

$10.94 11
58*4 8 9670
J658 * 9090
MO 78 U J1W
96X4 6X670
£1053 11X565
12.00 2. ID
$1056 nano
£19.13 200465
U2JS 12XMO
S4L20 432*00
92733 286965
£25.9, 27.2370
£20 87 219135
UO 21 10.72

S . London ECTV BJH . DIbUOdO]
13 999 ..[9 V) 8*5] 11 001 -
£9.999. ...{iao B75|:ib'l -
J* . . . 110 75 9 251 331 -

1*5845 U^SOO, 10 411 14 -Ul -

If A GOB
AtUnOtcx
AavUiaGi

I Ex Jot* 19 936.78
xa.Untal 1$64.72

0X0 £419 DU DaaM.-..

i « 2S? SWFroSwM-
38-72 L79 45421 j yH DrsraH
60*3 1.79 454Z2

Putnam Mevnatl sal Advisers
Efwg HltPScE 915 7*
Crrwg Urto-Scl £12.95
EOgfe iKbfntGMMA S9.B5
tatErnriiobil Food SU.00
GtotalHICuFM £11*8«450 GMUGra.lnc.TW— £1500

BSAAIbtCSU*-

Glohal Gonnuneat Ptos Fond
do Pnafankd Bute Seu RJH he

MAVJUyM U5I6.92 esax*

Grarvilte Man—ament Limited.
CnrilleldnTU—1-10X0 1X71 1*81*5143

tot Ora]wgtar tab23

Ok Umitsf

*^1 t^sst

H 7.1X|467*6
-I 7X91*6767

ksssas

MagBnm Fta bhgxt Oonri) Ltd

BSBE=l s» I i-mewrF -»

-

Btt^ssyn«i i -. -

s?assss^ F^ • —
UHTTUPIHTD-tot
UWTETDLTDSw

BfRKS»c
URT fiTt LTD-Ja
nWTCTDUDtaemiiH

SStSSSmusb—
tflNTAhAUCld
FBUEITMTGTDI
MWTSaltaLldnaPL.
KESTRELLHHTE0-..

oss^rws i -.*«
Maridlan Funds

,

Bftfcd ® “S :

0—flini Fd NV Cmcbg
aoMOBiFad TaStaB UtaOl

ftmitas Fund
QuWMFUPdMAV I St6 21 1

Brito Mattel Maaigtimj

S h*d.8ea-_la97 1021
mcl-Eoa-.. Ja.73 2X7
bed F E5.m42 3*8

OgaH.wcLM.Anr_ isXB L97<

"““so^
-

I -145609 Safe.
sttsSlCSSL-- 8i«

nudal Senkn Ltd tari stackamm-luoxo

i§°oS SS3
r““,r-TwffiStaa“ l _l ““7

SSSS S-d Tramwortd Bond Trust

505ll 27^S*« “VJ,*a f “-W 1 -,®070

uuihfiu^ n Tyndall Intenottant (Bemta
Amatan Spreul SRs .- S44 57 46 Bl

Sf2 ConMotay Julr20 - £3434 35.95
HlStJZ Ewtaand tax 29Ml -i,wn

c?vS, rimer $32.62 34.2* M* 45873
|H-S ” JSS (tarWag*JUy2D, C£13 13 13 73 - 45075
JH-JS I rlSSS? MOrtJl AmrrSn S35X8 37.471 -1*5071
£1500 I -149691 Ounce £28 02 29.43Mg PadfleCeid .. »J6 $6*

SSs UtaOl -4*9*32 Tira $3«9 »*J
US Padfk Stack Friri

tJ-bi 1 -149*03 NAVJUyZl — I $1720 f -1*9902

I Mminim III Lid Unics b*ri H Mgt Co SA Lux
£0 97 1.02 45655 LfiOdOB A CmlMBUI fimtos LM
$2.73 2X7 1 -I 45656 IM(S UMR. Find. DM77.11 7950 3 001 45905

I SIS? Humbcrclyrie Finance Croup
- 46700 CaaliryO WlnctanrrRd UiUagfuAr

,
DTSbSClStO

-05840 tiOO-CJ,*** 17 0 039| 17011 -
- JXM CT^OO-io 9-n 1 12 £ >1 US1 -
- 45B55 f 10 DOO <49 099 L* 0 1017 1 H 041 -
- 45896 150 000, 1140 1095( 15211 -

' 2^® Lloyds Bank High Interest Cheque Account
I ium 71LwnhirdS. LoadonlOP 3BS

,
01-V5.W7

E500* Id 00 b 50 6 ;ol -
£5.000,.

1
10 40 BOO 10 '£•} -

—1 463111 Elb.OOO* 10 90 M) II Ml -
S5i IWiOOp, . . Ill 40 BBdl II 701 -

*9*47 E^SSSnmmm
-1648

2SK2 riSSog

-1 46283 M & G/Kleinwort Benson
-

ri AGHW.VlHBruRd.CWMMtBfd . 0245 a*:66 .
-I H462S5 H.I CA (£2 SOOtl ..J12 00 9J9ll3 09( -

m Fared*
,

Midiand Bereft pic

SJiu “ 2JSr P0Bo,2 SftMlleld
, ,

07425M6559bUi -1*6007 Hiewonta . .. 10 at. b so| n :o| -
21 tlbooo* . [ll 50 9 OOt I? 41 [

-
£50 000* <1182 9 25 12 T-| -

IP 1 -I *5670
PnwwSaVtoiiOBO* 1 12 l* 9 50 1 12.971 -

M NatWest Special Keterra Account

-1*5078 41 Erehtarr. London. Epp 2BP
-l«M74 £25.000 jxdatnra |XX M 9 SO IJ U -

LIP DUO lb £24 999 1- 00 « 25 12 .'7 -
£2(ta*-t"999 1 11.75 9.00 :;4i] -
I500-C1.999 111 CO 8b0l 11 701 -

- *5871 Provincial Bank PLC
~ i*7b JOAuKy Rd. AJVtndam CanWrt ,051-9:3901!

- 4U77
HJCAIU.OOOri Jl? 1.’5 10 rl 14 351 -

„ , ,

” Royal Bank of Scotland pic Premium Aec

Hu ( liuran *Z St Andie* Sq. EdlalrerUi EHZ ZVE OK.r’BbtbO
49*03 HAVJita*l __l $1720 I -I *9902 tso.aoo* . TllOO 10 17 1406 -

I

Unico Invert Fd Mgt Co SA Lux ^SSlSJSS 13 w -
45655 Loom A Cgaiiieaui Sonbn Ltd EZioo^L^Jw” it 75 *14 iIm -
4aSb UM»lta*re.F«d...-.|DM77K 7950 3 00 45*05 -- - V ^

49657 Unlcn EijBlty Fuad. IBMW 52 66.46 1 9.00145906 Save & Prosper/Rgbert Remlng

Aft*, Clare A
]
510*2 10 .12

]
AtawGIaBB.-. 1*10*0 WJO)
Rothschild Asset Heiiegrmrnf Q
OC Cpnvaadhgr. .I14SJ ISSXT

UriBihlmBtinent-GesdtolEaft G
UiUtota 0601.7* 33 fflfWH- 0M76.96 09.651
LMreau IDM39.49 40701

VUcIng Faud-CKAV
*NAV taly 18 Eta90X0

xtisssstefaBry^m
4?4» hval Tmet Kartti AnwlEXD BtaH Vd Doitor Fa BOpupv 11*1045 U4b[ -4 4Rayal Trust Narth American Bta Fd

MAV USU0.42

918*9
- - Sabre Fta Mngt,Ltd
- - Fron* FaniS I S1BX4
- - FkundU *A" 9 - 91057
- FIBHdU'B-pr 1 5771903

-
1®" SBr.=:te ffi

DptUr FdOPUP* .... 91068 10.78
smflggFdBoPUP*... uoau iojo

5)7ri

w

5 Ffl DPUP*._ 02*4 12.25

asSbs^-“ sshs issi
V» Fd BOfHJfc. 58.80 881

03742 VtaFpOPUPi, J910*2 10X2

u 20 WesUfP So Remlard RU1 3LB
,
0708 76e4*6

"i.Wk H,B *- >!’“> -

-j 45927 TSB Bank pic Eogfand & Wales Division
-<45928 100 Lover tlumreSl Lanoon ECJ# *A0

.

Cll-nrjbCOO
HtCA [14441. ...|650 5 50 7 Ml -

E50U-EJ.999 . . Km 7 50 10 00 -

£2,000- ..lU.OO 9 DO I 1200 1 -

Lid Tyndall & Co Ud
29-33 Prineew VirtariASl SrKIbr

,
nsT Tjr*!

-146164 DmuitoAcb. . 317 00 10 IT U 05 -
-46165 KDiwyAK. 112 '7 1000( 1304. -
- 461u6 Cllm PllbAn . I12M SlftllJJSl -

“ j£}jl J. Hairy Schroder Wagg & Ca Ltd
- AIM ftltwClre MwltarBoor hti. Poram n

,
07C5377222

- 46170 Special Art. j!3 1=5 10 27 M>[ -

—i 46171 £10.000 bta 4bnra . Jl3>15 10 471 14 oal -

Western Trust KiRb Interest Cheque An
I 49u6i The UMHinme. Flympro Pel 1st .

C7o2 2241*1

»«*B,RfSW 1213
It) “?<? HK!

BSftSSSr »i

>xu j-jg

is s-I

nrillan SecaiWei Ud
Burma lM0s3»Qr._r 921*1 I -)•

SHSsIsgl
ssatasstiss.*®^,.

Handn Pad0c F>od M»nt Lfa
AaMrUftwFdJ^21_^Xl 6X6
anbUFdJdirg— g.9j J35Japu Fund Jntr21— 09 72
JwuEmJslyZl J53956 42.40

asB=

|

ihiim.

MHFMiniieii-

1

: “is

-1*5998 Wimbledon & South West Finance Co Lid

U* NeMileSl. Lbndby EC1 JAE ,01*3oW65
-146002 HtOhJjnCtaOutACT . 113X0 10 56 1 14 trll -

-1 460b)

gtotal Eerie

Merrill Ijrurti

m HUgs.KV Caracas
,

HAVJ*(yl5-.— I $277.00 ] -j -

Keadeysra Magenta SA

SkT’ 94.6 101*
r .

94.9 102-0

aSSraGtak— |jx ID*?

Ltd
- 4«n

»X7 - 4479
kXS - 4479 iSS i 4*”

10,12 -1 -

fiaHFari £63 3X31
- - HeagKmgFd - W3BXS7 114M
- - laureoUPMI Tnal_— *6.93 7*0
- - JapreiFrad 97X1 BX3]
- - Merth Airartua Foud- 95 64 £95

1

I 4V477 Schrodees Australia Ltd
_ mo Sd»ata> Alflu .Ja$6XS 566

1

SAradre AralSl,

Schnttm Ben
EtaaMarFatun

suyLtaiidHyPtail

FundsP 311 3 ca

Money Market

Trust Funds t eu.
Ctaritta* Aid Fudtn Money Mregreri Ca Ltd
SftStHSU S»p*ei. HamtaKdi. EC3 .

01-78364*1
10*0] W Z7f -
10-531 1460 1 -CAFCASH7-d^rW_lli45 1053 1 1460 1 -

Thu Charities Deposit Fund

SS&^TTrSSJf" J&T?15

MTES-Craa raleto lltownrarl name jmeo-Jlr rJi,^
tulhs taltal m, lUJjrl'M. bl CRi Crtta'»
Gram rtnl'Um u> btaic rsiir ui»F.-umf>w*«
januil rat, tot Cl lirain'Cv iiutmt ayawnl

usrr trust notes
~~~~

PiIn 4ta III t«K, urirt-. «on»« -.aatoned

rangpeud Swlthnoynd, nrfratoU 5 tlUih ,,f“'
*

r
ChT- Uloa tar 4ll 5n,ing norrin Prto «' «U'"
liar 6ren lutato ulitH KAMI n cap:u! iJ-i" U" *"

r- I tales, ft DlnrtbuliO, frrralUK l,*n p Pwra.i wyiw
XJ-tS, Atoirapcr elm. t Sliia* DWtol-n' »w»» »
,M3 6*61 luclUes jii npnxn ttacpt JO*"* t CPrainmlt, -

XI “ Pmiax «w i price to Cuernw, grav, eiupemvi •
- THMtaWJtnnuiyintotaferaJtnn to* ““"""“J

in nuMUBto mm |M **}u2"J!fH» ”2j,25
rates erf nav Ltoene id n rutiJeni t“) ru«. net 5*°

Kugnwis.



30

FINANCIAL TIMES MONDAY JULY 24 1989

LONDON SHARE SERVICE

AMERICANS*-Con
Hartal

Co. fat

1537

U 751

8J5 .

JIM,

3.023 ft

2W
7%.

,

653 Elm
1.17>

l«0
LM
320
752J)
614
1 HP
2152
54L
4.175.

19285

383

U13
ii ai

7b3.
LOtfif
776
3.25
742.
4.014

9.8*.

2/'
LftL'
1067

533=
0114

572
6.633

JB3
4161

2,4tLHSun

6Lao

Slack
SFPLGroim It.—.
aFonl Motor SI -

5fcATX62ftc
Jem Elect 63c
-Wsenl tat CarpSL_
TKHJetteSL
MRAa FlrtSw»SL
7KrrrtHHind51 12
' Kuliro i« 50c.

Honeywell Si 1!
jIholtsdo Inds I—....

IIBMCrepnSlfe—
15m* 5wwSSB.lt.
Wngerall-ftuufSZ...
2LjdrtwdQ.-wi.Sl-.
dljsne Star tads 51
j|Louisiana Land 15c.

aL<we's50c_
fifolanuf HaaoierSL
jjlWerrlll Ljucfl 51--
2jMoie3i Inc

nun UP) S2 ft.

fifNYNEXlL
HHCorp. |

-toPacIflcAnrj.
jpaciftaTOSSi*—
flfedfkTelesislOc..

_ Cm 25e
|

Peniuoil 83 173c....

3 Prenurtlntl- -
7 Q<uker ftits 55.

2 Rep NY Gorpo S5....

i Bodcwell Inti. 51....

,7 talbwstem Bril $L
CO tat SI

.OfTRWlnc.Mijc.
uTW Sen lets 55
JfTeraifCa S5
l/ieiaco56 Z5

uaslnstr SI

,
imelntSl

jfTRINOVA Corp
4UJSXS1. —
ojfUnlLab
10 id. TecUnoloiW...
giltllltech Inc.

miS Weal
WBi HtityntmSL.
Iivnirlpool SI
(Whitman Core.

3.616

7.950

rai. -
J^UireWaolwonh S3 1|

S2^8j 7
S3 00! 6

52.M 2

I
4.4)

S1.2ffl:

slwh:
31.TO 6.4

S&z3
3-M51.00

3.2c
5166
5436 ...,

51.12 3.li

S2.76 I

SI 88 i

48c :

53.00 :

84c ;

5120
SI -28 ;

78c :

S2.60 !

51.80 -

si.72

:

10c I

S3.04 !

S3IM
72c j

51.00 I

sWc :

$1.40 '

53.76
46c

Sl.K
SI 02
SL89

51-60) 3.d23-S UrJiSpDc

3326

Pfa-
ilUael

261SI

2662
a>75 i

liUJinS 0(2605

Jade Jr&
IjeNaflalft

MarJmSD
MrJeSeDe
MarJreSD

2778

2919

7S6b
I 29611

0 2979

Itaib
S2Z2|

JinAjJIjO

F UayAnN
JitoJfOct

im
33511

33071

5418

oJsmi

WUfM»>
iFeMrAuNo
w Mr flu 8*i
iStaJraSB
JanApJIOc

JtyfcJjflW
6UoAprJhC
5it£joS«Df

nurAsN
UrJnSeBe
MaJuSeDe
Ft My »o He

IftJrjffeOejCOO
JAJO

UrtaStfe
UcJrSt Dr

MrJeSeOe)4380

14439
toUftAgM
ApJljteJan

.UrJnSrBe

teuJrSefebsfiO

(4135

(4318

(4144

5033
92341

4309

4381

12951

CANADIANS

936

im
usr
tJU.
305
l.(W».

35.1
,

25)4 Jj

18M
19

55:

889 JWl

54.

304.
36 4(G)

110 .0
,

507.!
4846
wart

9.71WI

934

-{*48M Gold Corel-,

-ftAbbot Eraroy Corp—
OWAiott. EUrrlck As...
-MArmeno
-wAjlanerka HUM-.
-WAuqinlLLQErpin...

82 Montreal I

_ eir Neva Scot. I

7)BC£g
g*Bow vallivl—

—

iJWBrastanJ
6iOBreakwaler Rev. -
[Can Imp BaflJrB-.—

Car. Pacific |

Do. 4pc Deb £100.
-fcrmral Cuttaf 'A' |_
-WCoioru Corp

MVConsTVXMln.
-t*Derlan In*. |

^ Echo Bay Mines.. ..

-fcECO Corel
nwGalarilc Resource...

TiGanrtall TedK. Inc..

Irances Ire. I....—
' Pacific Res.

—

Canadal
ftriasrter Sid cin|.-'

-ffHerii/s Group.
Ldson'sBay |—

TjjHmpertal Oiig

-flWaid BailSasSi"-
.Madeleine Mines.

-faMirscocho Expln...
-hpMevada Goidfirids

jnilwa Coroof Aneiia..M 10 Aigcm
Royal Bk. Can. |

-^OTO^nid Corps—.
'jmPuit T(di.Cw»l-
'oremo-Oom. Bk|.
'Tram Can Pipe.....

1J»

3^51

I6hf

-WGtl
-SguKI

Zfal.blUarity Corpl-

12051

- (5088

BANKS, HP& LEASING

-5fi)0.

srg
20»
965
136

,

28.21

141
964
2J07C
3J0L

,

582l3
1206
23
76171
105.

18
5.411
10. .

55J(
12
74.
47

414
37!

2U43C
12602
375J
57^
S7S
99.

7L8fci
94
3646
255B7

^'7

20
446.711

27.-

hr

4ANZSA1.
UAllled Irtsti Onl p|
BAIganene Fl.10...

Anglo Irish

38Ln6acb(r (If. I Ip.Jf

75-_HC

.679J&I

6OT!7|I

s
12b.!

297.

63 7)

L25J
£0.&»lfcuinl 1

IMJBee.

13.738..

L613.(f
28.
99.

719.

w!

Price

Sira:
£12 M

4IBancalre Cle FrlOO.j
Banco Bilbao Vis

CtBancode Santander
Bank Ireland IrU.
Bank Lean 1

3)Bank Lfumi (II.KJ.
(Bank Scot)and

OUpcIrrdPf..
2)Bankot Wales

'

T]Barclays £1 a(
^Benchmark 20p
Brown Shipley £1. pf

omnsInKS MortTsL 3
OjCater Alien CL

9|Cmrmerebk DM 10.

_ ijgo.Hbk.KrlOO
Daiichi KBk V50.
Deutsche Bk DM50.
FWl NaL nn. Iflp..

FNFCbJocWWAriri
Full Bank V50 ..

l(&arardA National., flj

~1oode Durant 5p- H
6)Gekne£44ahcnl0p8|
HantbrosZOp
HX&Sfcug. HKS250.
Joseob (Leo) £1. ...il

5 King &Sbaxsoa 20p.yl

KlaimerlBeaniGrp-H
(oyds £!..._ 3

Scol Bank U)p.y|

(Midland El
HsubMil Bank Y50.
IftMtoMTjtiMHL-

7MorguiGreafell£Lfi
fNatAust. Bk.ASl..

,

^at-WesL I00p-.o|
Bank.

Bros. Grom....
iRotrocUiiUJ) Hfe.

Bk-ScnOand-e
ibanwa Bank Y50....

DP.E1NJV
PadlicSIO

,
.flfSuntedDartil. £Lc|
” lun»BankY50.
CmtMaoTa&BkYSi-

Ep...- 1

ilTSBCirne(h,
i ...

4Mnloq DBcomtO—
..

VarbwgiS.G.>.....tf

^ Do 6ocACnrPyf.it

92J(0ttowan
4lRejB|

34133
,

1.71!

4.4T22J5!

I
4.0)19.6

16.87!
8.019.6
4.a 3.7

0^4.7 Jme
1
11U5
6.4(17.7
7.B196
0.3 4 7

1 5.9):
6417.4
4.4U2J2

322-5

\b\zi\
5419.6

0
OJ
46 3.4
5.5 19.6,

6.C 27J
4 9 18S\
O.S 17.4
53 19.6,
4.9 B.5
0.4 27.9
7J 17.4
2L1 3.4
2.6 3.4
4.C 27A.
8* 3.4
0.2 4.7

"
,

6.7 13.2
3.2 5.6
73 17.7
4.< 19.6j
6J I3J

im

in
1698
1354
15671

L355
16W
22D2I

Apr Ana
Not June

Not Joa
Oct Apr
MayN«
JaaAug

JaH. July
Jan July
May
Marta
J
Mar

Feb Aug
July

Ok June

March
Jme

Jaa Sep
May Sep
Jap Sept
June Dec.

Jm Dec
On May
Mar July
MayOci
JumOec.

Oct May
July Jan

ur
May Nm
JuiOk
Mar Aug
June Dee.

Oct May
Od May
May Oct

OctApr
Jan Aug
Mar Sept
July Dec
MarSot
JanJefy
OaMar

1360
1740
1740
1742

1462

1

17431

17541

18021

19631

2023
20811

2102
1046
22371

J22ll
2345
2571|
2570
10841

2686
27221
5074
Z8I2I
2796
30601

3102
31711

465ll
1380
5290

34171

3456
1463

SmI

^1

4320
019
053
44251

es

175.7 Anglo Grp. ID
106.8 CLF Yeoman I

26.9 eCarital Ustug bJ ..

46.4 CattlCsOkM 10p.. |

Hire Purchase. Leasing, etc.

i
7
n
6te‘^ Gen5p--'

.. _ . .
nandaL... I

25.0hRtflejt lots Ir5p..|

33.»*c«rtTrw tjp. lo. y
2358nvoo**eler)R20p-y

_ 5.0) U 5A

L! 5?6
22

5

6.2 3.4
1-5 7.1 3.7,

18 1 73 27.2
k4% 0319.61

KW7.0^ 4.0 3.4

Dec Aug (1613
Oct July

A**2082
Jan Oct 2487
Oct Apr 3731
July Dec 4940
May 1472

Oct Mar Q487

BEERS, WINES & SPIRITS
3.7113AJItaKyo«. 1

7^feeusM-Busdi51

173J»oddln«oo.
90.8taulmeriH.P.»5fl...|P. >50.-0
52J Bunomreod Biwnrya
S'i.t Clark (Mattnewl...
16L7 DrtenlshU AJ5p.
17.3 Do4.5pcCt2ndPf..||
39.4 lEhMM.Pw’A'SOHI
79 C (Fuller, S3A.
i»Ci EranriMetnutifo..,
389.5 6reenall WfilTlw..

|

50.4| Do. 5.%^rPl£l_
218.6 Greo<e
4.6323 Julnress

447. C Do.5bpeCwPrf-.
131.7 OoBltpcCuLo..
2632 H (guano Was. 20p.
215.6 MacaflaivGMIwrL.i
51 3 HKOiBaki Uartifl A'.

,

79.4 Mansi Mfd Brewery..

190.4 MantmTbompaai..
17i kMerrydownWiae...
64.7 Mgrland
L517J Scott & New 20p..

,

376 7 l/au* Group lOp....,

Lm; WAiiiread K oi
294.1 Wol*.&OndJ« ...a

13.5 Tciaig Brew 'A' sOp. w
23.61 DOi Non. V. 50p- v»

507 15 C

£26>, 72c
1841 fZ3_5
180 4.3
173 6.95

252x1 35!
44! tll.O
324 F4.44
23C 4b>

206a ttu.6
395 4.4!
58! F15.C
319 t7^S
ISC 5.95%

521a 87
S27 JUL5

149 575%
£178 Q8*,%
213 12.8Z
445 M.8£
19M sa24X
505 95
2U 336
381 t»_S3
783 19.05

3flfa 10.03
311! J6-5i

364 1255
453 t7.C
535 10.2
4&5J 10.3

3.9 223
13 43
3.( 22J
32
5.4 2812
L9 17.7
3.2 13.2M 3.7
2.6 13.2
2.4 28-121

1.5 2BU\
X5Z721
3.0 5.6
5J 4.7
12 17.7
2.9 17.4
5.1 22,5
4.6 5.6
L£ 17.4
OJ 3.4
1.7 5.6
2.5 3.7
2.1 3.7

1.912J2
13 223
3.7 17.7
21 22.5
4.6 19.6
2.1 5.6
23 5.6
3.aa.6

July Feb
UrJaSeDe
Feb July

May Hot
Sept Feb
Feb Aug
Are. Oct.

Feb July
Mar Sept
Feb.Jiy.

Aug Jan
Air. Od.
July Feb
June Dec
Aug. Feb.
Oct May
Jan July
Jan July
JaaJme
Mm Are
0«Jty
Jan Aug
JanABg
JanOa
Juty Jan
Feb Sept
Feb Juty

Jan July
Jan July
Dee July

Dec July

1550
16201

1772
L962I

2005
20221
2153
Z346
2347
2435

1

2643
27591
2766
27651
2769
27911

2788
27891

2890
52541
32571

3282
3301

335zl
1419
39441

W92
4488
45301

4563
W564

BUILDING, TIMBER, ROADS
321.
212
63.
24

2P
11 .

43 .

278

1037.

65 0
6 Oi
22
Ml
8

“3
85
la.
40 3

L437 tfll

175
39 8(!

29 2|l

210
9.

437\
600.
7

200 .)

9.

22bl

aAMECSOp. fi

lpo 6*jpCmD<Pf -v
9pbey.. V
bkMilenSp 1
Anglia SalOp f

SwgioUtd... o
5jAmeirffe lOp _v
5msBteadGroup lOp. y
aAUUHJWKSp 6
3>6MSS10ji |
’JiBPBIn*. SOp... -n
lejggerlogeBnck.v
BailqibenllOp „|

OfBaidttln lOp . ... y
i>BolllAH.l5p

B AHJ-asser- Humes lOp. Y
3f&arratl Det. lOp 0
Bcjiway p
Beiiwireh IOo v

aawkriey Group 9
«Bett Bres. 20p. ...

,

3Biodiieys 2Up y
[Blue Circle LI a

7*pcCtftdW-.y
Hr«don I
BBdEA
Brl tun Dredging.. 8

l|Bryant Grew) P
Brefaull AuflJn Ip.y

v
jfCCS Group 200—

v

,
wtwudfaiey'A'.i

b|Caradon5p ...p

4tHCarnMPSflenJ*iOp?

4|Dd

7da

463 17.C 4.9 63
117 6>9% 7.t 3.4
165j 24% 4.416a

Haa
315
471

25!
165
112

137

at
70

182 fll 16
212 110.0

55 3 75
205 45
125 13.85
IM h4 35
553 20.0

?
1

?
375| 3.6(17.4!141

395 4.01 1 ,4|5j2|
1*7 6.0 4i 177?
113 14.3 5.6 13i

135a 3.9 3.5 17.7
131 12.75 24 23J
44 LD.45 1.4

211027.7% 2 7 13

J

130 A.ld.2 5 6
330 ll.< 4A 3.7
03d 4.3 6.4117 7

1.4 2 5.1 -

4.C ?.£ 19.6
1.2 3.0 3.7

6C 3.5 27.2
162.0 0.8 27.2
17.0 1.4 19.6
4.0 3.! 5,6

>0 75 5.7 3.7
rtrZ5 2.C 19.6
t2.2 2.6 3.4

»2.C 1.9 13.2
L6 C 3.7

2.9 5.3 3.4
8.2

"

6J
4 l

2.9
4.1
3.6
4317.4
6fl225

Det July
May Dec
Fa Oct
Jau July

FebJIy
War Sept

May Son
Apr Oct
July Jan.

lag
5087

1353

Jan. Aug.
Feb Aug
Jan. May
Apr Nor
Jan Aug
Apr Nor
May Nor.

Jan. July

May Nor
Feb. Aim.
FebJul
JuneOa
Noe July

Jan July

Oct.May
FebDa
May Dec
NOT. Apr

1610
1615

1653
1666
1693
5131
1888
1723
1726

ura

J1748

31799
11800

pa

po
QHl
^900
C9(fc

|992

OctApr BOM

Oct Mar
JaoJul
Jan Aug
Feb Jim W679

MM

building, timber, roads H
Contd

MreW
Sii StKt
13.9 Colrcy 10p ..y

73.4 ConderGrao) -v
n‘ Tdosmi CJF.1 5p.—

V

577.9 Costam Greup.— f

79.9 CouawW* Props E

1533 Crest Nlcbol 10p—{
363 OoSi-pcXr.&LBdPf.i

7.06 CroUwlOp....~~ 1
14 4 /trinLUmes) IQp-i
31.0 Hnekn 5»n «k)-»

63 4 DOJ^asOccbt ML..P

6 72^0untnn Group 5p.y
22.7 EBCSOp -Y
20.2 idmmdHIdgslOp. f

20.6 £p*<nGiw0 ZflP.~1

29.1 Entll V
24.7 i£w Group. *

294.0 Evered {

56.8 FalrthUrlOp v
14.8 FecL HotoiugSp— f

26.6 Flnlan Group lOp.p

13.1 *FrereaoGrci*10bi
68.6 GallHord 5p f

4.59 Bibs A Dandy lOp-T
4.09 Do "A* lOp y
803 5 leeson (MJl lOp-

v

8 63 IrahamWood -v
22.4 Harrison IndslOp-.y

13.2 rHatnridEstS *
416.7 Hewto-Stnanl(b. 9
36.7 Oo. lope '03/08 ...»

9.73 Mevrrtson lOp.—

y

436 Do. 7pcCmC»Pf..Y
9 7^Hry& Croft Sp..Y
148 7 lltywood Wllliams-J
23.1 Do. Dw. Prf _v

107.1 Higgs & Hill f
41.4 How Group lOp .—V
11.6 Howard Hldas. Up., y

300J bnockJchRseu-..8
- ylntnl Amen Cpn..

_

30.1 luctso* GrguB lOc-
. Y

233 Jarris(J.I5p V
113.5 ?Jennings Ai 50....

2L4}5«te9Sp»iGp62lg.v|

Price

M

IM
17

231

2W

8C
248u
18!
175

ISk

ZjtU Lafarge Cop
1J6.0 Lalng (Jobs)

134.7 Do'A" N/VW.....

16 3 LaUiani <J.) £L
633 Lawrence (W. I.

.

5 92 OoSSreCerMK
100.9 Lllleyl2l*P -
8.62 Finn. & Clydeside.

149.; Lovell (Y. J.)

131.4 UcAlpIse (Alfred!. 1

85.7 HeCartpA Store 20pf
163 Mdan^ilinAH...*
73.8 ManderstHMgl— f

440 4 Vtariey t
113 7 Marshall*

724 Ba 6%sC»&i*d«.|
24.8 Maunden (JJ20p. H
3827 Meyer Int „M
18.4 Milter IStn) lOp.vl
4.61 FMlskln Grp20p...
3423Mowtem(A.
29LS NSM lOp.
18.6 iBtedler Group l -Y

219.7 W«Mrtb«l£J
1403 (ieronan-Tonks.—
113.4 PerilmreonlOp
1L5 Ptwwtx Timber
16.6 Pochlns
90.7 7olyp!l*l
863 Prowling J
24.4 FQuIllgottl

1456 9 RMC ^
118 lRalnelnds.10p._-

d

8.1C ffianw.._ .vf
L«a: Redland
67.E MMCttTkff.ft'BZ—
173 FRoskel lOp

560.C Rugby Group.
48.6 Rusk &Tompklits_v
8 43 (SWP Group 5p....y

335 &>udril£rtX«>10p..i
12.0fSwrfl»k»-Sw>el&i
273 Shape* Fisher ..-v
29.6 Sbriflrid HsUsOOfM
8.87 FShrrlff Hldgs. Sply

735 iStarco Grp_ y
225 Slndafl (WmJ 5p... y
16.2 SraartUJIOp

6513 Steetiey.

23361 rarmreSOp ei
26.4 fay Homes y(

LM2.7 Taylor Woodro«._]
129 2 nibreyGnwp d
8.51 Horen Hire lOp.-d

220. 7 TrjAs PMrtns lftL. if
27 b rnr GrtHCL y
3.79 (Tudor 20p
29.0 Turriff Core M

m

16.3 (Venue Prare. Grp. Spij
98.9 l/lbrep<ant 5p y|
783 Ward Greup5p.._.
43.6 Ward Hldgs. 10p..

75.1 Watts Biale.

112.9 WestbuiylOp
34 2 Wigglm Group.—
_44.7 Wiboa Bowden lOp.

Z75J WilsonCConnallj)..

78&4Wlrapey (Geo).

—

Hr YTd Last

/W Sr's ri
15Bt L4.C 3.4 3.4

881 11.C U 83
247 3.0 1.6 30.1

326 11.75 4.f 17.4
222a 1305 L‘ 17.7;

204 17.15 4.7 27J
87 5>e% 8.4 13Oi

3* gL6 5.9 27

J

ZSlI 33 3 6 13.2
u0.75 L6
td 25 1.416.1
10.76 2.9 13.2

M.7S 5J 3.4

1.7 5.7 17.41

53 5.0 83
3.* 7.417.4
T6C 3.013.2
455 3.f 85
5.C 4.4m
73 6.2 3.4
4 « 7.1 1212

6.75 3i9 13-3
13.2 45 13

J

2.76 L< 17.4
2.76 5.7 17.4
tai4 L4 85
L7.7 4.1 17.7
65! 4 9 19.6
T3.C 2J 85

, h2_2 2J 17.41
£498 Q10% ZO 3.7
141 3.85 3.7 27.2
224 7.0 73 19.6
K 13-S 5.6 13.2

Z1S 113 5.1 133
120 6.75 7.5 13

J

311 1ZC 5 0 17.4
205 338 43 83
46 113 33 13.2
152 53 4.8 17.4
137 -

14t bZ65 23223
135 tL6 1.6 303
91 020% 53 33
82 LL71 Z£

£1575 025% 1-5 13.2
330 1Z0 4.8 3.4
3« 1ZC 5.0 3.4
323 10.75 4.4 3.7

13i 73 72 225
152 8b% 7.5 13 2
69b aL64 3.1 3 4
95 5.7 B.C 19J,

262 16.65 3.4 3.7
371 16.1 5.713.3,
167 15.14 4.1 19.6
303 g9.C 4.019.9
21! 635 3.9 3.4

15S 635 5.3 24
27! 8.7! 43 132
Ui 63 7.1 122
102 13.15 4.1 24
394 15.C 5J 3.7

30t 4.C 27 25
5f 1MLS 32
4« 19.! 65 17.4
111 3.C 3.6 3.7
101 09. E 5.0 17j!

2315 S15.0 03 225
193x 185 5.917.7
145 5.0 46 133
81 275 4 619.6

£16 19 1 1.6 3.4
,

151 121 1.9 133
137 5.C 4.9 19.6
ft U-C 3.2 3.7

751 143 2617.4,
ft 13.0 43 24

183 17.Q 5a 3.4
682 19.8 4.4 85
012 07b% 6.1 -
131 3.0 21 85
19! 52 3.6 3.4
381 152 5.5 272
34 R05 20 -

134 14.4 4.4 5.6
,

126 275 23 17.4
132 u4 0 4.0 -
142 L4.2S 4! -
171 L52S 4.1 3 7
228 113.75 23 3.4
311 5.C 21 225
1*1 td5.8 42 26
420 115 3.7 17.4
311 10 C 43 85
126 11)267 28 3.4
315 h75 3.217.4
64! *16* 3.4 17.4
Mu n225 3.4 17.7
221 1575 «i 85
133 L5.0 20 -
61 b267 52 55

367 115 4 2 3.4
10! 1325 4.2 225
21! g3.C L9 132
356 5.4 2C 85
*3 26 42 132

364 7.4 27 225
226 85 5.1 5.6
217 9.0 5.71202]
217 6.73 4.1 3.4
IS! 3.3 26 85
274 923 4^ 3^4

PXd
DecJuu
No* Jin
Apr Oct
JulylyOci

Sept Apr.

Aar. Oct
Apr Oct
November
Apr Oct

October
October
May Oct

Nor May
Jim Oct

Nor May
Mar Sept
Not July
FebAug
Oct May
Fib A«r
Oct Are
Are- Nor.

Oct May
Oct May
Jan June.

Feb Aug
MarAug
Jme

DecJfy
Jan Jury

Mar Od
JanJly
Apr. OcL
April Oct
Apr Oct
Rot. Jim
Not.

J

une
Oct Mar.
HotJm

2411

2427
2486

2493
aoa
2509
2533
2546
2564

W32
2653
2692
2691
2703
1234

4628

S76
2875
2877
5124
S8Q

12883

4621
2930
2954

Hot Jtj
Are Oct
Mar Oct

July

Oct June
Oct Jme
Feb. Aug
Jan. Jury

Apr Oct
Not Mot
J uly Feb

. Oct

July Feb.
May No*
Not. May
Oct May
OctApr.

May No*
Feb. Sept

Dec. July

Oct Jan
Oct Mot
Mr

Mar Aug
April Oa
Jan Aug.
May Dec.
Apr Not
JuiOec
Jan Aug
MOT Dec
Jan May-
May Dec
Jut. Dec.
January
Jme

Not May
OctApr

Juft

May «t

July Dec
Dec. July
Not Jun
July Not.
May Dec
July Oct
June Oct

FebJm
May Oct
Jme Dec
Jan Jun (4329A
Jun Not
Apr. Oct
Juft Rot.
Jaa July
Feb Sept
May Not
Oct Juft
oa. mot

1127
3122
3121
3136
3138
49931

3166
3196]
3Z24|

3316
3318
3322

1

3278
32941

38
53071

3364
33871

Ml
Eire I

po«

5833
3760
37631

3793

*982

(41701

W76
W77

4297

k325

1467

d
442B
(4471

4502
4516
4518
MU9

CHEMICALS, PLASTICS
Not Apr
OctJryV
J
-S5

U477 AlaoFlZO
36.0 AUda Holdings yj

397.8 Allied CMMdi lOp.. a
10.2 HUrer PintleTed) lt-r

240.1 Amershare Inti—

I

78.2 Astra Wdn. |
5.4261 BASF AG DM50..
87.1 BTPlOo. -,.B
LCU Bayer AG DM 50....

772 BUgdenln* „.£
77J BrentC&ents lOp.. t

101J Calrd Group lOp... |

27C (CartridgempeIt,
591 amtagftr.l 9
824 OremaylRtl. lOp.y

478.3 Dullte Group. c
182.1 ^jataBros. f
2912 CrodalntlOp.—

f

7.62 Doefle* lOp v
120.9 Ellis& Eierard—-P
573.2 Engrihog U55L00.

"sax*

"BfiSSti002 e
2961 FosutP. f
621 KaynurGraoulOp..,
36.9 Halstead 0.1 lOpu-Y
U6t; Hercules 1nc|

2825 HldoontnU- t

51851 HoethstAG DM50..
465 DaFln.10pdta.Ln-.

8,(651 mp.Gbni.El.— c
25.9 Weyes Group 5p._ »

649.1 Laporte50p.- t

94.C -cigk Interests 5p. f
15.9 Da feuc (ft. Red. W...
915 MTM5p._ -J
3JOU toMUtmUXUim.
764.6 Itorolnds. ff fa. 20.

421 ’BdnroAB'B'SklO..
68.^ >ftsu y
14.! M»orilT2j).

9.92 town (WmJ lOa v
197.8 tehem Ear Seres2p
671.1 Rratokll 103— j

L30T1 Schre/ngAC 0M50.
34.6SutdlffeSp6akman_f
29! ntargre Barder lOp. v
8.75 FTransrap 10p..._.

y

84J INanHe Stretys 10p-f
5.66 FWentworth lOp.. rt

28-3 Woistenholrnr RHc.yl
68.7 yorUdreChems...B

llLaYirfe Cattn lOp..... yi

267
£96

476 u.q
UI G4.35)

144 6.CH

571 tg4X)
U

285 651
27! aa
485*1144
284 8^
221 10.

93 3.4
2U 63
02 Q52d

US ^
£30(QS224j

£3^ «0%
1254 50.fl
241 L4.3
471 137
331 622}
256 6%
224 3.5}

US s05%,

at
159 2851
118 271
64 154)

74! 8Jh
348 4.28|

£228 <024%
181 20
43 25
M L20|

349 tl20
4! Fl_9j

441 155j
377 103
1371 3J8

4221

424,

J28.4%
19.

¥

I
V

3.4

H»2
8.5
19.6
3.4

7]305
,3.4

%
24
3.4

25)12 1?)

,2721

,17.41
'18.7

135
27.2

Ji
3.4
20.6
199|

,

8.5
27.2|

174
158
M,

AprOct

FebAq
Jm
AprOct
Mot Not.
Oct Apr

Dec Juft
Jan Aug
Feb Aug
JftDec
OccJuft
May Not
MarOft
NrJuSeOe

Juft
Mar Sept
Jaa July
Feb Juty
June Dee
llr ft Sr Oe

May Oct

1600
1684
1770
1996
1776]
18491

1943
2032

»g|
2053
21151

2172
2175
2Z78
2359
2451

&
GB07

Oct April

June
Mot Not
Jan Oct
Mar Sept
Mot Oct

ST.
February
Jaa July
April

Are- Sept
JuiDec
May Not.
Jme Dec
Dauber
Jm Not
MarSept
JlyJu
Sep Not
Hay No*
April Oa
Juft Oct

29©
29041

2967
L4Q5
3135
3150
•994
3250

PKO

4142
4225
•804
44311

4461

4529
1*561
14567

DRAPERY AND STORES

43

181

15.1 FAIan Paul 5p.__
ILL! AleronlOp
326 Amber Day 2Jap—
123 Acremctitam 5p.....

36.0 Da'A-Sp.
203.6 Asbley 1Laural5p_W A^^leedirZ^^
66.0 Do. AN/V
6.16 Mfltomagk 10p-.y 108)
67.9 BeattieU

I

VA
1

. ft 15a
3.89 IBrtttrt IWm) 5p_t 6X 1.0
1226 Bentalft lOp | 295 35)
17.5»BrtUrware(tasJ0ay 1753 5^
33.C Blacks LriwreCe 2 ijpl 8\| 0.
5.80 (Blanchards lOp.. y 6M _

369.! Body Shop (M5p.. | 869) a238(
7.71 Bolton Grp. 5p.....y B2
28 ? Brown * Jackson. 6 44hi 0.51
106.3 Brown IN) lOp..... 9 17fl S.fl

L3764 Burton Groro50p.
'

7.00 Canton ZOp .

16.4 Da 'A' 20(L y
18.7 Casket lOp. _ .y
20.6 KbeheaMan5p-v
355ChurdL y 341 12.
26.9 fCHnemCinttlOp- v 199 254
836- Coats Vftel la 20p .o 159 9.0
15M5 Calcs Hirer AS050. 392*
33.1 (Gnlanhlaa 5a... y 165 16455
656 Conrad Conti. lOp.y 52 1"J Cants j 199) 5.0)

126.6 kUlkUlta.C^BiM-

J

628J DmUIIHIOB.10p-.jj 374 3.75|
33.2 EHA Group Sp
704 Empire Stores.—.
1321 Etam l<ta
100.1 Euro Home Prods5n
261 Execntu 20p y
45.1 tFletfelMrilSOKf
2165 Fra Art Dm. 5p_|
9.83 Formlitster lOp. .. y
173 IFndiCbuNctiMSp.1
7.91 (GaDKct5p «

25.6 Gent (5.8J IQs y
19.4 Umar Group lOp.y lBSM Gd20
26.9 MdberglAJ 9 159 3.0
8.94 jgaftun Group 5p...y 24 1

, J
87.1 Dreat Universal .. ( 1613 3LS

ITU! iUS A £ 1126 3L3
10.2piaroe5 lk«OTi 85] j2

Heft ne lOp H

l^RMRSMSuira 14^ ^
2S.6hoIlas Group 5p . 56
751 SriooejsjckieGrp2pY

10 5 louse of Lerase....

,

271 11 Shops 5p
33 2 WarousVailOp .*

LM0‘ Kjngfeher

25&6( Do a^K U> 2000. vj EU8f 0Vfc|
9.44 WdobslLKflcdi lOp. , U31
7.69 Lam 2 p. , 56 1.83
21 6 Leslie Wise2Dp--V 69
54.! Liberty _..., 463 D5.0q
10.9 Do Nou-Vta...... , 241 bS-53

1.SB.4 Limited Inc SL50-. S24\ Q32d
68.1 JqdsOfem&sSp-

f 1b4
23^ Do. 7.5pQn H 50l- y 141 7.5
B9.1 Lowndes Q'ny 5pj 39 U 3

559.2 Magon. 34H 916 .g
65.7 3a5SpcPf2012-.y 9t 5.63
25JXMaiieuSp. lul 4*4)

241 18.4
700 12.25)
130 izif
51 50

191 2M

&

IM 04.471

202 6 .

J9? 6.01

73 lJT

§ a”
1

U8 052S
68 4JQ|

71 tl.

n

3a
9ti 5.6)

is| 10 S
ION 1.7)

35d 18.5

MB 10^

2136
497HI
2178
2183
2192
*253
22571

2268
2299
23491

DRAPERY AND STORES-Contd
bo. fa Stock
5,d7 Marks & Spencer..

«

19.* Martin ut3a^-3
196.6 Mental U.) ffl

15.4 MHler& Sathse. 5p-yl
30.2 Mua&rtsGrp 5p..yj

540.9 UcktlOp «
245 OliverGrp. “A*. M
9.05 tan& Bctansonlp.fi

11.4 N*ML5p yj
M.^a^daGroup. ri
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Ml 4.C 24
1« 7.4 64
291 05.0 35
65a OJ 05
27 It 4.

iS

“a 9
of

2j

Utst

id I

.7 225
225
225|
133
851
225
17.41

1 17.71
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Jan Aug
FebAug

May No*
May Oct
JUDec
JaoJul
Jme

Sept May

Juft Dec

oaju.
Feb Aug
May Not
On Apr

ELECTRICALS
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214.1 Anto ledSec. lOp. H

1
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132 1425 45 272
Ml 235 4.7 85
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79.9NM Data ‘A' »JL20_ E4W - ^145
46.flreoftA»mfter5p.....e gL5 0« 18

2537.WithTelecom if-— IUM Q^f Urf 6.6
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7.92 Radamec Grp. 5p.. yj
ZLt Wadhs5p_ Yi
2.45 Meal Tlroe Crnrf. 5p.ri
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425.4 Sdlnsro

50.7 iSlos FoodGrp 5p.. y)
30.1 SathartartHMss,.. if

874.4 Tau & Lyle d
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18.0 50 174
1.1 33 19 1>

3.fi It 225
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025 04 _
21 J.J 272

tl51 4.S U
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'300(0246%
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4.0

037%)
17.«

2.0
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Dd4.0
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20 25
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17.3* 3.5 225
7.25 6 9 8 5
1.25 0.9 27 2
3.5 2417.4

<L2 1 1913 3
13 S 4 5 19.6
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8
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Sll
119.6
3.4

4 .317.7
2 4jl7.4

85
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|05) 15(31 10)
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2 3 17 7
3.1
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[27 2
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5.6

AnrOtt [1659
April July 1513

— 1574
July 4912

January 5CPt>

AugMre 1628
Jan Aug 1643

. Jun lfao5

[Mar. SeoL 1674
Jul May 1678
Jan July. HJ18
Are. Ort- 1747
Aug. Apr 1765
Nm Apr 1774
AprOct. 1807
Apr. Oct. 1809

1832
JanJaft 1872
JlyFeb 1330
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Jan July 1758
May Nor 2030
Jun Jan. 2075
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May Not Zlh3
May Not 21

M

Jan Juft 2270
2291

AreOct
Jan. July

Oa May

April

Apr July

Jan Juft
MarOa
MayOa
Feb-Ott
JuiDec
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June Dec
May Oct.
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Dec July
February
Jan July
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MayOa
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Jan Aug
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Mar Sept
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July Oa
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2478
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1425
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2581
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Jan. Juft
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May Sept
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2859
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2956
3008
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3422
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11468

(3512
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HOTELS AND CATERERS
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ENGINEERING
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16.
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673_,
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loft Capital 5p...L
ins Moat5p
7ptCr. Pf!£L_,
ort Hotels 10p .y
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a
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11.95
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3.6 1222)
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May Oct
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iBroS.10p..C

RtWp.....y
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m«r Bn SirsLSp.y
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125

a
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2.
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^

5.a

031%
1 75
7 65
13.5
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035%
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10.91
6.5
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2 S 13.2
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3 ail 4
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3.4

13.3
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272
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4.3)27.2,

3.7

3.7
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85

,

1.«

ffl .2
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JanJely
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Oct Apr
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On Apr
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Feb Juft
Jan Aug
May Not
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Jan June
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Jan Aug
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2851
1528
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>751

1656
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1498
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1539
1560
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Jan Aug
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AprOct
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6.43 4.1 53
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297 li.5 5.3 233
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529 $16.6 4 2 223
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«0 12t 39)3.4
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235 7.55 4.3 22 5|

196* 3-23 2.2 29-6
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29 4 Capara Inds Ip 0
109 8 Capelndustries- v
4LC Do. 8.4pcCm C» PT.
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L43S.7 Do»« Coro. IISSL.. UlAjMSDCtf 2M6.12
2 64 Orson U. & JJ y lfcffl 4.^3.7)303
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F8.l| 6.2JZ2.5.

50) 2^M!

asV

zra

14S

12H
227)

14U

a
221ft
£166
160

13M

!l|
IM
7q

27*11
163

37M

14M

64|
32I|

i.

36.7 Hjrt<m5e ,
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37 3 1WP lnt‘1 y 36*4
23.8 Hber Hldgs. y 176)

-
'OTcg HftftGkA5059
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4.95 3 8 3.7
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32! 4.8 3.7
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CURRENCIES, MONEY AND CAPITAL MARKETS
CURRENCIES AND MONEY REVIEW

Dollar looks set for continued fall
THE DOLLAR'S rise of over 8

per cent as measured fay its

Bank of England exchange rate

index since the beginning of
the year is now at an raid, that

is if the present mood of instir

tutional Investors is accepted.

What has caused this change
of view, or could it be - as on
previous occasions - merely a
period of consolidation rather

than the start of a sustained

downwards trend ?

The US has, of course, lived

for long with a budget and
trade deficit, and these have
been used to explain away the

occasional decline of the US
currency. More recently, the
concept adopted by the Reagan
administration of reducing the

trade deficit through a higher
level of exports has become
awed. Although dangerous to

tflfcg in isolation. May's trade

deficit of $l0.24bn showed the

appetite for imported goods
remains undiminished.
On the brighter side, there is

evidence that the increase in

£ IN NEW YORK

imports is not consumer-led,

yet the bald figures and the

knee-jerk reaction in currency

markets can paint a different

picture for the dollar. The
cumulative deficit for the first

five months of this year at

$4&3bn is only $3bn down from
the same period last year.

Where the dollar is in real

danger of losing out to other

currencies as the best attrac-

tion for institutional deposits

is the decline in interest rates.

Day-today fluctuations, techni-

cal aspects apart, are driven by
the gut reaction of forex trad-

ers taking a short term view;

the longer-term investor is

more Interested in the poten-

tial return without too much
regard to the short-term dips
And rallies.

In fact, the shift in interest

rate differentials in recent
months contains little cheer
for the dollar. Its advantage
over D-Mark and yen deposits

in the three-month period has
narrowed from 314 and 5% per

CURRENCY RATES

cent respectively to VA and 3%
per cent Moreover; US rates

are now regarded as being at

their peak.

The shift in emphasis has
been highlighted by recent

comments from US officials.

Recession, it appears, is no lon-

ger a dirty word. Mr Alan
Greenspan, chairman of the
Federal Reserve, made the best

of a delicate task when
addressing Congress last week;

while committed to reducing
inflation, the Fed seems to be
adopting a gradualist
approach, whereby interest

rates do not have to be cut

sharply to avoid recession and
then increased just as quickly
to stop the economy overheat-

ing.
The signs of a slowdown in

growth and inflation in the US
are encouraging, but the
underlying trend may be a dif-

ferent picture. While personal
consumption is slowing, non-
residential investment remains
strong, suggesting that indus-

trial producers retain a rela-

tively rosy outlook. And for
this reason alone, the Fed Is

likely to remain cautious about
the pace at which it reduces
interest rates. The authorities

will also want to see further
signs of a slowdown in eco-
nomic activity in order to ease
industrial capacity restraints

and a tightness in the labour
market Both would increase
cost pressures and aggravate
the rate Of inflation

Most analysts are now
expecting the dollar to trade in
a relatively narrow range,
reflecting the Fed’s halangmg
act between avoiding an
upsurge in inflation and a
recession. But a downward cor-

rection could be on the cards,
and not only because US rates
may have peaked; the recent
move away from the Japanese
yen may well be reversed after
the dust settles on yesterday's
elections in Japan.

Jonas Crosland
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CURRENCY MOVEMENTS OTHER CURRENCIES

NATIONAL AW
REGIONAL MARKETS

Figures in parentheses US
show number of stocks Dollar

per grouping Index

Australia (66} 138.02
Austria (19) 124.17
Belgium {63} 131.33
Canada (124) 14€.60
Denmark (36) 211.52
Finland (28) 141.52
France (127) 125.77
West Germany (100) 95.08
Hong Kong (49) 103-53
Ireland (17)— 148.05

Italy (97) 90.69
Japan (455) 18020
Malaysia (38) 187.37
Mexico (13) 281.22
Netheriand (43) 125.60
New Zealand (21) 6834
Norway (25) 188.73
Singapore (26) 166.51

South Africa (60) 145.71
Spain (43) 151.19
Sweden (35) 17832
Switzerland (63) 85.80
United Kingdom (311)— 153.02
USA (555) 136.89

Europe (1008) 126-75
Nordic (122) 171.82
Pacific Basin (673) 175.71
Euro -Pacific (1678) 156.24
North America (679) 137.16
Europe Ex. UK (694) 110.23
Pacific Ex. Japan (21S)~ 121.81
World Ex. US (1875) 155.87
World Ex. UK (21 19) 147.50
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% change
% change Pound Local local eur-

since Sterling Currency rency since
DbcJ30 *B6 Index Index DecJ30 *88

-4.5 126.23 122.64 +8.9
+29.4 113.56 122.77 +38.5
-2.8 120.11 129.38 +4.0
+ 16J3 134.09 126.12 +1EL2
+ 24.1 193.45 212.38 + 33-6
+8.1 129.44 126.50 +10.6
+9.3 115.03 127.49 +16.6
+ 8.1 86.96 94.24 +16.2
-7.4 94.69 103.77 -7.4
+ 12.3 135.41 148.69 +20.5
+ 6£ 82.95 93.26 +12.3
-5.9 164.82 161.64 +6.8
+31.0 171.92 193.98 + 29.6
+ 01.4 23SJ31 726.85 + 79.6
+ 11.7 114.87 123.25 +20.0
-i.e ease 6i.4i +7.8
+ 38.6 173.53 179.04 +44.6
+33.1 152.30 150.13 + 34.0
+ 24.7 133.26 133.41 +35.B
+ 1.9 138.28 136.76 + 7.4
+233 163.09 171.06 + 30.5
+ 9.6 7839 87.33 +20.1
+ 13.1 139-95 139.95 +263
+20.8 125.02 138.89 + 20.6
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Pound
Sterling

Index

Local
Currency
Index (approx)

150.71
87.05

115.99

125.91
129.21
13234
93.35
75.59
10820
144.16
72.58

163.74

152.76
163.10
106.07
79.90
124.39
131.76
124.64
14859
11954
80.04
134.17
107.54

World Ex. So. Al. (2370)- 148.00 +5.9 135.38 140.68 +14.0 2.20 147.JT

World Ex. Japan (1975)..- 132.85 + 1S.8 121.51 129.99 +19.9 3.39 132.59 120-62 129.60 13255 11451 108.87

The World Index (2430)-. 147.98 +&0 135.34 140,63 + 14.1 2.21 147.36 134.28 139,75 147.98 138.68 126.B5

Base values: Dec 31, 1986 = 100; Finland: Dec 31. 1987 - 115.037 (US S Index), 90.791 (Pound Sterling) and 94.94 (Local): Nordic: Dec 30, 1988 =

139.65 (US $ Index). 114.45 (Pound Sterling) and 12352 (Local).
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A unique concentration of expertise

In the field of International Trade. A full service center

equipped to meet the needs of international companies.
- Permanent basis: office space of40 to 300 sq. meters,

within a network of over 190 World Trade Center,.

-Temporary bads : commercial address equipped offices aid
shared High Tech services, conference and reception rooms.

WORLD TRADE CENTER
' PARIS LA DEFENSE

InUse heart off tbsdvr, the World's Largest
Cento of Camaranicrtlmi and Trade.

CWTPARE-LA DEFENSE-TaL 33 (1) 47226664-Fw 33 (1) 47282288-Tetex 6121 18 F
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15.51 p-c. Reference rate for period June.I to JuneJO
,
1989, Scheme IV&V: 14.175 px.Local

Authoritt aid Finance Houses seven days' notice, others seven daW fixed. Finance Houses Base
Rat* 14 from Jufo.1 . 1969; B«k Deposit Rows for sums at sexto dws notice 4 per can.
Certificates of Tax Deposit (Series 6>; Deposit £100.000 and over held wider one month 9b per
cent; one-three months U per cent' three-six months 11 per cem; six-nine monUn 11 per cent:

alne-tmhK months U per cent Under £100,000 per cent fnrt December 1,1988, Deposits
withdrawn for cash 5 per eeoL
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BASE LENDING RATES

ABflBadr

Adam & CompaBy

AAB- AliiedArabBk —
Allied Irish Bank

• Ham Andiadsr

AsotiatesCapCorp

—

Authority Bask

Bank of Banda

Banco Blfhao Vizcaya ...

BjHfcffapoalim

Bank Credit & Coon.-.

BarifofCfiKtB.

Bank of Ireland

Bank of India

Bank of Scotland

Banqu Beige Ltd

Barclays Bask

Benchnsrt Bart PIC „
Berlins Bart A£

Brit Bk of Hid East—
• BramSUniq

Bnsittis Mige Tst

CL Bank PMertand

Central Capital

• CbarterfnsE B«k
CHjbank HA

14 City Herdtarts Bart— 14

14 QyfaMeBank 14

14 ComBUlast 14

14 Comperatiw Baak *14

14 Coutts&Co 14

14 Cyprus PoguLar Bk 14

14 Dorter Bank PLC 14

24 Dincau Laurie J4

14 EriHtorWBartpk: 14

14 EsetffTnBtlld 14*2

14 fiaandal&GBLBaBk- 14

14 • First National Bank Pic. 15

14 t Robert Ftemw& Co.- 14

14 Robert Fraser fiPtars.. 14%

14 Orabank : 14

14 • GrifloesUrtn 14

14 HFC Barit |fc 14

14 •Hanbns Barit 14

14 HmtaMe&GHlmB*. 14

14 • HIMSaarael— 114

14 C. Bernik., 14

14 Htfl$atg&Sbaqb__ 14

14% • Leopold Joseph & Soxs _ 14

14 UrarisBarit 14

14 HdlttnllDougteBrt 14

14 Keriraj Barit Ltd 14

14 HUariBart 14 .

Mont Bating 14

Rat Bit. of Krai! 14

NatWesMBsttr 14

Ronton Barit lid 14

NonricbGen.Trast— 14 .

PHVATteitei Limited. 14

Praratcfal BaricRX 15

EftphaefiSms 14

Rtsiinhe Grantee 14^
Royal fikuf Scotland 14. .

Royal Tnet Barit 14
- t Smith 4 WOtaffl Secs. 14

SantaidOarteRd— 14

TSB 14

United BkofKwaii— 14

IMed Merabi Bart„ 14

Urity Trast Barit ft-- 14

Western Trust 14

Westpae Barit top. 14

Whtteavay Laktaf 14

yaksfenBank 14

• Members of British Merchant

Banking & Securities Houses

Association. * Deposit now 5.9%
Sawise 83%. Top Tto£10l000 +

feta* access 123% 4 Mortgage base

toe. § Demand deposft 9%; Mortgage

1125% -15%

CROSSWORD
No.6,993 Set by PROTEUS

!
ACROSS

1 Understatement in false-
hoods about child (7)

S Public relations since aban-
doned by men of rank (7)

9 Intestinal stop (S)

10 Refuse to measure bird (9)
11 Company meant to fly to

the sky? (9)
12 Musical piece from man at

party {&}
12 Painter getting permit abool

animal (5)
15 Gold-miners with heavy

colds (9)

19 Facial adornments of Inter-
est to poet (9)

19 Stories of some oriental
escapades (5)

21 Second to back male right
(5)

23 Tend horse (abbreviated) (9)
25 Obtained directly from lead-

ing operative (54)
28 Stuff found by bead waiter

in cash-boa (5)
27 Longings of French fathers

CO
28 Change outfit and get set

right (7)

DOWN
1 Unusual If cruel match (7)

2 Narrated story about a tree
bore (?)

3 It may transport Indians
tram port on flanggg (2)

4 After victory ring king or
next man In office (9)

5 Industrial equipment with
growth potential? (5)

6 Let worker know one’s
source of intelligence (fl)

Z a clergyman (5)
o Trains groups of whales per-

haps (7)
14 Simon Bolivar’s plane9 (9)
16 <Mek of

Old-fashioned light dress
(4,5)

17 Plant for example having,
row about worker &)

S BSTft’SS171

,,
butcher’s shop? (7)

•

23 nimJSJ?
toSuit animals 0)33 Difficulties in getting horse

on board ship (5)
24 Drink Journalist carried

The solution to last Saturday’s
Prize puzzle wifi be published
wfth names of winners on Sat-
ittday August 5.
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37128 37109 372.40 37007

44929 44924 «L23 44726

July 14
|

July 7

354 343

CupcokagnSE (3/1/83) 349J8

IWUi Genoa! d.975) 779.0

™5tt
CACCeaem (31/12/82) 4918
taL Tn*tancK30A2/88)— U72

Ml 21 J4r20 JWyW

TTALV l

Bam* COm. ItaL 0972) 1 677.08

NETHCRLANDS .

CSS TlLRtA.Gcn.CEni 1983) J 256.6
CBS AD Sto (End 1983) 1 199.7

2548 I 252.9
1983

615843(13/6)
f

5519JO t*W

35645 02/7) 275.49(27/2)

815308/4) 723.3 (4/1)

4918 00/7) 417 9(4/1)

U7J Oim 974 07/21

63888(21/7) 53578(27/2)
1906.701/7) 15957(27/2)
15654001/7) 1271.70 03/2)

33094405/5) 209341 C/U

683J9Q7/71 5778908/21

34266.75(31/5)
|
30183.790/1)

2544.60(8/5) I 2366.91 (6/1)

2564(21/7) 20830/1)
199.701/7) 1667 0/3)

NORWAY
Oslo SE (2/1/831

SOUTH AFRICA
JSE Geld (28/9/78) 15930*
JSEMmtrUI 08/9/78)— 26814*

662.48 69942
|

6689004/7)
|

467.17(2/1)

1369.0? 1 136161 [
1369.02 09/7) 103049(401

16394(23/31 I 1291005/2)
26814 (21/7) I 19614 0/1)

33505

197476 mm I 1677.48 00)

315.90 03ft) I 26841(1/3)

43911 03/7) 3333.9 0/1)

763.9 01/7) 613-1 O0)

522.703/7) 487603/6)

TOKYO - Most Active Stocks
Friday July 21 1880

LAM TO !»«»«*

rjyyi 787 NKKCorD-

L«0 885 «2K25-,

2J4Q 2,020 lamHr*
2460 l.DTOJMJM*.
1,900 UWOJEOl

17.000 15,000 JAL
LJOB 713 JdPMlM**

Btackm Ooaktg Changa
Traded Prtcao an day
22.1m 1460 +202 Tapi
10. 1m BM +20* 1H)UW 1.400 +*04 took)

HBm 1400 +805 KH)
*4m 2490 +206 Sinliono

Cnttrti

Stock* Ctaolng Change
Traded Worn on d«y
74m 946 +7
7mfen 1.180 + 908
74m 801 -480

88m 1.100 +2010

BAP 1,470 +30

FT hand delivered in Turkey
Ar no extra charge, ifyou work in the business centres of
Ankara, Adana, Adapazari, Antalya, Bursa, Eskisebir.
Istanbul. Izmir. Kayseri, Kibris, Kocaeli. Manisa, Mersin.
Samsun. Trabzon

0 Istanbul 5120190/10 lines

And ask for Metin Gurei for details.

BTJ.CTMaa

AMEX COMPOSITE PRICES
Stock Qfa-C 100a l

AT«E 208
ATT Fd2J»a 74

14 «(»

*r& » A-X

AlphaIn
AtZM
Amo* b -V
AUtoA JB
AUaS JB
AHSId
APM 120
APree 40
ASdE
AmSwU 142a
Ampal JBfaMM
AfcAU
Anntm
Aanc
AH

a i

*

a
a S
21 21

948 h
88k B8V

14 14
4 3\

ii k
itfi (i

3V 8

a a
fv ^

s|;i

%-H

Stock HM.E 188e Mgk )M Ctooe Cheg
Ooran n JXm 40 ftV *H 8V~V
Crou 14* 17 IB 37 38 S* 38%
CmCJ* l.UJa 7 4*0 S*l| S*lt- %
CrCFS l.ioa 8 23* 3ft 29% S}- %
Cable 42 8 80 1*4*14% 14%-%
Csatmd JB % % %
CyprM 09 B 0% 9 l

- D-D -
DAM 8 874 12% 11% n%- %
onPd .18 a» 238 W4 »% ra%- %
0SUM 71 1V-18 % 11-16
Duoom IB 3% 3% 3%
Duplex J2 M 1 20% 20% 20%

- E-E -
GAC S 8% 8% 6%+ %
EatfU 9 20 % 0-18 9-16

EtoBCd 58 U 84 DIB 17 » + %
EM0P S«o 4 a 22% 22% 22%- %
EchoBy 47 27 1888 15% 15% 15%
EeaEa .12 V H 11% 11% li%+ %
Senior 499 % 7-10 %+MO

CH
I5S 2*
UnpOfl DUO
leasy

airs
way o .72

hxrmk ,12bM3M
mm»
WThr

E 100a MSB Im Ctooa Che
16IS342 8% 5% 8%+2%
17 8 8 7% 8

11*0 0*8% 40 «%+ %
7 288 1% 1 1%

3 1% 1% 1%
2 52 2% 2% 2%

857 20% 20% 29%+ %
1280 10 12% 12% 12%
10 MO S% »% S%+ %
30 884 7% 8% 7 - %

2*4 % 9-18 1942+1-3)

is 2* n% n%

B HD 245a
BAT 4S«
BSH

30 17% 17% 17% - %
« 11520 14%M MO 14%+MB
19 90 7 8% 7 + %

2 13% 18% 0%- %

3-7
BtoRA

Bean.
4J

bSTbiS
an cp

Calprap 45l
CUorc g 40
CemCr .40c

Coni 48
Great .10

19+1-18
ChpEn
CHPw .11

cmrw i4Qa
Cmmih *a*
Cmpar
ConcaF
ConcFB
CAA4H
Con«n
CemUd

19 SIS 30%
12 SI 26%
11 8 30%
11 125 14%

a a: s

II 8 30% 30%
II t2S 14% 14%
2 9 11% 11%
19 350 29% 26%

W 12 11%

*% 90% - %
28 28 - %

«%- %
11 %- %
29 - %
12

ii -%
20% — %

SB 2 2 2
29 395 18% 13 13 - %

3228 25% 25% 28% - %
m G“C *“

40 78 2% 2% 2%am 16 a 9% + i%
11 26 0% 0 9%
44 27 Q% 13% 13%+ %
18 36* 22 21% 71% — %
9 7 15% 15% 15% - %
106 4 15-10 4 13-10 4 18

288 4% 4 4%
34 8 5% 8

12 2 84% 34% 24%
17 91 22% 21\ 224+ %
13 a 5 4% 44 - %

5 4} 4% 4% + %
13 4% 4% 4%+ %

248 2% 2% 2%
05 2 3% 3% 3% — %
44 4 20% a a

&pay. M
UU JO
FAuePrue
RHW .701

FUca JB
Farad.

FwVK

on
OtartW SO
Gfl(Y1 B
IMaHWr 1
Blnmr 1
BtebNR
CldFM
Oranma
Qmtar a JO
OCdas .40

HUM! 1271
Hecbra .n
HBbCb
Htomt 348
HUea .10

KertEfl
HeraND
HeByOpAO*
Hedy art

HomeSb
Home! M
HmHar
HouOT 06a
HemGB

490 % 7-10 %+MO
« 1% 1% it

171136 9% 5% 3%
M2 1% 1% 1%

17 3 24% 34% 2*%+ %
oam 19% 36%

1304 9 1-18 1S-M 9
2 11% t1% 11%

a 87 24% 24% 2t%- %a 211 34% 83% 34
80 3*7 10% M% W%
104841 19% 12% «%- %

17118 3% 3% 34+ %- 0-0 -
9 1 3% 3% 3%
W 310 55 91% 9!%- %

SB 0% 9% 0%
a MB 4*% 44 4*%— %
2) 2 26% 25% ZS4+ %

601 6% 6% 5%- %
8 11-18 % %» 36 8% 8% 8% - %
14 30 19% 19% 19% - %

97 12% 12 124+ %
_ u-n —

0 1 11% 11% 11 %- %
M 2747 20% 20 20%+ %

kpqttrd 24 11% tfM%

Jacob* ISi a a 27 26%
Jetom 100 14 2 1%
JokAM 6 2% 2
Unarfc 10 44 5% 5
nmy .toe 7 TO 7% 7%

- L-L -
LaBara 72 1 hhb
Ldnm 40 4 1 7% 7%
Laaar 20 3% 3
laaPbr 2 3% a%
L^y w 83 4 %
uaaal 31 688* % 7%
Luma* M 27 182 *4 0
LynchC 46) 27 S 294 »%

— ||—H —
MSB 8 1% 1%
MaoraC 3 5» 5% 54
Menu 11 163 9 8%
Mawn 12 187 35% 33%
Uadla 40 102172 S8% 37%
UdMm 48 24 2
MUiaGr 18 1813 8% 8%
UbabW 59 1 17 It •%
HKMEBto 127 18% 17%

1MZ+1-32
10% -1

26% - %

i - S

^-4
16-19

7%
9

t-i
84 + %
9% + %
art- %

pi a
Stack Dto.E II

PlsnrSy
PDmay 150 13

PlyOam .12 10

Preod B WM
PraadA .10

PTcCtoa
PrpUad .42 10

ProCre 14
- R

RfiW 16
toCap a
Hedel 18

ROOK* .12

Rudlcfc M 13

1 J*n 00%
=27 12%

I (O 6%
21 «

VB 6%
1 rt
3 8%

-H -

» 7%
a ai34
* M%
19 22

222 24%

4pm prices
July 27

Loot CtaaaCbng
4 4 .% 08% — %

«% 15%
5% 5% + %
5% 5%
e% 6%+ %
3% 3%
6% e%+ %

7% 7%+ %
12% 12% + 4
19% 13%
21% 22 + %
23% 24%+ %

M 2747 20% 20 20%+ %
B » 2% 2% f%+ 4
7 S90 1*% 144 1*4- %
n 7 13 11% 12

174 1% 1% 1%
31 S% 84 54- %W 2 »% w% ^4+ 4

881W1 rt 4%+ i
16 47 27% 87% 27%- 4

2B0 6% 6% 6%+ 4
15 1S5 1% 1% 14

0^
77 11% II 11-4

HVRo 51*
N54M JIH
MMya-20
Ufetonu

NawLina
NkbAr
MVTim S3
NCdOg JO
MUOOT
Numac

Odatt
OMmi JS*

OOttgpIJSa
PoflCp M
PaflQto .10a
ParlMC so
Ptttou 153
P*M> .15a

11 183 9 8%
12 107 36% 33%
102172 98% 97%

48 2% 2
18 1819 9% 9%
6 17 0% •%

127 18% 17%
26 0% 8%

- N-N -
8 183 7% 7%

208 6 74
8 6%

843 % 13-18

12 47 8% 8%
124 M% 16

17 1082 32% 32%
93E 1B% 16%

1 5 11-18 11-18

32 8% 8%
-O-P-O-
14 8 31% 31

10 101 9% 0%
21 1 5% 54
23 6 5% d 5%

34% + 14
37%- %

fc=i

a-'
13-16

8%

St-S
11-18

6%- %

18 37 28% 28%
54 10% 10%

24 388 Sat 33%
14 363 10% 10%
02 10 34% 34%

18 18 U
9 (66 17 10%

SJW 152
Schafc 58
Sauna .W|

84mA 50
Spaoio
StortB JMa

re
TOPrtJ JO
TandyB
Tama 58
Taiaaph

TamglE 52a
TotoUr

Thorznd

TVtoa
TeOPto BO
TfeCty

THSU
TubMa

UUdcrp 50
UFeedA
UFeodS
US Call

UtoPM

VWFrg 58
VmikC 4500
vman
Wangfl .18

Waive .11

WibPK 154
Wthbd
WUIAm
WAfflBe JO
wtMgto

19 1* 27% 27%
SO 11 1*4 18%

197 9-18 %
11 87 M% 12

10 63 6% 8%
8 81 a% 3%

33 7 7
a ms 04 6%

- T-T -
HO 2% 24

20 I 12% 12%
24 383 27 38%
96 078 33 37

401 2% 2%
200 10% 10%
KB41 ui7% 16%

130 419 W% M
32 159 19% M
8 372 24% 24%
17 22S 9 9%
0 46 17% (7%

181 6% 6%
- U-U -

38 5% a
8 440 II 2% 2%
8 *0 2% 24

2*0 32% 31%
02 195 0% B

- V-W -

11 17 13% 13%
21 80 85% 31%
8 I 1% •%
4800 6%d *%

33 6% d 0%
22 llfiii288 287% :

40 2% 2%
S7 1% 1%

17 19 18% 184

8 1456 04 *%
11 102 0% 9%

27%+ %
15%+ %
9-16+M*
124+ %
6%- %
3%
7

94+ %

2%
I2%- 4
204- %
30-4
3%
U%
17% + %
M%+ 4
M4- %
w4 - %
• +4
(7%+ %
8%+ 4



4pm prices July 21

IS Hprth
Htgfa Lew Week Dhf.

- A
32$ 21$ AAR .4*

tt)J| 8% ACM ft 151

11% lOVACMki Ute
10*3 0% ACM M oJJ»
11% ID ACM $eU6
9*i 8% ACMSp tin

T7% 10$ ALL* .12

4% a if amca izn

e<i *% am hm

11. 141? 11%
S'i, 8*1,

lilt 11%

-

23% »%AMInpf 2
87% 4fl%AMfl

B% 2*| ASX

11. 832 9% 9% 8%
,

.7 18 29 10$ 16^ »% + %
13M 15 3% 3*1 3»|- Ja

1242 5% 5% 5%- %
9.1 14? 22 21% 21%+ %

7 sees 66 s* 03% 65*b- %

43% 38% ASA 3a
22% 15!* AWT 24
63% 43% AMLab 1X0
18% 14 AWffeifl 1

» 7% Aa«C AO
9% S$ ActneE XZ

34 V 201* Acusn

16% ]4$Ada£x 1520
14% 7% AMO

95 4% 4% 4%- %
7.1 168 42% 42 42%+ %
U 8 63 39% 20 20 - %
SX IS 2568 62% 61% 62% + 1%

610 14% 14% 14%
14 720 11% 11% 11%
1919 O

29 146
11. 99

14% ?%,
33% 28% AMO pf 3
11% 6% Motto

ft 8% 6% 8% - %
146 31% 31% 31%+ %
99 16 15% IB

2916 9% 8% 9 - %

11% 6% A*M»
19% 16% AdoD pi 104
21% 19% Adob pi 2.40

OX 213 31% 31% 31%+ %
194 10% 10% 10% - %

9% 6% Aavau .12

56% 43% ArtnLf 276
14 12% AflIR)

23% 14% AllllWni

4% 2% Aflwn

50% 37% AlrPrd

99 15 16% 16% 16% - %
It. 14 21% 21% 2«%- %
15 19 790 8 7% 8 + %
46 0160? 58% 57% 57%- %

631 13% O 13% - %
4JD 10 18897 22% 21% 22%~ %

224 2% 2% S%
50% 37% AlrPrd 182
Hi 15% AlrWrl 53
24% *3% Atogas

20% 17% AMnoa 2.40

35 11 1295 43% 43% 43%
20 37 49 26% 29% 26% - %
M 73 Z3% =% 33% + .%

10 8% AlaP dpf.07

89% 02% AlaP pf 0.44

90% 80 ANPpfSM
86% 79% AlaP pi &2B
30 17% AbUUr JB
22% 14% Attmyln JO
47% 30%AIMno 38
37% S3 AfcCulA J0
50% 30 WMM JO
24 16% Alcan a 1.12

33% 23 AtaoSM .78

M% £I%AI#aAI> 1

07 68% AlleaCp 1.631

3% 1 vJAJgmt

22% 4 «1AU pC
41% 24%AlgLud la
»% 35% AlkJPw 3.00

16% 11% AllenO

19% 13% Allen pfl.75

25% 20%Alrgn«(
13% 9% AlnCap n1.«0

ZT% 13% AJMPa
36% 31% AksSgnl IJQ
10% 9% AloMu .780

10% 9% AM® .73

11% 9% AiaMO n J4
10% 10 AMOO n
10 8 AMMP n J68

M 73 »% ?S% 33% + ,%
11 S 10 20 10-9 1B%- %
87 20 10 8% » + %
9J *200 88 98 98 + %
9.1 187 90 69% 69% + %
88 1106 84% 84% 64%
.7 102998 27% 27 27%-l%

1.4 14 29 21% 21% 21%
J21 165 44% *3% 44%+ %

1 JO 16 32 35% 34% 36

1J IB 676 40% *8% 49% %
51 53833 22 21% 22 + %
£5 12 2094 31% 30% 31 - %
3.7 17 105 26% 26% 28% + %
1.7 13 22 94 93 84 + %

2S8 1% 1 1%
43 4% 0 3% 3% - %

3.0 6 104 M 33% 33% - %
75 10 1821 38% 38% 38% - %

13 89 12 11% 12 + %
11. 6 16% 16 16 + %

4726 24% 24 24%+ %
1.21 189 12\ 12% 12%

13 52 17% 17% 17%
6-0 106212 36 35% 33%+ %
7J 88 10% 10% 10%
7.4 421 10 9% 9%- %
75 200 11 10% 11 + %

101 10% W% 10% - %
72 350 8% Oh 9%

18 002 32% J1% 31%+ %
24 67SSQ 67 85$ 6? + %
J 23 5 13% 13% 13% - %
32 31846 25% a 25%
IX 5 477 13% 13% 13% - %
30 11 170 12% 12 12%+ %

3 29 13% 13% 13% - %
05 03 »$ »% 24% - %
16 11 3133 39% 30% 38% — %

501 26% 26% 28% - %
35 IS 2789 73% 72% 73% - %
8S 33 28% 28% 29%+ %
18 3 148% 148 148 -2
2.617 4 35% 35 35

13 » 24% 24 24 - %
10. 83 21% 21% 21%
13. 5 21% 21% 21%
12. 910 8% 8% 9%+ %U 10 a 9% 9% 9% - %

3 932 17-64 822+1-64
25 13 1553 54% 53% 54%+ %
7J 842a 29% 20% 20%
24 14 1305335% 34% 35% + %
IB 11 Ml 15% 15% 13% — %
4.1 11 2393 37% 30% 30%- %
11. 25B 8 7% ri
11. 262 10 3% 9%- %
4S m 10% 10 10%+ %
10.14 338122% 21% 22% + %
4AM 12 28% SS% »%
45 15 2234 97% 06% 97% + 1

J 2 1434% 434% 434% +6%
5.1 13 5102 57% 56% 67% + %
.512286 66% 87% 83%+ %
28 31 3*872 a% 25 25%- %
20 14 267 30% SO 30%
6.4 M 54% 54% 64%
IS. 7 149 13% 13% 13% - %

33% 21% A17B. a

69% *7% Alcoa lJOa
18 10% AmaicG SB
27% 19% Aim 20
M% 10% AmBas SO
14% 11% Amcnsi «
15% 9% Arndwa
27% 20% Affltbi pt1A5
<1% 25% AmHea 50
26% uVABarek .15

74% 44%Am8rnd Z44
30% 26% ABrd pELTS

ISO 90% ABrd pf257
39% 24% ABMM 82
a 18% ASMP a
22% 19% ACapBd 2200
23% 19% ACopC* ZJSe
(0% 6% ACepftl 1.70s

11% 6% ACMR 80
19-32 % «|ACanl
57 44 ACyan 185
29% 25% AHP» 232a
36% 25% Asfcyj 84
10% 11% AFamty JB
30 23% AGnCp 180
8% 7% AmGvi J4a
10% 8% AGO* flUMa
10% 9% AGTT n43e
22% 17% AHIFr 224
27% 24% AHertf ISO
90 72% AHoma 380
420% 347% AHma pf 2
61% 43% Amrteh a28Z
a 57% AMGr .40

20% 14% AM J2
40% 27% APraad .00

65 53% APrad 10150
10% 13 AHEM 2
4% 3% AmRby .76

10% 11%AS8 80
10% 15% ASH pf 181
S% 3 ASNp

00% 47% rtmSfcjr f

71% 56% A3tr plMJB
37% 34% AT&T ISO
21% 15% AmWfr .74

S3 zi% zit *n *
5 21% 21% 2T%

iiO ^25

8 2 U*3+a 434-M 43+H+D^
51 13 5182 57% 56% 67% + %
J122SS 60% 87% 83%+ %

28 313*872 25% 25 25%- %
20 14 267 30% SO 30%
6.4 a 54% 54% 64%
IS. 7 149 13% 13% 13% - %
17. 3 748 4% 4% 4%
58 4 356 18% 18 16 - %
Ml 22 18 17% 17% - %

14 4 3% 3%- %
»J 27 1ST 64% 64% 64% - %

IS 12% AmHtM 80
38% 29% Amman ISB
16% 12% AmaOp .«
15% 12% Amalak 80
11 9% AmevSc I860
48 34 Amoco 1180
43% 40% AMP ISO
15% 11% Ampeo 80
M% 6% Amra a 88
20% 22%AmS» 182
9% 4% Anacmp
»% 22% Anadik JO
14% 8% Analog

17% 7% AnefcOI 82)
M% 19% Angelic SB
11% 6 Angaffll 182
44% 29 Antma .72

13% 7% AMhem
a% B% Arthur nA4
38 » Aon eg 1X0
14% 8 Apache a
12% 12 Ape* n
81 80% ApPtr pW.12
83 73 ApPW pf7.4D

a a Appffik

18% 11% AppMg
32% 17% AicnQn .I0h

03 29 70 80% 70 + %
1218 27007 37% 20% 37%+ %
4.1 10 135 18% 17% 10% + %

148 17 14% 14% 14%
14 13 *3 37% 37% 37%
8242002 10% 15% 16%— %
4322 354 14% 13% 13% - %
10 43 10% 10% M%
JB U 7713 48% 47% 48%+%
26142441 42% 42% 42% - %
2.1 4 14 13% 14 + %
11 1B9 7% 7 7%11 1B9 7% 7 7%
48 8 63 28% 9% 28%

13 2964 5% 4% 5%+ %
8341555 35% 34% 34%-1%1341565 35% 34% 54% -1%

12 1222 10% 10% 10%
343 11 ta% wi- %

8814 in 25% 25%
14 35 11 10% 11 + %
15 17 2888 43% 42% 43%+ %M 234 10% 10% 10%+ %
28 11 133 17% 10% 17 + %
3813 237 30% 36% 38%- %
28 32 2090 14% 13% 14%+ %

331 12% 12% 12%
02 <900 88% 86% 88%
01 <470 60% 60% 60%-%

7 14 35 34% 36
U 331 12% 12% 12% — %

8136176 32 31% 31%- %
7JO 71Q17 »% ®% ®%- %
47 6 815 21% 21% 21%
M. 220 09% «% 68%
48 a 1336 22% 22 22\ + %
08 37 44% 43% 43% -1%

5 11 11 11

38% 33% ArcuCh 2J0
27% 10% Artatac a 1

2% 66% ArtP pf7Sle
23% IB%A*Ua 188
46% SO Alloa pi 3
11% B% Armada
12% 8 Arnica .10a

24% 22 Anne pC.10

1% B1%- %

ft

48% 40% Arme pMJO
50% 31% ArmWl IJO
M% 5% AlVnC

8 0 2519 11% 11% 11%
8 IS 23% 23%

—

IT 0 40% 40% 40% —

41% 15% Arhn
a% 17% Anti 80
31 22 Aaaroo 180
15% 10 AaCoal oSOa
43 31% AahOO 1

08 IS a'
07 0 40
22 14 2082 48

4 141 5
IS. 75 121

0% 40% 40% —
8% <7% 47%—
si 0% 5h-

38 V4 140 2% 22%
5X 6 680 M% 3%

12% 012% 12%
a% is a%+i%

43 31% AahO* 1

12 5% AataPc 87a
10% 5% Asadov ZfOa
23% 6% AOAn a 1

a 23% AOGos 180
37% 31% AUEnig 288
08 76% AHHlcti 480
20% 10% Ala* a
17% 14% ATMOS 1.12

8 3% Audtfd

15% io% Auoa xo
37% 30% AuabBt 80
41% 34% AutaOl 80

IX 7 273 14% 14 14%- %
17 II 3144 37% 38% 36% - %
8 113 II 10% 11 + %

25 4 IH7 0% 8% 0%
53 3 290 18% 17% 18%+ %
7.1 W 643 27 a% a%- %
78 M 115 37 38% 36%- %
4811 305511100 08% 88%+%

83 237 18% 18% 10%+ %
78 a >40 16% U% 15%+ %

24 188 4% 4% 4% .

6% 3% Avolar ijna
27% 22% AVMCO .40

27% 18% Avery M
25% 18 Avnal 80
41% M% Avon 1

33% 10% Avon pi 233% 10% Avon p|
W% 13 Ajdtaa

a 180 4% 4% 4%
38 139 13% 13$ 13% - %
IS 73792 S M% 34% — %
1817 2027 41 40% 40%+ %
M8S0 3* 6% 5% 5%+ %
1.7 13 17 »% a% 24 + %
21 14 922 27 a% 27 + %
24 ta 277 24% 24% 24%- %
38 4951 33% a 33% - %
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The deadly

convergent
technology

T he past decade hi

sprung many snrpris

on American Telephoi

When almost every-

thing goes wrong
In the event, the vast major-

ity of such deals proved abject

flops and have since been dis-

solved amid much red ink.
AT&T is today no nearer to
being a big league player in
computers than is IBM in tele-

communications. If STCs alli-

ance with ICL has survived, it

is probably only because little

effort was made to integrate

the two businesses.
What went wrong? The

short answer is almost every-

thing. Hastily assembled busi-

ness strategies were superim-
posed on clumsy attempts to
ram together incompatible cor-

porate styles. Some acquired
firms turned oat to be duds. At
others, experienced managers
left in frustration, while the
exciting new markets which
were supposed to grow out of
convergence obstinately failed

to materialise.

But the cardinal error of
“convergence*’ enthusiasts was
naivety. Dazzled by the quick-
silver advance of microelec-
tronics, they assumed that it

was the great leveller which
would carry all else before it.

What they forgot was that
technology does not exist in a
vacuum but is itself shaped by,

as well as shaping, the com-
plexities of its economic and
industrial environment.

Indeed, apart from technol-

ogy, the computer and tele-

communications industries
have remarkably little in com-
mon, having developed histori-

cally along quite separate
paths. One was weaned on
open competition, the other on
rigid regulation and monopoly
practice. Each has its own spe-

cialised engineering skills and
marketing techniques, and
obeys distinctive product
cycles and customer demands.
Above all, it was the problem
of bridging these differences in
business culture which
derailed the “convergence"
locomotive.
These lessons have been

painfully learned by the two
industries. But have others
absorbed them? In the past
year. West Germany’s Daim-
ler-Benz and British Aerospace
have separately trumpeted
convergent technologies as a
reason for diversifying, respec-

tively, into aviation and
vehicle manufacturing.
Their arguments remain to

be proven, and It would be
wise to regard any technologi-

cal synergies as a bonus, not
as a fundamental rationale for

acquisition. Being blinded by
science may be exhilarating,

but it rarely makes for a
sound business proposition.
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Anew era is dawning at
Heineken as the
famous Dutch brew-

ery’s chairman, Mr
Freddy Heineken, passes the

sceptre. But the 65-year-old

executive is keeping the crown.

Mr Heineken - grandson of

the founder, Gerard Adriaan

Heineken - has used advertis-

ing to shape an image of pre-

mium quality beer around the

world. Clever marketing and
careful packaging have yielded

potent profit margins and dom-
inant market shares.

Mr Heineken's flair has been
the driving force behind the
company’s steady climb to its

present status as a global

brand. It is the third largest

brewer in the world, behind
Anheuser Busch and Miller of

the US, claiming 42 per cent of
the world market

In April Mr Heineken, who
controls the company through
a complex holding structure
and powerful board positions,

gave up one of those positions
- board chairman. After 18
years at the helm he passed it

to Gerard van Schaik, a 30-year
Heineken veteran and close
associate.

Questions now arise over
whether the company can con-
tinue its record of steady
growth, good margins, innova-
tive product development and
strategic geographical expan-
sion without the intuitive Mr
Heineken. “This is absolutely
not a turning point,” Mr Heine-
ken protested. “It is a continu-
ation of what my grandfather
and father have done." He is

optimistic about growth poten-
tial and eschews talk of satu-
rated markets. “Why can’t we
get to 8 per cent of the world
market?” he asks.
Yet he admits that he is

unsure whether a manager’s
feeling toward an enterprise is

the same if he does not own it.

He says he suffers a slight
twinge each time he sees a cus-
tomer take another brand off

the shell “There is a visceral

link to the product,” he
explains. “You have to be
totally involved, a bit mad.”
Control of the company will

stay in family handa for the
foreseeable future, with Mr
Heineken planning to bequeath
his controlling stake to his
daughter. He will continue to
exert influence in an least two
ways.
One is his ownership of a

slight majority in the holding
company which in turn owns
50.005 per cent of Heineken.
The other way is through pow-
erful board positions in both
companies. He remains chair-
man of Heineken Holding’s
supervisory council and a “del-

egated" member, meaning
closer contact with manage-
ment than ordinary members

T he past decade has
sprung many surprises

on American Telephone
and Telegraph's shareholders.

Bat even they must be robbing
their eyes at the company’s
recent decision to become the

second largest shareholder in

a sprawling European busi-

ness empire which spans auto-

motive parts, publishing, fash-

ion and financial services.

The deal results from the
exchange of AT&T’s 22 per
cent stake in Olivetti, the Ital-

ian computer maker, for 18
per cent of CIR, the industrial

holding company controlled by
Mr Carlo de Benedettl, Oli-

vetti's largest shareholder.
Yet, implausible as AT&T's
investment in CIR may seem,
it is hardly any odder than the

logic which led it to link up
with Olivetti six years ago.
As both companies must

now have realised, they were
chasing a mirage. They were
not alone: it also enthralled,

perplexed - and ultimately
disappointed - many other
electronics companies.
The mirage was called “con-

vergence”. It grew out of the
perfectly correct observation
that, thanks to the microchip,
the basic technologies used in
data processing and telecom-
munications were fast becom-
ing identical. Hence, the two
businesses appeared set to
merge into a single informa-
tion industry, which would
amalgamate both disciplines.

The consequence was a bout
of frenzied industrial restruct-

uring, as manufacturers such
as Canada's Northern Telecom.
Sweden’s LM Ericsson and
Britain’s STC stampeded to
buy computer and office auto-
mation firms, while ITT of the
US flirted successively with
computer groups Burroughs,
Sperry and Wang. IBM, for its

part, spent a small fortune on
a grandiose satellite project
and purchased Rolnz, then the
leading US maker of private

telephone exchanges.

A mixture

of taste

and flair
Laura Raun speaks to Freddy
Heineken, whose family controls

the Dutch brewery

and certain veto rights.

Mr Heineken says he will

pay special attention to overall
corporate strategy, manage-
ment appointments and finan-

cial structure. Mr van Schaik.
whose office is just down the
street, will steer product devel-

opment. geographical expan-
sion and company finances on
a daily basis. In a sense little

will change. Mr Heineken has
always concentrated on broad
policy while leaving details to
others.
Heineken's growth has

slowed significantly after prof-

PERSONAL PILE
Bom, Amsterdam
Joined Heineken
Worked briefly at Neder-
landsche Handel Maat-
schappij, now ABN bank
Appointed to Heineken
Executive Board
Chairman of the Execu-
tive Board
Chairman and delegate
member of the Supervi-
sory Board
Knight Commander of
the Order of Orange-
Nassau

its and sales doubled between
1979 and 1985. Important mar-
kets such as the Netherlands
and US are showing signs of
saturation and recent acquisi-

tions are still consuming
money.
Fresh share capital, how-

ever, could jeopardise Mr Hei-
neken’s control. For that rea-

son the equity market has not
been tapped since 1939 when
the company was initially

Boated. Mr Heineken is a bit

sorry his father ever took the
business public. “If Papa
hadn’t done it I wouldn’t

have,” he admits. “Stockhold-
ers want to know the outlook
but we do not have an order
book.”
Mr Heineken is the third

generation of a beer dynasty
but he still sees himself as
something of a self-made man.
“I inherited only a small per-
centage along with a lot of
debts,” he explains; the rest of
his shares were bought on the
stock exchange.

Securities analysts accuse
the company of arrogance
towards shareholders because
of sparse and superficial finan-
cial reporting. “The cavalier
attitude does affect the (share)
price,” claimed one analyst “It

would (otherwise) be higher.”

Mr Heineken retorts: “We
know what we're doing. This is

the way the company is ran,
with a healthy balance sheet
and steady profits. People can
sell if they don’t like it. This is

not gambling but a long-term
investment”
Heineken - a clear, light

lager - is the flagship, fol-

lowed by Amstel and other
brands brewed locally. Beer
accounts for 80 per cent of rev-
enue. The rest of sales come
from spirits, which have been
spun off into a joint venture
with Bols, a Dutch distiller,

and soft drinks and fruit juices.

The company can trace its

roots back to 1592 when a
brewery called the Haystack
was founded. In 1864, beset by
financial difficulties, it was
bought by Mr Heineken’s
grandfather.
He brewed his lager with a

revolutionary process devel-
oped in Pflsen using a virile

yeast from a student of Louis
Pasteur (the same yeast strain
is still used today). The lager
was so tasty that within 11
years it won an international
prize in Paris.

Securing quality and
independence in law
T he unanswered, and

problematically unan-
swerable question about

Guy de Jonquieres

T he unanswered, and
problematically unan-
swerable question about

the Lord Chancellor’s final pro-

posals for reform of the legal

profession is whether they will,

if enacted without amendment,
bring about a fundamental
change in the legal services
performed by barristers and
solicitors. The question never-
theless deserves a moment’s
reflection.

One’s knowledge of barris-

ters and solicitors, and the for-

mer’s resilience hitherto in the
face of change, leads one to a
strong suspicion that by the
turn of the century the legal

profession will be a slimmed
down version of today’s and
probably better organised, but
that it will not behave very
differently. The inestimable
virtues of vigorous indepen-
dence from the Bench and
uncompromising advocacy
from the Bar (by then joined
by a handful of aspiring solici-

tor-advocates in the highest
court) will still be there for us
to applaud. Whether the qual-
ity of legal services will be
delivered more cheaply and
more speedily is a different,
but not unconnected question.
The administration of justice
will be much the same.
The judiciary is crucial to a

latter-day democracy which
has developed over the centu-
ries a legal system that seeks
to balance the interests of the
state with those of the citi-

zenry. There are far too many
uncomfortable instances in the
world for there to be any com-
promise in the sustaining ofan
independent judiciary. The
Lord Chancellor has declared
himself unequivocally on that
issue. The concession he has
made is to allow the judges to
veto the licensing of advocates.
The concession is elaborate
and may be more cosmetic
than practical, but the work-
ings of the proposed Advisory
Committee on Education and
Training, even if tilted towards
bureaucratic control, is not the
vital ingredient in the Lord
Chancellor’s proposals. The
independence of the judiciary
depends on something much
more subtle than the visible
infrastructure of the legal pro-
fession that supplies the per-

sonnel for the Bench.
Independence of the judi-

ciary is normally thought of as
freedom from interference
from the two arms of govern-
ment, the executive and legis-

lature, in the exercise of judi-

cial functions. In complex

iml
JUSTINIAN
modem societies the indepen-
dence of the judiciary from
business or corporate interests

also needs to be secured.
Judges should be free not only
from both governmental and
political pressure and political

entanglements, but also be dis-

tanced from the enterprise cul-

ture.

Interference with the judi-
ciary is always likely to have
its impact on the other aspects
of independence - that is the
sense of independence of indi-

vidual judges. This is com-
posed of two essential ele-

ments: first, that in the making
of judicial decisions judges are
obedient to the law and to no
other authority but the law;
and second, that their tenure
of office is adequately secured.

Security of tenure is unaffected
by the Lord Chancellor’s pro-
posals, unless it is thought that

some insecurity is engendered
by the opening up of the candi-

dacy of solicitors to the High.

Court Bench. The former ele-

ment is the product of factors

that have to do with the subtle

traditions and ethos of tile pro-

fession.

It is not so much the judicial

oath that makes a judge stand
aloof from the political forces

in society and enjoins him “to

do right for all manner of peo-

ple after the laws and usages of

this realm, without fear or

favour, affection or ill-will.”

The adherence to this solemn
and rather grandiose duty
comes the easier as a conse-

quence of having imbibed its

essential virtues from training.

In a profession where tradition

is nurtured during years of

practice of the law. This
self-discipline, as well as that

imposed by the professional

bodies on their members, is

inculcated by the constant
association with fellow profes-

sionals and under the beady

eye of the judge in court. The
one valuable feature of forth-

right pud honest advocacy and
its unique Incorruptibility Is

that it is performed in full

glare at public scrutiny.

None of this should be lost

in the shaping of the new-look
profession, so long as its practi-

tioners remain eternally
watchfuL It should in fact be
enhanced by the proposed esta-

bli&hmnent of a legal ombuds-
man to watch over the efficacy

of redress for complaints by
the consumers of legal ser-
vices. If the judges wish to
maintain their exalted status
in the eyes of the public they
might be willing to accept also
an ombudsman for the judi-

ciary. After all they now have
absolute immunity from
actions for defamation. Judges
can, but very rarely do, abuse
the privilege of being able to
say anything they like in
court
While it is sensible to focus

on the constitutional aspects of
the administration of justice,

the Lord Chancellor’s aims are
intrinsically to improve the
quality of legal service. It is

difficult in this regard to treat

the controversy within the pro-

fession other than as an out-

crop of self-interest. A vast
amount of legal business is

about the individual being
helped to order his or her
affairs without any element of
dispute with his fellow citizens

or with public authority. He or
she wants a legal service to be
readily available in the High
Street at minimal cost A mass
of other work involves the res-

olution of disputes about
where the risks should lie in
the case of loss or damage to
property. Courts in this respect

need to be expert in declaring
the law and applying it consis-

tently. The independence of
judges is not so vitally engaged
where the state or public
authority is the bystander and
merely the provider of the
institutions in which the citi-

zenry can fight out its legal

battles in a civilised manner.

The Lord Chancellor’s pro-

posals do not address the qual-

ity of service in the sense of
responding to the social
demand ofjustice for alL State

aided legal advice and assis-

tance may itself be assisted by
the improved professional
structure. But the scheme of

legal aid is overdue for a simi-

larly radical appraisal If the
Lord Chancellor puts that
appraisal in hand soon, the
reconstituted legal profession

will then have achieved the
Lord Chancellor’s objective of
perfecting the services pro-
vided for all consumers.
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lYou have to be totally involved, a bit mad9

By the end of the 19th cen-
tury Heineken was exported to
France and the Dutch East
Indies. The Dutch brew was
the first foreign beer allowed
into the US is 1933 when Pro-
hibition ended. Over the years
the company bought out a half
dozen competitors.
In guilders or dollars, Mr

Heineken is a billionaire. His
stake in Heineken Holding is

worth around F11.6bn (£460m)
and he earns a salary that is

presumably commensurate
with his posts. In the teat he
had a reputation as a bon
meant, but in 1983 he was kid-

napped along with his chauf-
feur as they left his office in
Amsterdam. They were held
for three weeks before being
released unharmed for an
FI 11m ransom, of which about
FI 9m was recovered. Thereaf-
ter Mr Heineken became some-
thing of a recluse but is now
emerging from his sheUL
Mr Heineken joined the fam-

ily business at the age of 18. He
later worked for the company
in the US where he was
impressed by Madison Avenue
advertising. He also met his
future wife, the daughter of a
Kentucky bourbon distiller.

He has relied on his intuition

rather than financial ratios to

guide the business. He eschews
talk of profit margins, debt-to-

equity ratios and market
shares and prefers to look at
the overall picture.

Known for his imaginative
use of advertising, he often
took a direct hand in ad cam-
paigns. Advertisements range
from understatement (“When
you make a great beer, you
don’t have to make a great
fuss") to oddball humour (“Hei-

neken refreshes the parts other
beers cannot reach”). Mr Hei-

neken insists that most of the
creative ideas belonged to oth-

ers and that his success was in
picking out the good ones.
Now the company’s biggest

challenge is serving up more
growth. Analysts see little

prospect of much acceleration
before next year, noting high
investment, cashflow pressures
and lost market share. !

Since 1986 earnings have
edged up only 1 per cent a year
while revenue has risen a mod-
est 4.5 per cent a year. Earn-
ings are expected to rise about
8 per cent this year.

In the stagnant Dutch mar-
ket Heineken’s share has
steadily shrunk from a high of
58 per cent in 1980. But it

rebounded last month with the

acquisition of a small brewery
in the south of the country. In

the US, where profit margins
are biggest, Heineken's share

of imports has shrivelled to 25

per cent from nearly twice that'

in the late 1970s. The stiffest

competition is from Mexico’s
Corona beer.

In the early 1980s Heineken
began pouring money into

southern Europe as taste-buds

there turned from wine to beer.

It spent millions of guilders on
rationalising and modernising
local breweries and building
market position. Sogebra in
France and El Aguila in Spain
are now in the black in line

with company expectations,
according to Mr Heineken.
Securities analysts believe
operating profits are small,
however.
In general, analysts note

that drinkers may be imhihing

less but are sipping higher
quality, more expensive
brands. This “less bat better”

trend plays to Heineken's
strengths. Recently it has
introduced new low-calarie,

low-alcohol and premium
beers. Mr Heineken brushes
aside worries about saturated

markets and tepid prospects

saying that: “People haven't

changed much in 6,000 years.”

He believes there is still

plenty of room for organic
growth in traditionally wine-
drinking countries, emerging
economies and among women
drinkers. The company is

looking constantly for attrac-

tive acquisitions in promising
markets such as Indonesia,
eastern Europe and Turkey, he
added. Heineken has yet to

enter Germany since the relax-

ation of the Rheinheitsgebot
(purity laws). With the thirsti-

est beer drinkers in the world,

Germany is being “cautiously

studied.”
But the company sees no

reason to buy pubs in the UK
amid the brewing industry’s

ferment. “Our money can be
more profitably spent than on
real estate,” explains Mr Heine-

ken. The company is big
enough to survive alone, he
insists, and has no plans to
merge.
Unlike most Dutch compa-

nies Heineken has no anti-take-

over defences. Mr Heineken's
control would appear to be suf-

ficient. “If anyone wants to
take over the Heineken firm
they will have to get rid of me
first,” he says.
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